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State of Washington 
STATE FINANCE COMMITTEE 

STATE FINANCE COMMITTEE 
 

July 8, 2025, at 11:30 A.M. 

 

‐ AGENDA ‐ 
Call to Order. 

1. Approval of minutes from the February 25, 2025, SFC meeting. 

2. Public Comments. 

3. Resolution No.  1296: Authorizes  the  issuance  of  State  of Washington General Obligation Bonds  in  a 
principal amount not to exceed $5,689,750,000 for the purpose of providing funds to pay and reimburse 
State expenditures for various State projects identified in the Bond Act; providing for certain terms and 
covenants of the bonds; providing for certain other provisions safeguarding the payment of the principal 
thereof and interest thereon; and authorizing and directing the sale of said bonds in one or more sales.  
Resolution No. 1296 also authorizes the State Treasurer to adopt bond sale resolutions. 

4. Resolution No. 1297: Authorizes the issuance of Motor Vehicle Fuel Tax and Vehicle Related Fees General 
Obligation Bonds of  the State  in a principal amount not  to exceed $2,809,433,000  for  the purpose of 
providing funds to pay and reimburse State expenditures for various transportation projects identified in 
the  Bond  Act;  providing  for  certain  terms  and  covenants  of  the  bonds;  providing  for  certain  other 
provisions safeguarding the payment of the principal thereof and interest thereon; and authorizing and 
directing  the  sale of  said bonds  in one or more  sales. Resolution No. 1297  also  authorizes  the  State 
Treasurer to adopt bond sale resolutions. 

5. Resolution No. 1298: Authorizes the issuance of Various Purpose General Obligation Refunding Bonds of 
the State  in a principal amount not to exceed $3,966,565,000 and Motor Vehicle Fuel Tax and Vehicle 
Related  Fees General Obligation  Refunding  Bonds  of  the  State  in  a  principal  amount  not  to  exceed 
$1,063,405,000  for  the purpose of  refunding  certain outstanding Various Purpose General Obligation 
Bonds, Various Purpose General Obligation Refunding Bonds, Motor Vehicle Fuel Tax General Obligation 
Bonds, Motor Vehicle  Fuel Tax General Obligation Refunding Bonds, and Motor Vehicle Fuel Tax and 
Vehicle  Related  Fees General Obligation  Bonds; making  certain  other  provisions with  respect  to  the 
payment  of  the  principal  of  and  interest  on  the  bonds;  approving  the  form  of  a  refunding  escrow 
agreement with respect to the bonds to be refunded; and providing for other matters properly related 
thereto. Resolution No. 1298 also authorizes the State Treasurer to adopt bond sale resolutions. 

6. Resolution No. 1299: Approves and establishes a finance plan and maximum principal amount of financing 
contracts and certificates of participation of the State for the 2025‐27 biennium. 
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7. Resolution No. 1300: Authorizes the issuance of bonds of the state for the purpose of providing funds to 
pay and reimburse state expenditures for eligible toll facilities  identified  in the bond act; providing for 
certain  terms  and  covenants  of  the  bonds;  providing  for  certain  other  provisions  safeguarding  the 
payment of principal of and interest on the bonds; and authorizing and directing the sale of the bonds in 
one or more sales.

8. Informational Item: Rulemaking update.

9. Informational Item: Bond sale and market update.

Adjourn.
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Approval of Minutes 
 

Minutes from the February 25, 2025, SFC meeting 
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State of Washington 
SFC 

STATE FINANCE COMMITTEE MINUTES 
 

February 25, 2025, at 2 PM 
Via Zoom 

With public participation via Zoom, telephonically,  
and in-person at the Office of the State Treasurer, 

Helen Sommers Building, First Floor, Room 1015, Olympia, WA 
 
The State Finance Committee (“SFC” or the “Committee”) met virtually via Zoom in a special meeting after 
notice was duly given to the public. 
 
Members Present: State Treasurer Mike Pellicciotti, Chair 
   Governor Bob Ferguson, Member 
   Lieutenant Governor Denny Heck, Member 
 
Staff Present:  Jason Richter, Office of the State Treasurer, Secretary 

Shane Esquibel, Office of the Governor 
K.D. Chapman-See, Office of Financial Management  
Jennifer Masterson, Office of Financial Management 
Dallas Roberts, Office of the Lieutenant Governor  
Mark Rachel, Office of the Attorney General 
Scott Forbes, Office of the Attorney General 
Stacia Hollar, Office of the Attorney General 
Tammie Nuber, Office of the State Treasurer 
Anna Borris, Office of the State Treasurer 
Devon Phelps, Office of the State Treasurer 
Danni Colo, Office of the State Treasurer 
Megan Farrell, Office of the State Treasurer 

 
Chair Pellicciotti called the meeting to order at 2:11 PM. Chair Pellicciotti stated for the record that all three 
members of the SFC were present, and a quorum was established. Chair Pellicciotti invited any motions to the 
agenda. With no such motions or modifications to the agenda, Chair Pellicciotti moved onto the agenda.  
Item 1: Approval of Minutes 
 
Chair Pellicciotti introduced the draft minutes from the June 13, 2024, SFC meeting for approval. Lieutenant 
Governor Heck moved to approve the minutes, which Governor Ferguson seconded. There was no discussion. The 
minutes were adopted unanimously.  
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Item 2: Public Comments. 
 
Chair Pellicciotti opened the meeting for public comment. 
 
The Chair recognized Yona Makowski. Ms. Makowski identified herself as the Vice Chair of the Washington State 
Investment Board. She said that she strongly encouraged the Committee to confirm Allyson Tucker for another 
term as Executive Director of the Washington State Investment Board. 
 
There were no further public comments. 
 
Item 3: Informational Item: Bond Sale and Market Update. 
  
Chair Pellicciotti asked Secretary Richter to provide a bond sale and market update. 
 
Secretary Richter provided a summary of bond sales since the last SFC meeting in June. He reported that the state 
sold five series of new money bonds totaling $2.2 billion in par amount, three series of refunding bonds totaling 
$1.8 billion in par amount, two series of certificates of participation, and one lease revenue bond for the Fircrest 
nursing facility.  
 
Secretary Richter noted a volatility in the bond market, with interest rates moving up since June, cresting in early 
January, and backing off since then. He noted interest rates still remain below historical averages, and that new 
money bonds sold in January with a 25-year issuance level debt service had an interest rate of approximately 
4.1%. He noted that the state would continue to refund existing bonds if the numbers make sense. Over the next 
four years, there are between $800 million and $1.7 billion bonds per year that can be reviewed for possible 
refinancing. He stated that in terms of the bond market, interest rates have generally trended upward the past 
several quarters. He said geopolitical issues, domestic policy changes, and inflationary concerns are influencing 
rates. Interest rates have dropped since January as people grow increasingly concerned about a weakening 
economy.  
 
Secretary Richter raised the concern about action by the federal government regarding bond tax-exemption. 
Almost all of the bonds the state issues are tax-exempt, which means investors that hold the state’s bonds do not 
have to pay income taxes on the interest they earn. He said Congress is considering ending tax-exemption to help 
extend the 2017 Tax Cuts and Jobs Act. Secretary Richter gave an example of how without tax-exemption, the 
state’s recent bond issuance in January that received a 4.1% interest rate would have instead priced at 
approximately a 6.3% interest rate. He explained that if Congress eliminated municipalities long-standing ability 
to issue tax exempt bonds, it would materially impact the state’s ability to finance projects by either increasing 
debt service costs substantially, or severely limiting the amount of bonds issued.  
 
Chair Pellicciotti asked the Committee if they had any questions for Secretary Richter. 
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Lieutenant Governor Heck thanked Secretary Richter for the report and asked if there was any more information 
regarding the nature of the consideration of eliminating tax-exemption and how likely it was to pass Congress.  
 
Secretary Richter responded that while there has been talk before about eliminating tax-exemption, this was the 
first time people recall it making it onto the House of Representatives’ official list of potential targeted cuts. He 
said those who prognosticate these policy issues project a 50/50 chance that Congress could pass it to pay for the 
tax cuts in the 2017 Tax Cuts and Jobs Act. He noted other revenue sources are also being considered by Congress. 
He also said that tax-exemption is generally not a topic that is well understood by the public, even though it greatly 
impacts schools, water and wastewater systems, and most other local infrastructure project financing.  
 
Lieutenant Governor Heck thanked Secretary Richter for the clarification and recalled that President Trump tried 
eliminating tax-exemption in his first term.  
 
Chair Pellicciotti noted that Lieutenant Governor Heck was a member of Congress during the President’s first term. 
He thanked the Lieutenant Governor for his work in opposing the legislation while in Congress. Chair Pellicciotti 
stated that state treasurers across the country are concerned about Congress passing this legislation and that 
some Congress members seek to make it retroactive. Chair Pellicciotti stated that because the passage of this 
legislation would so greatly impact all state and local governments throughout the country, its passage should be 
less attractive to Congress. He said how the Office of the State Treasurer has been watching this legislation closely 
and warned that the type of interest rate change referenced by Secretary Richter would add approximately $1.5 
to $2 billion more to the state’s annual financing costs. 
 
Lieutenant Governor Heck asked Governor Ferguson, as the former Attorney General, if he would like to comment 
on the legality of Congress making this legislation retroactive.  
 
Governor Ferguson thanked the Lieutenant Governor for his question and emphasized that he is now the former 
Attorney General and referred the question to the current Attorney General’s Office which has experts on this 
matter. 
 
Chair Pellicciotti recognized Assistant Attorney General Mark Rachel for any comments. 
 
Assistant Attorney General Rachel said he could respond to Lieutenant Governor Heck’s question in writing 
following appropriate legal research if he wished. 
 
Lieutenant Governor Heck thanked Assistant Attorney General Rachel but said that was not necessary at this time.  
 
Chair Pellicciotti told the Committee that he was traveling to Washington, D.C. in March to meet with other state 
treasurers and members of Congress to oppose any effort by Congress to eliminate tax-exempt municipal bonding. 
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Item 4: Resolution No. 1291:  
 
Chair Pellicciotti asked Secretary Richter to provide an overview of Resolution No. 1291. 
 
Secretary Richter stated that Resolution No. 1291 authorizes the Office of the State Treasurer to enter into the 
rulemaking process to adopt the proposed amendment to Chapter 210-06 Washington Administrative Code 
(“WAC”), which are the rules that govern public records for the SFC.  
 
Chair Pellicciotti asked the Committee if they had any questions for Secretary Richter. Hearing no questions, Chair 
Pellicciotti moved to approve Resolution No. 1291. Lieutenant Governor Heck seconded the motion. Hearing no 
discussion, Chair Pellicciotti called for a vote and Resolution No. 1291 was approved unanimously. 
 
Item 5: Resolution No. 1292: 
 
Chair Pellicciotti asked Secretary Richter to provide an overview of Resolution No. 1292. 
 
Secretary Richter stated that Resolution No. 1292 appoints the Office of the State Treasurer Public Records Officer 
as the Public Records Officer of the SFC. He explained that the Public Records Act requires each agency to 
designate a Public Records Officer and provide that Officer’s name and contact information via filing in the 
Washington State Register and the statute allows an agency to appoint a Public Records Officer from another 
agency as its Public Records Officer. 
 
Chair Pellicciotti asked the Committee if they had any questions for Secretary Richter. Hearing no questions, Chair 
Pellicciotti moved to approve Resolution No. 1292. Lieutenant Governor Heck seconded the motion. Hearing no 
discussion, Chair Pellicciotti called for a vote and Resolution No. 1292 was approved unanimously. 
 
Item 6: Resolution No. 1293: 
 
Chair Pellicciotti asked Secretary Richter to provide an overview of Item 6 on the agenda. 
 
Secretary Richter stated Resolution No. 1293 is to consider the confirmation of Allyson Tucker as Executive 
Director of the Washington State Investment Board for a term of three years commencing on January 1, 2025, as 
appointed by the Board.  

Chair Pellicciotti asked the Committee if they had any questions for Secretary Richter. 
 
Lieutenant Governor Heck asked for clarification on the motion before the Committee.  
 
Chair Pellicciotti moved that the SFC, pursuant to RCW 43.33A.100, decline to confirm the appointment of Allyson 
Tucker as Executive Director of the Washington State Investment Board for a term of three years commencing on 
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January 1, 2025. Chair Pellicciotti asked if there was a second to the motion. Hearing no second to the motion, 
Chair Pellicciotti asked for additional motions relating to this resolution. 

Lieutenant Governor Heck moved that SFC confirm Allyson Tucker as Executive Director of the Washington State 
Investment Board, pursuant to the recommendation of the Washington State Investment Board, for a term of 
three years commencing on January 1, 2025. Governor Ferguson seconded the motion.  

Chair Pellicciotti called for discussion on the motion. 

Lieutenant Governor Heck noted that every member of the State Investment Board who voted on the question of 
whether to recommend confirmation had voted in favor of recommending confirmation of Ms. Tucker. Lieutenant 
Governor Heck noted that he had been lobbied by State Investment Board members to confirm Ms. Tucker for 
reappointment. He said that his view was that under Ms. Tucker’s leadership the State Investment Board’s 
performance was top tier compared to peer institutions, and that Ms. Tucker was a rock star in the investment 
world. He stated that he hoped that by confirming her appointment, the Committee would give Ms. Tucker the 
Committee’s confidence in proceeding with performance achieved thus far.  

Chair Pellicciotti said that he was opposing the motion to confirm the reappointment of Ms. Tucker as Executive 
Director of the State Investment Board, due to his concerns about performance. Chair Pellicciotti said that his 
commitment to protecting the state’s pensions necessitated his opposition to her reappointment. He noted that 
materials in the Committee’s meeting packet support his concern. Chair Pellicciotti explained that Ms. Tucker has 
opted to over-allocate pension funds to private equity, and that this was her discretionary decision. Chair 
Pellicciotti said he first identified his concerns of this growing risk from the private equity overallocation in 2021 
and that he has consistently communicated this risk to the pensions. Chair Pellicciotti said discretionary 
overallocation to private equity by Ms. Tucker has contributed to the State Investment Board’s underperformance 
by almost $20 billion compared to the State Investment Board’s passive benchmark over the last two years. He 
warned that that the risk to the Washington State pension fund assets is now particularly problematic, and the 
SFC must review this. He contended that the role of the SFC should look at the overall assets of the state of 
Washington and that there is nothing more important than monitoring the $200 billion dollars that is invested by 
the State Investment Board. Chair Pellicciotti again referenced the Committee’s meeting packet and said the State 
Investment Board is now so tied up in significant exposure to private equity that the risk threshold existing today 
is over 40% to private equity, and that this significant overexposure does not even include the unfunded 
commitments to private equity that are not reflected in that percentage. He noted that combining these 
percentages together represents almost half, if not more, of the total risk associated with the $200 billion pension 
portfolio. He asserted that the SFC must address this issue, especially since the State Investment Board has not. 
Chair Pellicciotti stated that the issue of these private equity risks have not been effectively raised by the Executive 
Director to the State Investment Board. He said that instead, outside sources of information like the New York 
Times have raised this alarm and our state’s credit rating agencies have highlighted this investment risk. He said 
this puts at risk the overall credit rating of the state of Washington. Chair Pellicciotti further warned that the risk 
of tying up these funds in private equity has not only already cost the state of Washington by contributing to the 
underperformance of $20 billion over the last two years, but it created a situation where other investments like 
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the State Investment Board’s fixed-income investments portfolio has taken on greater risk now to meet the 
liquidity needs of our state.  

Chair Pellicciotti stated there is nothing more important to him than making sure pensions remain well funded 
and retirees are paid, and he has major concerns related to the state of Washington’s ability to meet these pension 
payment needs if there were a correction in the market. He further advised that the performance benchmarks 
that the Executive Director met were accomplished by her decreasing the quality of the State Investment Board’s 
investments, so that the investments appear to be better performing than they are because they are more risky 
investments than other pension funds would normally hold. As an example, Chair Pellicciotti said he opposed risky 
investments where the State Investment Board is now lending money to the Government of China, so that the 
State Investment Board’s government bond portfolio can achieve the higher interest rate returns necessary to 
meet its fixed income portfolio benchmarks. Chair Pellicciotti directed the other Committee members to the 
Quarterly Report in the meeting packet, which he argued reaffirms his significant concerns that the State 
Investment Board will not meet established benchmarks going forward, and thus not meet the expectations of 
the Legislature as it relates to pension funding. He stated he has raised these issues of underperformance over 
the last couple of years, and that they are clearly in part due to the discretion exercised by the Executive Director 
and her increasing exposure to private equity. He warned that without SFC action, these increased risks to pension 
funds will continue and lead to an underperformance of our pension funds going forward. Chair Pellicciotti said 
that he has consistently identified these risks to the State Investment Board and Executive Director. He said he 
wanted to make this pension asset risk clear to the SFC because there is nothing more important to him than 
protecting Washington State pensions, and he believes the SFC must respond to this risk by not confirming the 
reappointment of Ms. Tucker as Executive Director, in order for Washington to meet its pension needs going 
forward.  

Lieutenant Governor Heck responded that he believes the SFC is not the right venue to bring State Investment 
Board investment concerns. He stated that the SFC should not substitute its judgment as to the right approach to 
investments, and that investment decisions should lie with the State Investment Board. He said he will defer to 
the professional staff of the State Investment Board. He said that there has not been a history of dissent to staff 
investment approaches in the history of the State Investment Board, and he hoped that the formation of a new 
State Investment Board governance framework under the leadership of his good friend Mr. Nierenberg would get 
to a positive and favorable outcome going forward.  

Hearing no further discussion, the Chair called for a vote on Resolution No. 1293 Confirming the Appointment of 
Allyson Tucker as Executive Director of the Washington State Investment Board for a term of three years 
commencing on January 1, 2025. Governor Ferguson and Lieutenant Governor Heck voted to approve Resolution 
No. 1293. Chair Pellicciotti voted no. 

Having no further business before the SFC, Chair Pellicciotti adjourned the meeting at 2:38 PM. 
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‐ SECTION 3 ‐ 
 

SFC Resolution 1296 
 

Authorizes the  issuance of State of Washington General Obligation Bonds  in a principal amount not to exceed 

$5,689,750,000  for  the purpose of providing  funds  to pay and  reimburse State expenditures  for various State 

projects identified in the Bond Act; providing for certain terms and covenants of the bonds; providing for certain 

other provisions safeguarding  the payment of  the principal  thereof and  interest  thereon; and authorizing and 

directing the sale of said bonds in one or more sales.  Resolution No. 1296 also authorizes the State Treasurer to 

adopt bond sale resolutions.   
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State of Washington 

STATE FINANCE COMMITTEE 

 
July 8, 2025 

 

M E M O R A N D U M 
 

TO: The Honorable Mike Pellicciotti 

 The Honorable Bob Ferguson 

 The Honorable Denny Heck 

 

FROM: Jason P. Richter 

 Deputy State Treasurer 

 

RE: Proposed Resolution No. 1296 authorizes the issuance and sale of State of Washington Various Purpose 

General Obligation Bonds  

 

Resolution Purpose 

Proposed Resolution No. 1296 authorizes the issuance of general obligation bonds of the state in a principal 

amount not to exceed $5,689,750,000 for the purpose of providing funds to pay and reimburse state expenditures 

for various state projects identified in the Bond Act; providing for certain terms and covenants of the bonds; 

providing for certain other provisions safeguarding the payment of the principal thereof and interest thereon; and 

authorizing and directing the sale of said bonds in one or more sales. 

 

Resolution No. 1296 also authorizes the Deputy State Treasurer to establish the method of sale of the bonds and 

the State Treasurer to adopt bond sale resolutions. 

 

Background 

The bonds will be used to fund expected Capital Budget cash flow requirements for the 2025-27 Biennium, based 

upon preliminary issuance projections from the 2025 Legislative Session. Bond sales are currently planned on a 

semi-annual basis.  

 

Authorization 

Authority to issue the bonds is expected to be provided by the following bond acts, based on the preliminary 

allocation shown in the following table:  
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Projects Funded 

2025-27 Capital Budget appropriations and re-appropriations for bond-funded projects include the projects 

provided in the schedule attached to this memo (dollars shown in thousands). 

 

Counsel 

Assistance in preparing Proposed Resolution No. 1296 was provided by: 

 

Bond Counsel: William Tonkin, Foster Garvey PC 

   Stacie Amasaki, Foster Garvey PC 

Preliminary

Bonds Par Amount

Chapter and Laws (Bond Authorizations) Authorized Issued Unissued Allocation

Ch.  147 -- Laws of 2003, Regular Sess.................... $249,500,000 $211,450,000 $38,050,000 $0

Ch.  167 -- Laws of 2006, Regular Sess.................... 200,000,000 178,920,000 21,080,000 3,000,000

Ch.  3 -- Laws of 2018, Regular Sess.................... 300,000,000 45,075,000 254,925,000 20,000,000

Ch.  331 -- Laws of 2021, Regular Sess.................... 3,971,290,793 2,840,320,000 1,130,970,793 1,130,970,793

Ch.  473 -- Laws of 2023, Regular Sess.................... 4,186,076,000 582,965,000 3,603,111,000 2,192,289,707

Ch.  415 -- Laws of 2025, Regular Sess.................... 4,686,979,000 0 4,686,979,000 2,343,489,500

         Total.................................................. $13,593,845,793 $3,858,730,000 $9,735,115,793 $5,689,750,000
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EXECUTION VERSION 
 
 

 
STATE FINANCE COMMITTEE 

 
OLYMPIA, WASHINGTON 

 
RESOLUTION NO. 1296 

 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE 
OF WASHINGTON PROVIDING FOR THE ISSUANCE OF GENERAL 
OBLIGATION BONDS OF THE STATE IN A PRINCIPAL AMOUNT NOT TO 
EXCEED $5,689,750,000 FOR THE PURPOSE OF PROVIDING FUNDS TO 
PAY AND REIMBURSE STATE EXPENDITURES FOR VARIOUS STATE 
PROJECTS IDENTIFIED IN THE BOND ACT; PROVIDING FOR CERTAIN 
TERMS AND COVENANTS OF THE BONDS; PROVIDING FOR CERTAIN 
OTHER PROVISIONS SAFEGUARDING THE PAYMENT OF THE 
PRINCIPAL THEREOF AND INTEREST THEREON; AND AUTHORIZING 
AND DIRECTING THE SALE OF SAID BONDS IN ONE OR MORE SALES. 

 
 
 
 

ADOPTED:  JULY 8, 2025 
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STATE FINANCE COMMITTEE 
 

OLYMPIA, WASHINGTON 
 

RESOLUTION NO. 1296 
 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE 
OF WASHINGTON PROVIDING FOR THE ISSUANCE OF GENERAL 
OBLIGATION BONDS OF THE STATE IN A PRINCIPAL AMOUNT NOT TO 
EXCEED $5,689,750,000 FOR THE PURPOSE OF PROVIDING FUNDS TO 
PAY AND REIMBURSE STATE EXPENDITURES FOR VARIOUS STATE 
PROJECTS IDENTIFIED IN THE BOND ACT; PROVIDING FOR CERTAIN 
TERMS AND COVENANTS OF THE BONDS; PROVIDING FOR CERTAIN 
OTHER PROVISIONS SAFEGUARDING THE PAYMENT OF THE 
PRINCIPAL THEREOF AND INTEREST THEREON; AND AUTHORIZING 
AND DIRECTING THE SALE OF SAID BONDS IN ONE OR MORE SALES. 

 
 

WHEREAS, the Legislature of the State of Washington (the “State”) has authorized the 
issuance by the State Finance Committee (the “Committee”) of certain general obligation bonds 
more particularly described in Exhibit 1 of this resolution; and 

WHEREAS, the Committee is authorized by chapter 39.42 RCW to provide for the 
issuance and sale of such bonds;  

NOW, THEREFORE, BE IT RESOLVED BY THE STATE FINANCE COMMITTEE 
ACTING FOR AND ON BEHALF OF THE STATE OF WASHINGTON, as follows: 

.  Definitions.  Unless the context otherwise requires, the terms defined in this section 
shall, for all purposes of this resolution and of any resolution supplemental hereto, have the 
meanings specified; words importing the singular number include the plural number and vice 
versa: 

Authorized General Obligation Bonds means the aggregate principal amount of the 
general obligation bonds authorized by the Bond Act. 

Beneficial Owner means any person that has or shares the power, directly or indirectly, to 
make investment decisions concerning ownership of any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries). 

Bond Act means, collectively, one or more of the Chapters and Laws set forth in Exhibit 1 
attached hereto and specified in a Bond Sale Resolution as the particular authorization being used 
for a Series of Bonds.  

Bond Fund means one or more of the debt service funds in the State Treasury created by 
Chapter 456, Laws of 1997, Sections 30 and 33, known as the Debt-limit General Fund Bond 
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Retirement Account and the Nondebt-limit Reimbursable Bond Retirement Account, as set forth 
on Exhibit 1 attached hereto and specified in a Bond Sale Resolution as the Bond Fund for a Series 
of Bonds. 

Bond Register means the registration books on which are maintained the names and 
addresses of the Registered Owners of the Bonds. 

Bond Registrar means the Fiscal Agent. 

Bond Sale Resolution means a supplemental resolution hereafter adopted by the 
Committee, or by the State Treasurer on behalf of the Committee as provided in this resolution, 
that establishes, among other items, the aggregate principal amount, principal amounts per 
maturity, maturity dates, interest rates, redemption provisions and other terms of a Series of the 
Bonds that are dependent upon the final pricing of such Bonds, and specifies the Bond Act and the 
Bond Fund for that Series of Bonds, as such resolution may be amended or supplemented from 
time to time.  Wherever in this resolution reference is made to the adoption of a Bond Sale 
Resolution by the Committee or to the establishment of any matter relating to the sale of the Bonds 
by the Committee pursuant to a Bond Sale Resolution, that reference shall include adoption of a 
Bond Sale Resolution by the State Treasurer on behalf of the Committee as provided in this 
resolution and shall authorize the establishment of such matters relating to the sale of the Bonds 
by the State Treasurer pursuant to such a Bond Sale Resolution adopted by the State Treasurer. 

Bonds means any or all of the general obligation bonds of the State, the sale and issuance 
of which are provided for in this resolution. 

Chair means the Chair of the Committee. 

Code means the Internal Revenue Code of 1986, as amended from time to time, together 
with all applicable rulings and regulations promulgated thereunder. 

Commission means the Securities and Exchange Commission. 

Committee means the State Finance Committee of the State, or any successor thereof. 

Compound Accreted Value means the amount payable at maturity with respect to any 
deferred interest Bond equal to the original principal amount thereof and interest thereon, accrued 
from its date and compounded semiannually on each interest payment date at a rate per annum 
established by a Bond Sale Resolution. 

Deputy State Treasurer means the Deputy State Treasurer and Secretary of the Committee. 

DTC means The Depository Trust Company, New York, New York, a limited purpose trust 
company organized under the laws of the State of New York, as depository for each Series of 
Bonds pursuant to Section 13 hereof. 

Federal Credit Payments means amounts which the State is entitled to receive as a subsidy 
or tax credit payable by the United States Treasury to the State in respect of interest on any Bonds 
issued as Tax-Advantaged Bonds. 
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Fiscal Agent means the fiscal agency or fiscal agencies of the State as appointed from time 
to time by the Committee pursuant to chapter 43.80 RCW. 

General State Projects means those projects identified in the Bond Act. 

Issue Date means the date on which a Series of Bonds is delivered to the initial purchaser 
or purchasers thereof upon payment in full of the purchase price therefor. 

Laws means the statutes of the State. 

Legislature means the Legislature of the State. 

Letter of Representations means the Blanket Issuer Letter of Representations from the 
State to DTC. 

MSRB means the Municipal Securities Rulemaking Board. 

Record Date means the Bond Registrar’s close of business on the 15th day of the month 
preceding a payment date, unless another date is specified in a Bond Sale Resolution with respect 
to any Series of Bonds.  With respect to redemption of a Bond prior to its maturity, the Record 
Date shall mean the Bond Registrar’s close of business on the date on which the Bond Registrar 
sends the notice of redemption in accordance with Section 5. 

Registered Owner means, with respect to each Series of the Bonds, the person named as 
the registered owner of a particular Bond in the Bond Register.  For so long as the Bonds are held 
in book-entry only form, DTC shall be deemed to be the sole Registered Owner. 

Rule means the Commission’s Rule 15c2-12 under the Securities and Exchange Act of 
1934, as the same may be amended from time to time. 

Series shall refer to each issue of Bonds issued in the future and identified by a separate 
series designation. 

State means the State of Washington. 

Taxable Bonds means all Bonds that are identified as taxable bonds in the Bond Sale 
Resolution. 

Tax-Advantaged Bonds means any Bonds other than Tax-Exempt Bonds that are 
designated by the State as Bonds with respect to which the State is eligible to receive Federal 
Credit Payments or the holders of which are eligible to receive a federal tax credit under any federal 
subsidy or credit program available under the Code. 

Tax-Exempt Bonds means all Bonds that are identified as tax-exempt bonds in the Bond 
Sale Resolution. 
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Term Bonds means all Bonds that are identified as term bonds in the Bond Sale 
Resolutions, the payment of which will be made from mandatory sinking fund deposits into the 
Bond Fund. 

Underwriters means the underwriters identified in the Bond Sale Resolutions. 

.  Authorization and Purpose of the Bonds.  For the purpose of providing funds to 
finance the General State Projects, and all costs incidental thereto, and for the payment of the 
expenses incurred in connection with the sale and issuance of the Bonds, the Committee hereby 
authorizes, on behalf of the State, the sale and issuance of the Bonds in one or more sales and one 
or more Series, all as provided in the Bond Act. 

The Committee covenants on behalf of the State that no Series of Bonds will be offered for 
sale without prior appropriation by the Legislature of the net proceeds of sale of such Bonds, and 
that, as of the Issue Date of each Series of the Bonds, the aggregate principal amount of Authorized 
General Obligation Bonds that the Committee shall have sold and issued, including the Bonds, 
will not exceed the total principal amount authorized by the Bond Act to be issued. 

.  Description of the Bonds.  The Bonds shall be in an aggregate principal amount 
of not to exceed $5,689,750,000.  The Tax-Exempt Bonds and Tax-Advantaged Bonds shall be 
designated “Various Purpose General Obligation Bonds,” and the Taxable Bonds shall be 
designated “General Obligation Bonds (Taxable),” each with such additional Series designation or 
other designations established by a Bond Sale Resolution.  Each Series of Bonds shall be dated as 
of their Issue Date; shall be issued in fully registered form; shall be in the denomination (or, as to 
deferred interest Bonds, a Compound Accreted Value at maturity) of $5,000 each or any integral 
multiple thereof within a single maturity; shall be numbered separately in such manner and with 
any additional designation as the Bond Registrar deems necessary for purposes of identification; 
and shall mature on the date or dates in each of the years and in the principal amounts to be 
established by a Bond Sale Resolution.  The Bond Sale Resolution shall designate whether all or 
a portion of the Bonds of a Series will be issued as serial bonds or Term Bonds.  

Current interest Bonds of a Series shall bear interest from their Issue Date or from the most 
recent interest payment date to which interest has been paid or duly provided for, whichever is 
later, payable at such rate or rates on such interest payment dates as are established by the Bond 
Sale Resolution, to the maturity or earlier redemption thereof.  Deferred interest Bonds shall bear 
interest from their date, payable at maturity, at such rate or rates compounded semiannually to 
produce the approximate yields to maturity as the Committee hereafter shall establish by a Bond 
Sale Resolution.  If any Bond shall have been duly presented for payment and not paid on such 
applicable date, then interest shall continue to accrue thereafter at the interest rate stated on such 
Bond until it is paid.   

Nothing in this resolution shall preclude the Committee from providing by separate 
resolution for the issuance and sale of a portion of the Bonds as a Series of variable interest rate 
Bonds. 

.  Place, Manner and Medium of Payment.  The principal of, premium, if any, and 
interest on the Bonds shall be payable in lawful money of the United States of America.  Interest 
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on the Bonds shall be calculated on the basis of a 360-day year and twelve 30-day months.  If the 
Bonds of any Series are in fully immobilized form and held by DTC, such payments of principal 
and interest on such Series shall be made as provided in the operational arrangements of DTC as 
referred to in the Letter of Representations to the Registered Owner at the address appearing on 
the Bond Register as of the Record Date. 

If the Bonds of any Series are no longer in fully immobilized form, interest on the Bonds 
shall be paid by check or draft mailed (or by wire transfer to a Registered Owner of such Bonds 
(if agreed to by the Committee)) to the Registered Owners of the Bonds of such Series at the 
addresses for such Registered Owners appearing on the Bond Register on the Record Date.  
Principal and premium, if any, of the Bonds shall be payable upon presentation and surrender of 
such Bonds by the Registered Owners to the Bond Registrar. 

.  Redemption; Purchase; Notice; Cancellation. 

(a) Optional and Mandatory Redemption.  The Bond Sale Resolution for a 
Series shall designate which maturities of the Series, if any, are subject to optional and mandatory 
redemption, and shall further provide for the time, manner and price at which such Series of Bonds 
may be redeemed prior to their stated maturities.  As long as the Bonds are held in book-entry only 
form, the selection of Bonds to be redeemed shall be made in accordance with the operational 
arrangements in effect at DTC.  If the Bonds are no longer held in uncertificated form, the selection 
of such Bonds to be redeemed shall be made in a random method determined by the Bond 
Registrar. 

(b) Partial Redemption.  Any Bond in the principal amount of greater than 
$5,000 may be partially redeemed in any integral multiple of $5,000.  If the Bonds are no longer 
held in book-entry only form, then in such event, upon surrender of such Bond to the Bond 
Registrar, a new Bond or Bonds (at the option of the Registered Owner), of the same Series, date, 
maturity and interest rate and in the aggregate principal amount remaining unredeemed, in any 
denomination authorized by this resolution, shall be authenticated and delivered, without charge, 
to the Registered Owner thereof. 

(c) Purchase.  The State hereby reserves the right to purchase any or all of the 
Bonds offered for sale to the State at any time, at any price. 

(d) Effect of Optional Redemption/Purchase.  If the State redeems under the 
optional redemption provisions, purchases in the open market or defeases Term Bonds of a Series, 
the par amount of the Term Bonds so redeemed, purchased or defeased (irrespective of their actual 
redemption or purchase prices) shall be credited against one or more scheduled mandatory 
redemption amounts for those Term Bonds.  The State Treasurer shall determine the manner in 
which the credit is to be allocated and shall notify the Bond Registrar in writing of its allocation at 
least 60 days prior to the earliest mandatory redemption date for that maturity of Term Bonds for 
which notice of redemption has not already been given. 

(e) Notice of Redemption.  While the Bonds are held in book-entry only form, 
notice of redemption shall be given only in accordance with the operational arrangements then in 
effect at DTC, and the Bond Registrar shall not be required to give any other notice of redemption.  
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If the Bonds cease to be in book-entry only form, the State shall cause notice of any such intended 
redemption (which redemption shall be conditioned by the Bond Registrar on the receipt of 
sufficient funds for redemption) to be given by the Bond Registrar not less than 20 nor more than 
60 days prior to the date fixed for redemption by first-class mail, postage prepaid, to the Registered 
Owner of each Bond to be redeemed at the address appearing on the Bond Register on the Record 
Date, and the requirements of this sentence shall be deemed to be complied with when notice is 
mailed as herein provided, whether or not it is actually received by the Registered Owner.  
Additional notice of redemption may be sent at least 35 days before the redemption date to the 
MSRB and to such persons and with such additional information as the Deputy State Treasurer 
shall deem appropriate, but such mailings shall not be a condition precedent to the redemption of 
such Bonds. 

(f) Rescission of Optional Redemption Notice.  In the case of an optional 
redemption, the notice of redemption may state that the State retains the right to rescind the 
redemption notice and the related optional redemption of Bonds by giving a notice of rescission to 
the affected Registered Owners at any time prior to the scheduled optional redemption date.  Any 
notice of optional redemption that is so rescinded shall be of no effect, and the Bonds for which 
the notice of optional redemption has been given shall remain outstanding. 

(g) Effect of Redemption.  If the State shall have set aside on the date fixed for 
redemption sufficient money for the payment of Bonds called for redemption on the date fixed for 
redemption, the Bonds so called shall cease to accrue interest after such redemption date, and all 
such Bonds shall be deemed not to be outstanding hereunder for any purpose, except that the 
Registered Owners thereof shall be entitled to receive payment of the redemption price and accrued 
interest to the redemption date from the money set aside for such purpose.   

(h) Cancellation of Bonds.  All Bonds purchased or redeemed under this 
Section 5 shall be canceled. 

.  State Debt Limit Not Exceeded.  The Committee covenants on behalf of the 
State that, as of the Issue Date of each Series, the Bonds of that Series shall be issued within the 
debt limitation of the State. 

.  Security for Bonds. 

(a) Pledge of Full Faith and Credit.  The Bonds are general obligations of the 
State.  The State, acting by and through the Committee, pledges its full faith and credit to the 
payment of the principal of and the interest on the Bonds and unconditionally promises to pay that 
principal and interest as the same shall become due. 

(b) Additional Means for Payment of Bonds.  The Legislature may provide 
additional means for raising money for the payment of the principal of and interest on the 
Authorized General Obligation Bonds, and the Bond Act shall not be deemed to provide an 
exclusive method for such payment. 
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.  Deposits Into and Payments from Bond Fund. 

(a) Deposits into Bond Fund.  On behalf of the State and as a part of the contract 
of sale of the Bonds, it is hereby covenanted and agreed with the Registered Owners from time to 
time of the Bonds that the Committee shall, on or before June 30 of each year, certify to the State 
Treasurer the amount required to pay principal of and interest on the Bonds in the next fiscal year; 
provided, however, that the percentage of receipts required in connection with the payments due 
prior to the start of the next fiscal year shall be estimated within 30 days following the date of sale 
of the Bonds.  On each date on which any interest or principal and interest payment is due with 
respect to the Bonds, the State Treasurer shall withdraw from any general State revenues received 
in the State Treasury and deposit in the Bond Fund an amount equal to the amount certified by the 
Committee to be due with respect to those Bonds on the payment date.   

Any amounts received from the Federal government as Federal Credit Payments with 
respect to Bonds issued as Tax-Advantaged Bonds shall be deposited in the Bond Fund. 

Interest earnings on money in the Bond Fund shall remain in the Bond Fund and shall be 
used and applied to pay the principal of and interest on the Bonds or other bonds payable from the 
Bond Fund.  

(b) Payments from Bond Fund.  On or before each date that payments are due 
on the Bonds, the State Treasurer shall pay from the Bond Fund to the Bond Registrar sufficient 
money to pay the principal of and interest next coming due on the Bonds then outstanding.  For 
purposes of this Section 8, principal of the outstanding Bonds shall be considered as coming due 
on their respective dates of maturity or, in the case of Term Bonds, on the dates and in the amounts 
scheduled for their mandatory redemption.  The amount required to be deposited into the Bond 
Fund and paid to the Bond Registrar, for purposes of effecting the payment of the Bonds or the 
mandatory redemption of Term Bonds, is subject to reduction arising from the State’s purchase or 
optional redemption of the Bonds in the manner described in Section 5 of this resolution. 

(c) Reimbursements of the General Fund.  The General Fund in the State 
Treasury shall be reimbursed with respect to payments made on account of the Bonds in the manner 
and to the extent described in the applicable Bond Act.   

.  Enforcement of Rights.  The Registered Owner of each Bond, or a trustee for 
the Registered Owners of any of the Bonds, may by mandamus or other appropriate proceeding 
require the transfer and payment of money as directed in the Bond Act and this resolution. 

.  Form of Bonds.  The Bonds shall be prepared in a form consistent with the 
provisions of this resolution, the applicable Bond Sale Resolution and state law. 

.  Execution of Bonds.  The Bonds shall be executed on behalf of the State by 
the facsimile or manual signatures of the Governor and the State Treasurer.  A facsimile of the 
official seal of the State shall be imprinted or otherwise reproduced on the Bonds, and the facsimile 
is adopted as the seal of the State for the Bonds.  If any officer who shall have signed or whose 
facsimile signature appears on any Bond shall cease to be that officer before that Bond shall have 
been actually authenticated or issued, that Bond, nevertheless, may be authenticated and issued 
and, upon such authentication and issue, shall be as binding upon the State as though that person 
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had not ceased to be that officer.  Any Bond may be executed on behalf of the State by an officer 
who, on the actual date of execution of the Bond, shall be the proper officer of the State, although 
on the date of the Bond that officer might not have held that office. 

.  Authentication and Delivery of Bonds by Bond Registrar.  The Bond Registrar 
is authorized and directed, on behalf of the State, to authenticate and deliver the Bonds initially 
issued or transferred or exchanged in accordance with the provisions of the Bonds and this 
resolution.  Only those Bonds bearing a Certificate of Authentication in the following form, 
manually executed by an authorized representative of the Bond Registrar, shall be valid or 
obligatory for any purpose or entitled to the benefits of this resolution:  “Certificate of 
Authentication.  This Bond is one of the State of Washington [Name of Series], dated ______, 
20__, described in the Bond Resolution.”  The Certificate of Authentication shall be conclusive 
evidence that the Bonds so authenticated have been duly executed, authenticated and delivered and 
are entitled to the benefits of this resolution.  The Bond Registrar shall be responsible for its 
representations contained in the Certificate of Authentication on the Bonds. 

.  Bond Registrar; Registration of Bonds. 

(a) Registration Covenant.  The Bonds shall be issued only in registered form 
as to both principal and interest and shall be recorded on the Bond Register.  The State covenants 
that, until all Bonds have been surrendered and canceled, it will maintain or cause to be maintained 
a system of recording the ownership of each Bond that complies with the provisions of 
Section 149(a) of the Code. 

(b) Bond Registrar.  The Bond Registrar shall keep, or cause to be kept, the 
Bond Register at its principal corporate trust office, which shall be open to inspection by the State 
at all times during regular business hours.  The Bond Register shall contain the name and mailing 
address of the Registered Owner of each Bond and the principal amount and number of each of 
the Bonds held by each Registered Owner. 

The Bond Registrar is authorized, on behalf of the State, to authenticate and deliver Bonds 
transferred or exchanged in accordance with the provisions of the Bonds and this resolution, to 
serve as the State’s paying agent for the Bonds and to carry out all of the Bond Registrar’s powers 
and duties under this resolution. 

The Bond Registrar shall be responsible for its representations contained in the Bond 
Registrar’s Certificate of Authentication on the Bonds.  The Bond Registrar may become either a 
Registered or Beneficial Owner of Bonds with the same rights it would have if it were not the 
Bond Registrar and, to the extent permitted by law, may act as depository for and permit any of its 
officers or directors to act as members of, or in any other capacity with respect to, any committee 
formed to protect the rights of Beneficial Owners. 

(c) Registered Ownership.  The State and the Bond Registrar, each in its 
discretion, may deem and treat the Registered Owner of each Bond as the absolute owner thereof 
for all purposes (except as provided in Section 21 of this resolution), and neither the State nor the 
Bond Registrar shall be affected by any notice to the contrary.  Payment of any such Bond shall 
be made only as described in Section 4 of this resolution, but the registration may be transferred 
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as herein provided.  All payments made as described in Section 4 shall be valid and shall satisfy 
and discharge the liability of the State upon the Bond to the extent of the amount or amounts so 
paid. 

(d) DTC Acceptance/Letter of Representations.  To induce DTC to accept each 
Series of Bonds as eligible for deposit at DTC, the State has executed and delivered to DTC the 
Letter of Representations. 

Neither the State nor the Bond Registrar will have any responsibility or obligation to DTC 
participants or the persons for whom they act as nominees (or any successor depository) with 
respect to each Series of Bonds in respect of the accuracy of any records maintained by DTC (or 
any successor depository) or any DTC participant, the payment by DTC (or any successor 
depository) or any DTC participant of any amount in respect of the principal of or interest on any 
Series of Bonds, any notice which is permitted or required to be given to Registered Owners under 
this resolution or a Bond Sale Resolution (except such notices as shall be required to be given by 
the State to the Bond Registrar or to DTC (or any successor depository), or any consent given or 
other action taken by DTC (or any successor depository) as the Registered Owner.  For so long as 
any Series of Bonds are held in fully immobilized form hereunder, DTC or its successor depository 
shall be deemed to be the Registered Owner of such Series for all purposes hereunder and under 
the respective Bond Sale Resolution, and all reference herein to the Registered Owners shall mean 
DTC ( or any successor depository) or its nominee and shall not mean the owners of any beneficial 
interest in such Series of Bonds. 

(e) Use of Depository. 

  (i) Unless otherwise specified in a Bond Sale Resolution, the Bonds of 
each Series authorized herein shall be registered initially in the name of “Cede & Co.,” as nominee 
of DTC, with all Bonds maturing on the same maturity date and bearing the same interest rate in 
the form of a single certificate.  Registered ownership of such immobilized Bonds, or any portions 
thereof, may not thereafter be transferred except (A) to any successor of DTC or its nominee, 
provided that any such successor shall be qualified under any applicable laws to provide the service 
proposed to be provided by it; (B) to any substitute depository appointed by the Committee 
pursuant to subsection (ii) below or such substitute depository’s successor; or (C) to any person as 
provided in subsection (iv) below. 

  (ii) Upon the resignation of DTC or its successor (or any substitute 
depository or its successor) from its functions as depository or a determination by the Committee 
to discontinue the system of book-entry transfers through DTC or its successor (or any substitute 
depository or its successor), the Committee may hereafter appoint a substitute depository.  Any 
such substitute depository shall be qualified under any applicable laws to provide the services 
proposed to be provided by it. 

  (iii) In the case of any transfer pursuant to clause (A) or (B) of subsection 
(i) above, the Bond Registrar shall, upon receipt of all outstanding Bonds of a Series, together with 
a written request on behalf of the Committee, issue a single new Bond for each maturity of the 
Series of the immobilized Bonds then Outstanding, registered in the name of such successor or 
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such substitute depository, or their nominees, as the case may be, all as specified in such written 
request of the Committee. 

  (iv) In the event that (A) DTC or its successor (or substitute depository 
or its successor) resigns from its functions as depository, and no substitute depository can be 
obtained, or (B) the Committee determines that it is in the best interest of the Beneficial Owners 
of any Series of Bonds that owners of Bonds of that Series be able to obtain those bonds in the 
form of Bond certificates, the ownership of that Series of Bonds may then be transferred to any 
person or entity as herein provided, and shall no longer be held in fully immobilized form.  The 
Committee shall deliver a written request to the Bond Registrar, together with a supply of definitive 
Bonds for that Series to issue Bonds as herein provided in any authorized denomination.  Upon 
receipt by the Bond Registrar of all then outstanding Bonds of that Series together with a written 
request on behalf of the Committee to the Bond Registrar, new Bonds of the same Series shall be 
issued in the appropriate denominations and registered in the names of those persons as are 
identified in such written request. 

(f) Registration of Transfer of Ownership or Exchange; Change in 
Denominations.  The transfer of any Bond may be registered and Bonds may be exchanged, but 
no transfer of any Bond shall be valid unless such Bond is surrendered to the Bond Registrar, with 
the assignment form appearing on such Bond duly executed by the Registered Owner or its duly 
authorized agent in a manner satisfactory to the Bond Registrar.  Upon surrender of a Bond for 
transfer or exchange, the Bond Registrar shall cancel the surrendered Bond and shall authenticate 
and deliver, without charge to the Registered Owner or transferee, a new Bond or Bonds (at the 
option of the new Registered Owner) of the same Series, date, maturity and interest rate and for 
the same aggregate principal amount of the surrendered Bond, in any authorized denomination, 
naming as Registered Owner the person or persons listed as the assignee on the assignment form 
appearing on the surrendered Bond, in exchange for the surrendered and canceled Bond.  Any 
Bond may be surrendered to the Bond Registrar and exchanged, without charge, for an equal 
aggregate principal amount of Bonds, as appropriate, of the same Series, date, maturity and interest 
rate, in any authorized denomination.  The Bond Registrar shall not be obligated to transfer or 
exchange any Bond during the period between the applicable Record Date and the next upcoming 
interest payment, principal payment or redemption date. 

.  Mutilated, Lost, Stolen or Destroyed Bonds.  If any Bond becomes mutilated, 
lost, stolen or destroyed, the Bond Registrar shall, upon request of the State, authenticate and 
deliver a new Bond, as appropriate, of the same Series, date, interest rate and maturity and of like 
tenor and effect in substitution therefor, all in accordance with Law.  If the lost, stolen or destroyed 
Bond has matured, the State, at its option, may pay the same without its surrender, in accordance 
with Law.  However, no substitution or payment shall be made unless and until the applicant shall 
furnish (a) evidence satisfactory to the Bond Registrar of the destruction or loss of the original 
Bond and of its ownership and (b) such additional security, indemnity or evidence as may be 
required by the Committee.  No substitute Bond shall be furnished until the applicant shall 
reimburse the State and the Bond Registrar for their respective expenses in the furnishing thereof.  
Each substitute Bond shall be equally and proportionately entitled to the security of this resolution 
with all other Bond or Bonds of the same Series, as appropriate, then outstanding.  The State shall 
not be required to treat both the original Bond and any duplicate Bond as being outstanding for the 
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purpose of determining the principal amount of Bonds which may be issued and outstanding 
hereunder, but both the original and the duplicate Bond shall be treated as one and the same. 

.  Defeasance.  If money and/or “Government Obligations” (as defined in chapter 
39.53 RCW, as now in existence or hereafter amended) maturing at such time(s) and bearing such 
interest to be earned thereon (without any reinvestment thereof) as will provide a series of 
payments which shall be sufficient together with any money initially deposited, to provide for the 
payment of the principal of and interest on all or a designated portion of a Series of Bonds when 
due in accordance with their respective terms are set aside in a special fund (hereinafter called the 
“trust account”) to effect such payment, and are pledged irrevocably in accordance with a 
refunding or defeasance plan adopted by the State for the purpose of effecting such payment, then 
no further payments need be made into the Bond Fund for the payment of principal of and interest 
on such Bonds, the Registered Owners thereof shall cease to be entitled to any lien, benefit or 
security of this resolution, except the right to receive payment of the principal of and interest on 
such Bonds when due in accordance with their respective terms from the money and the principal 
and interest proceeds on the Government Obligations set aside in the trust account, and such Bonds 
shall no longer be deemed to be outstanding hereunder.   

.  Sale of the Bonds.  

(a) Methods of Sale of Bonds.  The Deputy State Treasurer is hereby authorized 
to determine, for each Series of Bonds, whether such Bonds will be sold competitively at public 
sale or whether such Series will be sold by means of a negotiated sale to one or more Underwriters. 

If the Deputy State Treasurer determines to sell Bonds at a public sale, the Deputy State 
Treasurer shall:  (i) establish the date of the public sale; (ii) establish the criteria by which the 
successful bidder will be determined; (iii) determine the amount, form and method of delivery of 
a good faith deposit to the State; (iv) cause notice of the public sale to be given; and (v) provide 
for such other matters pertaining to the public sale as the Deputy State Treasurer deems necessary 
or desirable.   

If the Deputy State Treasurer determines to sell Bonds by means of a negotiated sale, the 
Deputy State Treasurer is authorized to solicit proposals for the selection of firms to serve as 
Underwriters for such Bonds and to negotiate the terms of a bond purchase contract for the sale of 
those Bonds. 

(b) Adoption of Bond Sale Resolutions.  The State Treasurer is authorized, on 
behalf of the Committee, to adopt a Bond Sale Resolution to approve the sale of a Series of the 
Bonds within the aggregate total amount of Bonds authorized by this resolution.   

Provisions of the Bond Sale Resolution may include, without limitation, (i) provisions for 
the acceptance of offers to purchase the Bonds and provisions for the sale and delivery of the 
Bonds to the purchasers; (ii) provisions for the date or dates, price or prices, aggregate principal 
amount of the Series, principal amounts per maturity, delivery dates, and interest rate or rates (or 
mechanisms for determining the interest rate or rates); (iii) redemption provisions; and (iv) other 
terms and conditions required by or otherwise not inconsistent with the provisions of this 
resolution. 
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(c) Elections to Treat Bonds as Tax-Advantaged Bonds.  If the State Treasurer 
determines that it is beneficial to the State for a Series of Bonds to be sold and issued as Tax-
Advantaged Bonds, the Bond Sale Resolution shall include those elections and other provisions as 
may be required under the Code for the State to designate that Series of Bonds as Tax-Advantaged 
Bonds and may authorize other actions as are necessary or appropriate for the State to receive from 
the United States Treasury the applicable Federal Credit Payments or for the holders to receive the 
applicable tax credit in respect of those Bonds. 

.  Official Statement.  To allow the initial Underwriters of the Bonds of each 
Series to comply with Section (b)(1) of the Rule, the Committee hereby authorizes the State 
Treasurer or Deputy State Treasurer to execute a certificate “deeming final,” as of its date, the 
preliminary official statement to be prepared by the State in connection with the offering of each 
Series of Bonds.  A preliminary official statement may be deemed final even though it omits 
information as to offering prices, interest rates, selling compensation, aggregate principal amounts, 
principal amount per maturity, maturity dates, options of redemption, delivery date, ratings and 
other terms of the Bonds that are dependent on such matters. 

The Committee authorizes and approves the preparation, execution (which may be through 
a certificate) by the State Treasurer or Deputy State Treasurer and delivery to the Underwriter of 
a final official statement for the Bonds of each Series, in the form of the preliminary official 
statement, with such modifications and amendments thereto as shall be deemed necessary or 
desirable by the State Treasurer or Deputy State Treasurer.  The Committee authorizes and 
approves the distribution by the Underwriters of the preliminary official statement to potential 
purchasers of the Bonds and the final official statement to purchasers of the Bonds. 

.  Delivery of Bonds.  The proper State officials are authorized and directed to 
execute all documents and to do everything necessary, without unreasonable delay after each Bond 
Sale Resolution is adopted, for (a) the preparation and delivery of transcripts of proceedings 
pertaining to the Series of Bonds sold thereunder, and (b) the preparation, authentication and 
delivery of such Bonds, in definitive form, to the initial Underwriters thereof. 

Each Series of Bonds will be prepared at the State’s expense and will be delivered to the 
initial Underwriters thereof in accordance with its offer to purchase the Bonds of such Series, with 
the approving legal opinion of Bond Counsel regarding each such Series. 

.  Disposition of Bond Proceeds.  The proceeds from the sale of each Series of 
Bonds, together with all other money which the Committee may direct the State Treasurer to 
deposit therein, shall be deposited to the credit of accounts identified in the applicable Bond Sale 
Resolution and shall be used exclusively to pay or reimburse prior expenditures made for costs of 
carrying out the purposes specified in the Bond Act, including the payment of costs of issuance. 

The State reserves the right to amend the Bond Act and this resolution so as to provide 
different or additional purposes for which the proceeds from the sale of the Bonds may be used.  

.  Tax Covenants.  The Committee on behalf of the State covenants that the State 
will not take or permit to be taken on its behalf any action that would adversely affect the 
exemption from federal income taxation of the interest on the Tax-Exempt Bonds and will take or 
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require to be taken such acts as may be permitted by law and as may from time to time be required 
under applicable law to continue the exemption from federal income taxation of the interest on the 
Tax-Exempt Bonds.  Without limiting the generality of the foregoing, the State will comply with 
Section 148 of the Code, will spend the proceeds of the Tax-Exempt Bonds with due diligence to 
completion of the purposes specified herein, will pay any required rebate or penalty (if permitted 
in lieu of loss of tax exemption) to the United States under Section 148(f) of the Code, and will 
not invest or make other use of the proceeds of the Tax-Exempt Bonds or of its other money or 
take such other intentional acts at any time during the term of the Tax-Exempt Bonds that will 
cause such Tax-Exempt Bonds to be arbitrage bonds within the meaning of Section 148(a) of the 
Code.  The State Treasurer may establish such accounts and/or subaccounts as the State Treasurer 
deems necessary to comply with this section. 

The Committee on behalf of the State also covenants that the State will not take or permit 
to be taken on its behalf any action that would adversely affect the entitlement of the State to 
receive from the United States Treasury the applicable Federal Credit Payments in respect of Tax-
Advantaged Bonds, or the entitlement of the Beneficial Owners to receive tax credits in respect of 
Tax-Advantaged Bonds. 

.  Undertaking to Provide Ongoing Disclosure. 

(a) Contract/Undertaking.  This section constitutes the State’s written 
undertaking for the benefit of the owners of each Series of the Bonds in order to assist the 
Underwriters in complying with Section (b)(5) of the Rule. 

(b) Financial Statements/Operating Data.   

(i) Annual Disclosure Report.  The State covenants and agrees that not 
later than seven months after the end of each fiscal year (the “Submission Date”), the State shall 
provide or cause to be provided, either directly or through a designated agent, to the MSRB, in an 
electronic format as prescribed by the MSRB, accompanied by identifying information as 
prescribed by the MSRB, an annual report (the “Annual Disclosure Report”) that is consistent with 
the requirements of part (ii) of this subsection (b).  The Annual Disclosure Report may be 
submitted as a single document or as separate documents comprising a package and may include 
by reference other information as provided in part (ii) of this subsection (b); provided that any 
Audited Financial Statements (hereinafter defined) may be submitted separately from the balance 
of the Annual Disclosure Report and later than the Submission Date if such Audited Financial 
Statements are not available by the Submission Date.  If the State’s fiscal year changes, the State 
shall give notice of such change in the same manner as notice is to be given of the occurrence of 
an event listed in subsection (c) hereof, and if for any fiscal year the State does not furnish an 
Annual Disclosure Report to the MSRB by the Submission Date, the State shall send a notice to 
the MSRB. 

(ii) Content of Annual Disclosure Reports.  The State’s Annual 
Disclosure Report shall contain or include by reference the following: 

  (A) Audited Financial Statements.  Audited financial statements 
of the State prepared in accordance with generally accepted accounting principles as 
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promulgated by the Governmental Accounting Standards Board, as the same shall be 
amended from time to time, except that if any audited financial statements are not available 
by the Submission Date, the Annual Disclosure Report shall contain unaudited financial 
statements in a format similar to the audited financial statements most recently prepared 
for the State, and the State’s audited financial statements shall be filed in the same manner 
as the Annual Disclosure Report when and if they become available; 

  (B) Financial and Operating Data.  Historical financial and 
operating data for the State of the type included in the official statement for such Series; 
and 

  (C) Amendments.  A narrative explanation of any reasons for any 
amendments to this undertaking made during the previous fiscal year and the effect of such 
amendments on the Annual Disclosure Report being provided. 

Any or all of the items listed above may be included by specific reference to documents 
available to the public on the internet website of the MSRB or filed with the Commission.  The 
State shall identify clearly each document so included by reference. 

If not provided as part of the Annual Disclosure Report discussed above, the State shall 
provide the State’s audited annual financial statements prepared in accordance with regulations 
prescribed by the State auditor when and if available to the MSRB. 

(c) Listed Events.  The State agrees to provide or cause to be provided, in a 
timely manner not in excess of ten business days after the occurrence of the event, to the MSRB 
notice of the occurrence of any of the following events with respect to the respective Series of 
Bonds (which may be amended if the Rule is amended prior to the Issue Date of any Series of 
Bonds):  (1) principal and interest payment delinquencies; (2) non-payment related defaults, if 
material; (3) unscheduled draws on debt service reserves reflecting financial difficulties; 
(4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of 
credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by 
the Internal Revenue Service of proposed or final determinations of taxability, Notice of Proposed 
Issue (IRS Form 5701 – TEB) or other material notices or determinations with respect to the tax 
status of the Bonds, or other material events affecting the tax status of the Bonds; (7) modifications 
to rights of owners, if material; (8)  Bond calls (other than scheduled sinking fund redemptions for 
which notice is given pursuant to Exchange Act Release 34-23856), if material, and tender offers; 
(9) defeasances; (10) release, substitution or sale of property securing the repayment of the 
respective Series of Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency, 
receivership or similar event of the State, as such “Bankruptcy Events” are defined in the Rule; 
(13) the consummation of a merger, consolidation, or acquisition involving the State or the sale of 
all or substantially all of the assets of the State other than in the ordinary course of business, the 
entry into a definitive agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if material; 
(14) appointment of a successor or additional trustee or the change of name of a trustee, if material; 
(15) incurrence of a financial obligation of the State or obligated person, if material, or agreement 
to covenants, events of default, remedies, priority rights, or other similar terms of a financial 
obligation of the State or obligated person, any of which affect security holders, if material; and 
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(16) default, event of acceleration, termination event, modification of terms, or other similar events 
under the terms of the financial obligation of the State or obligated person, any of which reflect 
financial difficulties.  The term “financial obligation” means a (i) debt obligation; (ii) derivative 
instrument entered into in connection with, or pledged as security or a source of payment for, an 
existing or planned debt obligation; or (iii) guarantee of (i) or (ii).  The term “financial obligation” 
shall not include municipal securities as to which a final official statement has been provided to the 
MSRB consistent with the Rule. 

Solely for purposes of information, but without intending to modify this agreement, with 
respect to the notice regarding property securing the repayment of the Bonds, the State may state 
in its preliminary and final official statements for any Series that there is no property securing the 
repayment of such Bonds nor, if applicable, are there any debt service reserves or credit 
enhancement or liquidity provider. 

(d) Notice Upon Failure to Provide Financial Data.  The State agrees to provide 
or cause to be provided, in a timely manner, to the MSRB, notice of its failure to provide the annual 
financial information described in subsection (b) above on or prior to the date set forth in 
subsection (b) above. 

(e) Termination/Modification.  The State’s obligations to provide annual 
financial information and notices of listed events with respect to each Series of Bonds shall 
terminate upon the legal defeasance (if notice of such defeasance is given as provided above) or 
payment in full of all of the Bonds of such Series.  This section, or any provision hereof, shall be 
null and void if the State (1) obtains an opinion of nationally recognized bond counsel to the effect 
that those portions of the Rule which require this section, or any such provision, have been repealed 
retroactively or otherwise do not apply to the Bonds; and (2) notifies, in a timely manner, the 
MSRB of such opinion and the cancellation of this section.  Notwithstanding any other provision 
of this resolution, the State may amend this section and any provision of this section may be 
waived, with an approving opinion of nationally recognized bond counsel to the effect that such 
amendment or waiver is permitted by the Rule. 

In the event of any amendment of or waiver of a provision of this section, the State shall 
describe such amendment in the next Annual Disclosure Report, and shall include, as applicable, 
a narrative explanation of the reason for the amendment or waiver and its impact on the type (or 
in the case of a change of accounting principles, on the presentation) of financial information or 
operating data being presented by the State.  In addition, if the amendment relates to the accounting 
principles to be followed in preparing financial statements, (i) notice of such change shall be given 
in the same manner as for a listed event under subsection (c), and (ii) the Annual Disclosure Report 
for the year in which the change is made should present a comparison (in narrative form and also, 
if feasible, in quantitative form) between the financial statements as prepared on the basis of the 
new accounting principles and those prepared on the basis of the former accounting principles. 

(f) Owner’s Remedies Under this Section.  The right of the Registered Owners 
or any beneficial owner to enforce the provisions of this section shall be limited to a right to obtain 
specific enforcement of the State’s obligations hereunder, and any failure by the State to comply 
with the provisions of this undertaking shall not be a default with respect to the Bonds under this 
resolution. 
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(g) Additional Information.  Nothing in this section shall be deemed to prevent 
the State from disseminating any other information, using the means of dissemination set forth in 
this section or any other means of communication, or including any other information in any 
Annual Disclosure Report or notice of occurrence of a listed event, in addition to that which is 
required by this section.  If the State chooses to include any information in any Annual Disclosure 
Report or notice of the occurrence of a listed event in addition to that specifically required by this 
section, the State shall have no obligation under this resolution to update such information or to 
include it in any future Annual Disclosure Report or notice of occurrence of a listed event. 

.  Alternate Use of Bond Proceeds.  Nothing in this resolution or the Bonds shall 
prevent the State from properly authorizing that the Bond proceeds may be expended for purposes 
other than provided in Section 2 of this resolution. 

.  Contract; Severability.  The covenants contained in this resolution and in the 
Series of Bonds issued hereunder shall constitute a contract between the State and the Registered 
Owner of each Bond.  If any one or more of the covenants or agreements provided in this 
resolution, to be performed by the State, shall be declared by any court of competent jurisdiction 
after final appeal (if any appeal be taken) to be contrary to law, then the covenant or covenants, 
agreement or agreements, shall be null and void, shall be deemed separable from the remaining 
covenants and agreements in this resolution and shall in no way affect the validity of the other 
provisions of this resolution, or of the Bonds. 

.  Filing of Resolution.  The Deputy State Treasurer is directed to file with the 
State Treasurer, pursuant to RCW 39.42.100, a certified copy of this resolution immediately upon 
its adoption. 

.  Ratification.  All actions heretofore taken by officers or staff of the Committee 
consistent with the terms of this resolution are ratified, approved and confirmed. 

.  Immediate Effect.  This resolution shall take effect immediately upon its 
adoption. 

 

[remainder of page intentionally left blank] 
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ADOPTED at an open meeting of the State Finance Committee after notice thereof was 
duly given as required by law, this 8th day of July, 2025. 

STATE FINANCE COMMITTEE 
STATE OF WASHINGTON 
 
 
By    

Mike Pellicciotti 
State Treasurer and Chair 

 
 
By    

Bob Ferguson 
Governor and Member 

 
 
By   

Denny Heck 
Lieutenant Governor and Member 

 
ATTEST: 
 
 
      
Jason P. Richter 
Deputy State Treasurer and Secretary 
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EXHIBIT 1 
 

BOND ACTS, CHAPTERS AND LAWS, AND BOND FUNDS 
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CERTIFICATE 
 

I, Jason P. Richter, the duly appointed, qualified and acting Secretary of the State Finance 
Committee of the State of Washington, certify that the foregoing is a true and correct copy of 
Resolution No. 1296 of such Committee, adopted at an open public meeting thereof held on this 
8th day of July, 2025, after notice of such meeting was duly and regularly given as required by 
law, and that such resolution has been entered in the records of such Committee held on such date 
and remains in effect as of this date. 

DATED:  July 8, 2025. 

 
        

Jason P. Richter, Secretary 
State Finance Committee 
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SFC Resolution No. 1297 
 

Authorizes the issuance of Motor Vehicle Fuel Tax and Vehicle Related Fees General Obligation Bonds of the State 

in a principal amount not to exceed $2,809,433,000 for the purpose of providing funds to pay and reimburse State 

expenditures  for  various  transportation  projects  identified  in  the  Bond  Act;  providing  for  certain  terms  and 

covenants of the bonds; providing for certain other provisions safeguarding the payment of the principal thereof 

and interest thereon; and authorizing and directing the sale of said bonds in one or more sales. Resolution No. 

1297 also authorizes the State Treasurer to adopt bond sale resolutions.   
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STATE FINANCE COMMITTEE 

 
July 8, 2025 

 

M E M O R A N D U M 
 

TO: The Honorable Mike Pellicciotti 

 The Honorable Bob Ferguson 

 The Honorable Denny Heck 

 

FROM: Jason P. Richter 

 Deputy State Treasurer 

 

RE: Proposed Resolution No. 1297 authorizes the issuance and sale of State of Washington Motor Vehicle 

Fuel Tax and Vehicle Related Fees General Obligation Bonds 

 

Resolution Purpose 

Proposed Resolution No. 1297 authorizes the issuance of Motor Vehicle Fuel Tax and Vehicle Related Fees General 

Obligation Bonds of the State in a principal amount not to exceed $2,809,433,000 for the purpose of providing 

funds to pay and reimburse state expenditures for various transportation projects identified in the Bond Act; 

providing for certain terms and covenants of the bonds; providing for certain other provisions safeguarding the 

payment of the principal thereof and interest thereon; and authorizing and directing the sale of said bonds in one 

or more sales.  

 

Resolution No. 1297 also authorizes the Deputy State Treasurer to establish the method of sale of the bonds and 

the State Treasurer to adopt bond sale resolutions. 

 

Background 

The bonds will be used to fund various transportation capital projects throughout the state as authorized by the 

2025-27 Transportation Budget. Bond sales are currently planned to occur on a semi-annual basis.  

 

Authorization 

Authority to issue the bonds is expected to be provided by the following bond acts, based on the preliminary 

allocation provided in the following table: 
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Projects Funded 

As provided in the 2025-27 Transportation Budget, bond proceeds are to be deposited in the funds shown in the 

following table. Examples of projects to be funded in part by bond proceeds for the 2025-27 Biennium are 

described in the attachment to this memo. 

 

 
 

Counsel 

Assistance in preparing Proposed Resolution No. 1297 was provided by: 

 

Bond Counsel: William Tonkin, Foster Garvey PC 

   Stacie Amasaki, Foster Garvey PC 

  

Fund

Number Fund Name 2025-27 Deposits

215 Special Category C Account $101,986,000

108 Motor Vehicle Account 30,000,000

550 Nickel Account 212,000,000

09H Transportation Partnership Account 879,000,000

20H Connecting Washington Account 1,586,447,000

         Total.................................................. $2,809,433,000

Bonds Preliminary
Chapter and Laws (Bond Authorizations) Authorized Issued Unissued Allocation
Ch.  83 -- Laws of 1967, 1st Ex. Sess...................... $143,000,000 $100,430,000 $42,570,000 $0

Ch.  293 -- Laws of 1990............................................. 15,000,000 13,400,000 1,600,000 0

Ch.  431 -- Laws of 1993, as amended..................... 600,000,000 495,427,709 104,572,291 101,986,000

Ch.  432 -- Laws of 1993............................................. 100,000,000 24,805,000 75,195,000 0

Ch.  440 -- Laws of 1993............................................. 100,000,000 92,490,000 7,510,000 0

Ch.  15 -- Laws of 1995, 2nd Sp. Sess..................... 25,625,000 19,415,000 6,210,000 0

Ch.  321 -- Laws of 1998............................................. 1,900,000,000 1,869,506,712 30,493,288 30,000,000

Ch.  147 -- Laws of 2003............................................. 3,200,000,000 2,987,508,877 212,491,123 212,000,000

Ch.  315 -- Laws of 2005............................................. 5,300,000,000 4,178,568,336 1,121,431,664 879,000,000

Ch.  45 -- Laws of 2015, 3rd Sp. Sess..................... 5,300,000,000 2,123,750,000 3,176,250,000 1,586,447,000

           Total................................................... $16,683,625,000 $11,905,301,634 $4,778,323,366 $2,809,433,000
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Examples of projects to be funded in part by bond proceeds for the 2025-27 Biennium: 

 

Western Washington 

SR 167/SR 509 Puget Sound Gateway: This project constructs a new four lane alignment on SR 167 between I-5 
in Tacoma and SR 161 in Puyallup and connects SR 509 south from SeaTac to I-5.  

SR 520 Seattle Corridor Improvements - West End: This project completes corridor improvements between I-5 
and the West High Rise to address congestion and safety needs of the corridor.  

I-405/Renton to Bellevue - Corridor Widening: This project continues widening of the I-405 corridor between 
Renton and Bellevue and includes the implementation of Express Toll Lanes (ETL) and rebuilding impacted 
interchanges. It also builds the first segment of the I-405/SR 167 interchange master plan by constructing a 
direct connector on northbound and southbound lanes between SR 167 HOT and I-405 express toll lanes. This 
project would complete a 40-mile corridor wide express toll facility. 

SR 18 Widening - Issaquah/Hobart Rd to Raging River - Phase I: Improvements from the Tiger Mountain summit 
to the east down to Deep Creek, from milepost 23 to milepost 25, and roundabouts at the Issaquah Hobart Road 
interchange ramp intersections. 

Eastern Washington 

US 395 North Spokane Corridor: This project completes the corridor from Francis Avenue to an interim 
connection with I-90. In addition to completing the corridor to the Trent Avenue interchange, this investment 
would also complete an interim connection with I-90. 
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EXECUTION VERSION 
 

 
STATE FINANCE COMMITTEE 

 
OLYMPIA, WASHINGTON 

 
RESOLUTION NO. 1297 

 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE 
OF WASHINGTON PROVIDING FOR THE ISSUANCE OF MOTOR 
VEHICLE FUEL TAX AND VEHICLE RELATED FEES GENERAL 
OBLIGATION BONDS OF THE STATE IN A PRINCIPAL AMOUNT NOT TO 
EXCEED $2,809,433,000 FOR THE PURPOSE OF PROVIDING FUNDS TO 
PAY AND REIMBURSE STATE EXPENDITURES FOR VARIOUS 
TRANSPORTATION PROJECTS IDENTIFIED IN THE BOND ACT; 
PROVIDING FOR CERTAIN TERMS AND COVENANTS OF THE BONDS; 
PROVIDING FOR CERTAIN OTHER PROVISIONS SAFEGUARDING THE 
PAYMENT OF THE PRINCIPAL THEREOF AND INTEREST THEREON; 
AND AUTHORIZING AND DIRECTING THE SALE OF SAID BONDS IN 
ONE OR MORE SALES. 

 
 
 
 

ADOPTED:  JULY 8, 2025 
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STATE FINANCE COMMITTEE 
 

OLYMPIA, WASHINGTON 
 

RESOLUTION NO. 1297 
 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE 
OF WASHINGTON PROVIDING FOR THE ISSUANCE OF MOTOR 
VEHICLE FUEL TAX AND VEHICLE RELATED FEES GENERAL 
OBLIGATION BONDS OF THE STATE IN A PRINCIPAL AMOUNT NOT TO 
EXCEED $2,809,433,000 FOR THE PURPOSE OF PROVIDING FUNDS TO 
PAY AND REIMBURSE STATE EXPENDITURES FOR VARIOUS 
TRANSPORTATION PROJECTS IDENTIFIED IN THE BOND ACT; 
PROVIDING FOR CERTAIN TERMS AND COVENANTS OF THE BONDS; 
PROVIDING FOR CERTAIN OTHER PROVISIONS SAFEGUARDING THE 
PAYMENT OF THE PRINCIPAL THEREOF AND INTEREST THEREON; 
AND AUTHORIZING AND DIRECTING THE SALE OF SAID BONDS IN 
ONE OR MORE SALES. 

 
 

WHEREAS, the Legislature of the State of Washington (the “State”) has authorized the 
issuance by the State Finance Committee (the “Committee”) of certain motor vehicle fuel tax and 
vehicle related fees general obligation bonds pursuant to bond authorizing legislation more 
particularly described in Exhibit 1 of this resolution; and  

WHEREAS, the Committee is authorized by chapter 39.42 RCW to provide for the 
issuance and sale of such bonds; 

NOW, THEREFORE, BE IT RESOLVED BY THE STATE FINANCE COMMITTEE 
ACTING FOR AND ON BEHALF OF THE STATE OF WASHINGTON, as follows: 

Section 1.  Definitions.  Unless the context otherwise requires, the terms defined in this 
section shall, for all purposes of this resolution and of any resolution supplemental hereto, have 
the meanings specified; words importing the singular number include the plural number and vice 
versa: 

Authorized Bonds means the aggregate principal amount of the motor vehicle fuel tax and 
vehicle related fees general obligation bonds authorized by the Bond Act. 

Beneficial Owner means any person that has or shares the power, directly or indirectly, to 
make investment decisions concerning ownership of any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries). 

Bond Act means, collectively, one or more of the Chapters and Laws set forth in Exhibit 1 
attached hereto and specified in a Bond Sale Resolution as the particular authorization being used 
for a Series of Bonds. 
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Bond Fund means the highway bond retirement account created in the State Treasury. 

Bond Register means the registration books on which are maintained the names and 
addresses of the Registered Owners of the Bonds. 

Bond Registrar means the Fiscal Agent. 

Bond Sale Resolution means a supplemental resolution hereafter adopted by the 
Committee, or by the State Treasurer on behalf of the Committee as provided in this resolution, 
that establishes, among other items, the aggregate principal amount, principal amounts per 
maturity, maturity dates, interest rates, redemption provisions and other terms of a Series of the 
Bonds that are dependent upon the final pricing of such Bonds, and specifies the Bond Act for that 
Series of Bonds, as such resolution may be amended or supplemented from time to time.  Wherever 
in this resolution reference is made to the adoption of a Bond Sale Resolution by the Committee 
or to the establishment of any matter relating to the sale of the Bonds by the Committee pursuant 
to a Bond Sale Resolution, that reference shall include adoption of a Bond Sale Resolution by the 
State Treasurer on behalf of the Committee as provided in this resolution and shall authorize the 
establishment of such matters relating to the sale of the Bonds by the State Treasurer pursuant to 
such a Bond Sale Resolution adopted by the State Treasurer. 

Bonds means any or all of the motor vehicle fuel tax and vehicle related fees general 
obligation bonds of the State, the sale and issuance of which are provided for in this resolution. 

Chair means the Chair of the Committee. 

Code means the Internal Revenue Code of 1986, as amended from time to time, together 
with all applicable rulings and regulations promulgated thereunder. 

Commission means the Securities and Exchange Commission. 

Committee means the State Finance Committee of the State, or any successor thereof. 

Compound Accreted Value means the amount payable at maturity with respect to any 
deferred interest Bond equal to the original principal amount thereof and interest thereon, accrued 
from its date and compounded semiannually on each interest payment date at a rate per annum 
established by a Bond Sale Resolution. 

Deputy State Treasurer means the Deputy State Treasurer and Secretary of the Committee. 

DTC means The Depository Trust Company, New York, New York, a limited purpose trust 
company organized under the laws of the State of New York, as depository for each Series of 
Bonds pursuant to Section 12 hereof. 

Federal Credit Payments means amounts which the State is entitled to receive as a subsidy 
or tax credit payable by the United States Treasury to the State in respect of interest on any Bonds 
issued as Tax-Advantaged Bonds. 
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Fiscal Agent means the fiscal agency or fiscal agencies of the State as appointed from time 
to time by the Committee pursuant to chapter 43.80 RCW. 

Issue Date means the date on which a Series of Bonds is delivered to the initial purchaser 
or purchasers thereof upon payment in full of the purchase price therefor. 

Laws means the statutes of the State. 

Legislature means the Legislature of the State. 

Letter of Representations means the Blanket Issuer Letter of Representations from the 
State to DTC. 

MSRB means the Municipal Securities Rulemaking Board. 

Project Account means the fund or account into which proceeds of Bonds are required to 
be deposited under the Bond Act, including but not limited to the Motor Vehicle Fund, 
Transportation 2003 Account (Nickel Account), Transportation Partnership Account, the Special 
Category C Account and the Connecting Washington Account, as applicable. 

Record Date means the Bond Registrar’s close of business on the 15th day of the month 
preceding a payment date, unless another date is specified in a Bond Sale Resolution with respect 
to any Series of Bonds.  With respect to redemption of a Bond prior to its maturity, the Record 
Date shall mean the Bond Registrar’s close of business on the date on which the Bond Registrar 
sends the notice of redemption in accordance with Section 5. 

Registered Owner means, with respect to each Series of the Bonds, the person named as 
the registered owner of a particular Bond in the Bond Register.  For so long as the Bonds are held 
in book-entry only form, DTC shall be deemed to be the sole Registered Owner. 

Rule means the Commission’s Rule 15c2-12 under the Securities and Exchange Act of 
1934, as the same may be amended from time to time. 

Series shall refer to each issue of Bonds issued in the future and identified by a separate 
series designation. 

State means the State of Washington. 

Tax-Advantaged Bonds means any Bonds that are designated by the State as Bonds with 
respect to which the State is eligible to receive Federal Credit Payments or the holders of which 
are eligible to receive a federal tax credit under any federal subsidy or credit program available 
under the Code. 

Tax-Exempt Bonds means any Bond the interest on which is excludable from gross income 
of the Beneficial Owner for purposes of federal income tax. 
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Term Bonds means all Bonds that are identified as term bonds in the Bond Sale 
Resolutions, the payment of which will be made from mandatory sinking fund deposits into the 
Bond Fund. 

Transportation Projects means those projects or improvements authorized under the Bond 
Act for which the State Department of Transportation has requested financing through the issuance 
of a Series of the Bonds.  

Underwriters means the underwriters identified in the Bond Sale Resolutions. 

Section 2.  Authorization and Purpose of the Bonds.  For the purpose of providing funds to 
finance the Transportation Projects, and all costs incidental thereto, and for the payment of the 
expenses incurred in connection with the sale and issuance of the Bonds, the Committee hereby 
authorizes, on behalf of the State, the sale and issuance of the Bonds in one or more sales and one 
or more Series, all as provided in the Bond Act. 

The Committee covenants on behalf of the State that no Series of Bonds will be offered for 
sale without both a prior request by the State Department of Transportation for the sale and prior 
appropriation by the Legislature of the net proceeds of sale of such Bonds and that, as of the Issue 
Date of each Series of the Bonds, the aggregate principal amount of Authorized Bonds that the 
Committee shall have sold and issued, including the Bonds, will not exceed the total principal 
amount authorized by the Bond Act to be issued. 

Section 3.  Description of the Bonds.  The Bonds shall be designated “Motor Vehicle Fuel 
Tax and Vehicle Related Fees General Obligation Bonds,” with such additional Series designation 
or other designations established by a Bond Sale Resolution; and shall be in an aggregate principal 
amount of not to exceed $2,809,433,000.  Each Series of Bonds shall be dated as of their Issue 
Date; shall be issued in fully registered form; shall be in the denomination (or, as to deferred 
interest Bonds, a Compound Accreted Value at maturity) of $5,000 each or any integral multiple 
thereof within a single maturity; shall be numbered separately in such manner and with any 
additional designation as the Bond Registrar deems necessary for purposes of identification; and 
shall mature on the date or dates in each of the years and in the principal amounts to be established 
by a Bond Sale Resolution.  The Bond Sale Resolution shall designate whether all or a portion of 
the Bonds of a Series will be issued as serial bonds or Term Bonds. 

Current interest Bonds of a Series shall bear interest from their Issue Date or from the most 
recent interest payment date to which interest has been paid or duly provided for, whichever is 
later, payable at such rate or rates on such interest payment dates as are established by the Bond 
Sale Resolution, to the maturity or earlier redemption thereof.  Deferred interest Bonds shall bear 
interest from their date, payable at maturity, at such rate or rates compounded semiannually to 
produce the approximate yields to maturity as the Committee hereafter shall establish by a Bond 
Sale Resolution.  If any Bond shall have been duly presented for payment and not paid on such 
applicable date, then interest shall continue to accrue thereafter at the interest rate stated on such 
Bond until it is paid.   



 

5 
FG: 103728776.3 

Nothing in this resolution shall preclude the Committee from providing by separate 
resolution for the issuance and sale of a portion of the Bonds as a Series of variable interest rate 
Bonds. 

Section 4.  Place, Manner and Medium of Payment.  The principal of, premium, if any, and 
interest on the Bonds shall be payable in lawful money of the United States of America.  Interest 
on the Bonds shall be calculated on the basis of a 360-day year and twelve 30-day months.  If the 
Bonds of any Series are in fully immobilized form and held by DTC, such payments of principal 
and interest on such Series shall be made as provided in the operational arrangements of DTC as 
referred to in the Letter of Representations to the Registered Owner at the address appearing on 
the Bond Register as of the Record Date.   

If the Bonds of any Series are no longer in fully immobilized form, interest on the Bonds 
shall be paid by check or draft mailed (or by wire transfer to a Registered Owner of such Bonds 
(if agreed to by the Committee)) to the Registered Owners of the Bonds of such Series at the 
addresses for such Registered Owners appearing on the Bond Register on the Record Date.  
Principal and premium, if any, of the Bonds shall be payable upon presentation and surrender of 
such Bonds by the Registered Owners to the Bond Registrar. 

Section 5.  Redemption; Purchase; Notice; Cancellation. 

(a) Optional and Mandatory Redemption.  The Bond Sale Resolution for a 
Series shall designate which maturities of the Series, if any, are subject to optional and mandatory 
redemption, and shall further provide for the time, manner and price at which such Series of Bonds 
may be redeemed prior to their stated maturities.  As long as the Bonds are held in book-entry only 
form, the selection of Bonds to be redeemed shall be made in accordance with the operational 
arrangements in effect at DTC.  If the Bonds are no longer held in uncertificated form, the selection 
of such Bonds to be redeemed shall be made in a random method determined by the Bond 
Registrar. 

(b) Partial Redemption.  Any Bond in the principal amount of greater than 
$5,000 may be partially redeemed in any integral multiple of $5,000.  If the Bonds are no longer 
held in book-entry only form, then in such event, upon surrender of such Bond to the Bond 
Registrar, a new Bond or Bonds (at the option of the Registered Owner), of the same Series, date, 
maturity and interest rate and in the aggregate principal amount remaining unredeemed, in any 
denomination authorized by this resolution, shall be authenticated and delivered, without charge, 
to the Registered Owner thereof. 

(c) Purchase.  The State hereby reserves the right to purchase any or all of the 
Bonds offered for sale to the State at any time, at any price. 

(d) Effect of Optional Redemption/Purchase.  If the State redeems under the 
optional redemption provisions, purchases in the open market or defeases Term Bonds of a Series, 
the par amount of the Term Bonds so redeemed, purchased or defeased (irrespective of their actual 
redemption or purchase prices) shall be credited against one or more scheduled mandatory 
redemption amounts for those Term Bonds.  The State Treasurer shall determine the manner in 
which the credit is to be allocated and shall notify the Bond Registrar in writing of its allocation at 
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least 60 days prior to the earliest mandatory redemption date for that maturity of Term Bonds for 
which notice of redemption has not already been given. 

(e) Notice of Redemption.  While the Bonds are held in book-entry only form, 
notice of redemption shall be given only in accordance with the operational arrangements then in 
effect at DTC, and the Bond Registrar shall not be required to give any other notice of redemption.  
If the Bonds cease to be in book-entry only form, the State shall cause notice of any such intended 
redemption (which redemption shall be conditioned by the Bond Registrar on the receipt of 
sufficient funds for redemption) to be given by the Bond Registrar not less than 20 nor more than 
60 days prior to the date fixed for redemption by first-class mail, postage prepaid, to the Registered 
Owner of each Bond to be redeemed at the address appearing on the Bond Register on the Record 
Date, and the requirements of this sentence shall be deemed to be complied with when notice is 
mailed as herein provided, whether or not it is actually received by the Registered Owner.  
Additional notice of redemption may be sent at least 35 days before the redemption date to the 
MSRB and to such persons  and with such additional information as the Deputy State Treasurer 
shall deem appropriate, but such mailings shall not be a condition precedent to the redemption of 
such Bonds. 

(f) Rescission of Optional Redemption Notice.  In the case of an optional 
redemption, the notice of redemption may state that the State retains the right to rescind the 
redemption notice and the related optional redemption of Bonds by giving a notice of rescission to 
the affected Registered Owners at any time prior to the scheduled optional redemption date.  Any 
notice of optional redemption that is so rescinded shall be of no effect, and the Bonds for which 
the notice of optional redemption has been given shall remain outstanding. 

(g) Effect of Redemption.  If the State shall have set aside on the date fixed for 
redemption sufficient money for the payment of Bonds called for redemption on the date fixed for 
redemption, the Bonds so called shall cease to accrue interest after such redemption date, and all 
such Bonds shall be deemed not to be outstanding hereunder for any purpose, except that the 
Registered Owners thereof shall be entitled to receive payment of the redemption price and accrued 
interest to the redemption date from the money set aside for such purpose.  

(h) Cancellation of Bonds.  All Bonds purchased or redeemed under this 
Section 5 shall be canceled. 

Section 6.  Security for Bonds. 

(a) Pledge of Full Faith and Credit.  The Bonds are general obligations of the 
State.  The State, acting by and through the Committee, pledges its full faith and credit to the 
payment of the principal of and the interest on the Bonds and unconditionally promises to pay that 
principal and interest as the same shall become due. 

(b) Pledge of Excise Taxes on Fuel and Vehicle-Related Fees.  The principal of 
and interest on the Bonds shall be first payable in the manner provided by the Bond Act from the 
proceeds of the state excise taxes on fuel imposed by Chapter 82.38 RCW and vehicle-related fees 
imposed under Title 46 RCW that constitute license fees for motor vehicles required to be used for 
highway purposes.  On behalf of the State and as a part of the contract of sale of the Bonds, the 
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proceeds of such excise taxes on fuel and vehicle-related fees are pledged to the payment of any 
Bonds and the interest thereon, and in the Bond Act the Legislature has agreed to continue to 
impose such excise taxes on fuel and vehicle-related fees in amounts sufficient to pay, when due, 
the principal of and interest on all bonds issued under the authority of the Bond Act. 

Any funds required to pay the Bonds allocated to the 1993 Ch. 431 Bond Act (RCW 
47.10.812-.817), or the interest thereon when due, shall be taken from that portion of the Motor 
Vehicle Fund which results from the imposition of excise taxes on motor vehicle and special fuels 
and which is distributed to the Special Category C Account in the Motor Vehicle Fund, and shall 
never constitute a charge against any allocations of any other such funds in the Motor Vehicle 
Fund to the State, counties, cities, and towns unless and until the amount arising from the excise 
tax on motor vehicle and special fuels and distributed to the special category C account proves 
insufficient to meet the requirements for bond retirement or interest on any such Bonds. 

Any funds required to pay the Bonds allocated to the 1998 Ch. 321 Bond Act (RCW 
47.10.843-.848), or the interest thereon when due, shall be taken from that portion of the Motor 
Vehicle Fund which results from the imposition of excise taxes on motor vehicle and special fuels 
and which are, or may be, appropriated to the Department of Transportation for state highway 
purposes, and shall never constitute a charge against any allocations of any other such funds in the 
Motor Vehicle Fund to the State, counties, cities, and towns unless and until the amount arising 
from the excise taxes on motor vehicle and special fuels and distributed to the State in the Motor 
Vehicle Fund proves insufficient to meet the requirements for Bond retirement or interest on any 
such Bonds.   

Any funds required to pay the Bonds allocated to the 2003 Ch. 147 Bond Act (RCW 
47.10.861-.866), or the interest thereon when due, shall be taken from that portion of the Motor 
Vehicle Fund which results from the imposition of excise taxes on motor vehicle and special fuels 
and which is distributed to the Transportation 2003 Account (Nickel Account) in the Motor 
Vehicle Fund, and shall never constitute a charge against any allocations of any other such funds 
in the Motor Vehicle Fund to the State, counties, cities, and towns unless and until the amount 
arising from the excise tax on motor vehicle and special fuels and distributed to the nickel account 
proves insufficient to meet the requirements for bond retirement or interest on any such Bonds. 

Any funds required to pay the Bonds allocated to the 2005 Ch. 315 Bond Act (RCW 
47.10.873-.878), or the interest thereon when due, shall be taken from that portion of the Motor 
Vehicle Fund which results from the imposition of excise taxes on motor vehicle and special fuels 
and which is distributed to the Transportation Partnership Account in the Motor Vehicle Fund, and 
shall never constitute a charge against any other allocations of any other such funds in the Motor 
Vehicle Fund to the State, counties, cities, and towns unless and until the amount arising from the 
excise taxes on motor vehicle and special fuels and distributed to the transportation partnership 
account proves insufficient to meet the requirements for Bond retirement or interest on any such 
Bonds. 

Any funds required to pay the Bonds allocated to the 2015 Ch. 45 (RCW 47.10.889-
.895), or the interest thereon when due, shall be taken from that portion of the Motor Vehicle Fund 
that results from the imposition of excise taxes on fuel and vehicle-related fees and that is 
distributed to the Connecting Washington Account in the Motor Vehicle Fund, and shall never 
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constitute a charge against any other allocations of fuel tax and vehicle-related fee revenues to the 
State, counties, cities, and towns unless the amount arising from excise taxes on fuel and vehicle-
related fees distributed to the connecting Washington account proves insufficient to meet the 
requirements for Bond retirement or interest on any such Bonds. 

Any payments for bond retirement or interest on the Bonds taken from the fuel 
taxes and vehicle-related fees that are distributable to the State, counties, cities and towns shall be 
repaid from the first revenues from the fuel taxes and vehicle-related fees distributed to the 
applicable Project Account not required for bond retirement or interest on the Bonds. 

The Bonds and any other general obligation bonds of the State that have been or 
that may be authorized and that pledge excise taxes on fuel for the payment of the principal and 
interest thereon shall be an equal charge against the revenues from such excise taxes on fuel.  The 
Bonds and any other general obligation bonds of the State that have been or that may be authorized 
and that pledge vehicle-related fees for the payment of the principal and interest thereon shall be 
an equal charge against the revenues from such vehicle-related fees. 

(c) Additional Means for Payment of Bonds.  The Legislature may provide 
additional means for raising money for the payment of the principal of and interest on the 
Authorized Bonds, and the Bond Act shall not be deemed to provide an exclusive method for such 
payment. 

Section 7.  Deposits Into and Payments from Bond Fund and Specific Covenants. 

(a) Deposits into Bond Fund.  On behalf of the State and as a part of the contract 
of sale of the Bonds, it is hereby covenanted and agreed with the Registered Owners from time to 
time of the Bonds that the Committee shall, on or before June 30 of each year, certify to the State 
Treasurer the amount required to pay principal of and interest on the Bonds in the next fiscal year; 
provided, however, that the percentage of receipts required in connection with the payments due 
prior to the start of the next fiscal year shall be estimated within 30 days following the date of sale 
of the Bonds.  The State Treasurer, subject to the applicable provisions of the Bond Act, shall 
withdraw revenues from the Motor Vehicle Fund and deposit in the Bond Fund on or before each 
interest or principal and interest payment date such amounts certified by the Committee to pay 
debt service on such Bonds.   

Any amounts received from the Federal government as Federal Credit Payments 
with respect to Bonds issued as Tax-Advantaged Bonds shall be deposited in the Bond Fund. 

Any surplus money in the Bond Fund may, in the discretion of the Committee, be 
used to redeem any bonds payable from the Bond Fund (subject to applicable bond covenants) 
prior to scheduled maturities or may remain in the Bond Fund to reduce requirements upon the 
fuel tax and vehicle-related fees portions of the Motor Vehicle Fund. 

Interest earnings on money in the Bond Fund shall remain in the Bond Fund and 
shall be used and applied to pay the principal of and interest on the Bonds or other bonds payable 
from the Bond Fund. 
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(b) Accurate Records.  The State shall maintain accurate records showing (i) all 
collections of fuel excise taxes levied pursuant to Chapter 82.38 RCW, (ii) all collections of 
vehicle-related fees imposed under Title 46 RCW that constitute license fees for motor vehicles 
required to be used for highway purposes and (iii) all payments made into and out of the Bond 
Fund, and such records shall be made available for inspection at any reasonable time by the holders 
of any of the Authorized Bonds. 

(c) Transfers of Funds.  On or before the date such payments are due from time 
to time, the State Treasurer shall pay to the Bond Registrar, from money in the Bond Fund, sums 
sufficient to pay the principal of and interest coming due on the Bonds then outstanding.  For 
purposes of this Section 7, principal of the outstanding Bonds shall be considered as coming due 
on their respective dates of maturity or, in the case of Term Bonds, on the dates and in the amounts 
scheduled for their mandatory redemption.  The amount required to be deposited into the Bond 
Fund and paid to the Bond Registrar, for purposes of effecting the payment of the Bonds or the 
mandatory redemption of Term Bonds, is subject to reduction arising from the State’s purchase or 
optional redemption of the Bonds in the manner described in Section 5 of this resolution. 

Section 8.  Enforcement of Rights.  The Registered Owner of each Bond, or a trustee for 
the Registered Owners of any of the Bonds, may by mandamus or other appropriate proceeding 
require the transfer and payment of money as directed in the Bond Act and this resolution. 

Section 9.  Form of Bonds.  The Bonds shall be prepared in a form consistent with the 
provisions of this resolution, the applicable Bond Sale Resolution and state law. 

Section 10.  Execution of Bonds.  The Bonds shall be executed on behalf of the State by 
the facsimile or manual signatures of the Governor and the State Treasurer.  A facsimile of the 
official seal of the State shall be imprinted or otherwise reproduced on the Bonds, and the facsimile 
is adopted as the seal of the State for the Bonds.  If any officer who shall have signed or whose 
facsimile signature appears on any Bond shall cease to be that officer before that Bond shall have 
been actually authenticated or issued, that Bond, nevertheless, may be authenticated and issued 
and, upon such authentication and issue, shall be as binding upon the State as though that person 
had not ceased to be that officer.  Any Bond may be executed on behalf of the State by an officer 
who, on the actual date of execution of the Bond, shall be the proper officer of the State, although 
on the date of the Bond that officer might not have held that office. 

Section 11.  Authentication and Delivery of Bonds by Bond Registrar.  The Bond Registrar 
is authorized and directed, on behalf of the State, to authenticate and deliver the Bonds initially 
issued or transferred or exchanged in accordance with the provisions of the Bonds and this 
resolution.  Only those Bonds bearing a Certificate of Authentication in the following form, 
manually executed by an authorized representative of the Bond Registrar, shall be valid or 
obligatory for any purpose or entitled to the benefits of this resolution:  “Certificate of 
Authentication.  This Bond is one of the State of Washington [Name of Series], dated ______, 
20__, described in the Bond Resolution.”  The Certificate of Authentication shall be conclusive 
evidence that the Bonds so authenticated have been duly executed, authenticated and delivered and 
are entitled to the benefits of this resolution.  The Bond Registrar shall be responsible for its 
representations contained in the Certificate of Authentication on the Bonds. 
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Section 12.  Bond Registrar; Registration of Bonds. 

(a) Registration Covenant.  The Bonds shall be issued only in registered form 
as to both principal and interest and shall be recorded on the Bond Register.  The State covenants 
that, until all Bonds have been surrendered and canceled, it will maintain or cause to be maintained 
a system of recording the ownership of each Bond that complies with the provisions of Section 
149(a) of the Code. 

(b) Bond Registrar.  The Bond Registrar shall keep, or cause to be kept, the 
Bond Register at its principal corporate trust office, which shall be open to inspection by the State 
at all times during regular business hours.  The Bond Register shall contain the name and mailing 
address of the Registered Owner of each Bond and the principal amount and number of each of 
the Bonds held by each Registered Owner. 

 The Bond Registrar is authorized, on behalf of the State, to authenticate and deliver 
Bonds transferred or exchanged in accordance with the provisions of the Bonds and this resolution, 
to serve as the State’s paying agent for the Bonds and to carry out all of the Bond Registrar’s 
powers and duties under this resolution. 

 The Bond Registrar shall be responsible for its representations contained in the 
Bond Registrar’s Certificate of Authentication on the Bonds.  The Bond Registrar may become 
either a Registered or Beneficial Owner of Bonds with the same rights it would have if it were not 
the Bond Registrar and, to the extent permitted by law, may act as depository for and permit any 
of its officers or directors to act as members of, or in any other capacity with respect to, any 
committee formed to protect the rights of Beneficial Owners. 

(c) Registered Ownership.  The State and the Bond Registrar, each in its 
discretion, may deem and treat the Registered Owner of each Bond as the absolute owner thereof 
for all purposes (except as provided in Section 20 of this resolution), and neither the State nor the 
Bond Registrar shall be affected by any notice to the contrary.  Payment of any such Bond shall 
be made only as described in Section 4 of this resolution, but the registration may be transferred 
as herein provided.  All payments made as described in Section 4 shall be valid and shall satisfy 
and discharge the liability of the State upon the Bond to the extent of the amount or amounts so 
paid. 

(d) DTC Acceptance/Letter of Representations.  To induce DTC to accept each 
Series of Bonds as eligible for deposit at DTC, the State has executed and delivered to DTC the 
Letter of Representations. 

 Neither the State nor the Bond Registrar will have any responsibility or obligation 
to DTC participants or the persons for whom they act as nominees (or any successor depository) 
with respect to each Series of Bonds in respect of the accuracy of any records maintained by DTC 
(or any successor depository) or any DTC participant, the payment by DTC (or any successor 
depository) or any DTC participant of any amount in respect of the principal of or interest on any 
Series of Bonds, any notice which is permitted or required to be given to Registered Owners under 
this resolution or a Bond Sale Resolution (except such notices as shall be required to be given by 
the State to the Bond Registrar or to DTC (or any successor depository), or any consent given or 



 

11 
FG: 103728776.3 

other action taken by DTC (or any successor depository) as the Registered Owner.  For so long as 
any Series of Bonds are held in fully immobilized form hereunder, DTC or its successor depository 
shall be deemed to be the Registered Owner of such Series for all purposes hereunder and under 
the respective Bond Sale Resolution, and all reference herein to the Registered Owners shall mean 
DTC ( or any successor depository) or its nominee and shall not mean the owners of any beneficial 
interest in such Series of Bonds. 

(e) Use of Depository. 

  (i) Unless otherwise specified in a Bond Sale Resolution, the Bonds of 
each Series authorized herein shall be registered initially in the name of “Cede & Co.,” as nominee 
of DTC, with all Bonds maturing on the same maturity date and bearing the same interest rate in 
the form of a single certificate.  Registered ownership of such immobilized Bonds, or any portions 
thereof, may not thereafter be transferred except (A) to any successor of DTC or its nominee, 
provided that any such successor shall be qualified under any applicable laws to provide the service 
proposed to be provided by it; (B) to any substitute depository appointed by the Committee 
pursuant to subsection (ii) below or such substitute depository’s successor; or (C) to any person as 
provided in subsection (iv) below. 

  (ii) Upon the resignation of DTC or its successor (or any substitute 
depository or its successor) from its functions as depository or a determination by the Committee 
to discontinue the system of book-entry transfers through DTC or its successor (or any substitute 
depository or its successor), the Committee may hereafter appoint a substitute depository.  Any 
such substitute depository shall be qualified under any applicable laws to provide the services 
proposed to be provided by it. 

  (iii) In the case of any transfer pursuant to clause (A) or (B) of subsection 
(i) above, the Bond Registrar shall, upon receipt of all outstanding Bonds of a Series, together with 
a written request on behalf of the Committee, issue a single new Bond for each maturity of the 
Series of the immobilized Bonds then Outstanding, registered in the name of such successor or 
such substitute depository, or their nominees, as the case may be, all as specified in such written 
request of the Committee. 

  (iv) In the event that (A) DTC or its successor (or substitute depository 
or its successor) resigns from its functions as depository, and no substitute depository can be 
obtained, or (B) the Committee determines that it is in the best interest of the Beneficial Owners 
of any Series of Bonds that owners of Bonds of that Series be able to obtain those bonds in the 
form of Bond certificates, the ownership of that Series of Bonds may then be transferred to any 
person or entity as herein provided, and shall no longer be held in fully immobilized form.  The 
Committee shall deliver a written request to the Bond Registrar, together with a supply of definitive 
Bonds for that Series to issue Bonds as herein provided in any authorized denomination.  Upon 
receipt by the Bond Registrar of all then outstanding Bonds of that Series together with a written 
request on behalf of the Committee to the Bond Registrar, new Bonds of the same Series shall be 
issued in the appropriate denominations and registered in the names of those persons as are 
identified in such written request 
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(f) Registration of Transfer of Ownership or Exchange; Change in 
Denominations.  The transfer of any Bond may be registered and Bonds may be exchanged, but 
no transfer of any Bond shall be valid unless such Bond is surrendered to the Bond Registrar, with 
the assignment form appearing on such Bond duly executed by the Registered Owner or its duly 
authorized agent in a manner satisfactory to the Bond Registrar.  Upon surrender of a Bond for 
transfer or exchange, the Bond Registrar shall cancel the surrendered Bond and shall authenticate 
and deliver, without charge to the Registered Owner or transferee, a new Bond or Bonds (at the 
option of the new Registered Owner) of the same Series, date, maturity and interest rate and for 
the same aggregate principal amount of the surrendered Bond, in any authorized denomination, 
naming as Registered Owner the person or persons listed as the assignee on the assignment form 
appearing on the surrendered Bond, in exchange for the surrendered and canceled Bond.  Any 
Bond may be surrendered to the Bond Registrar and exchanged, without charge, for an equal 
aggregate principal amount of Bonds, as appropriate, of the same Series, date, maturity and interest 
rate, in any authorized denomination.  The Bond Registrar shall not be obligated to transfer or 
exchange any Bond during the period between the applicable Record Date and the next upcoming 
interest payment, principal payment or redemption date. 

Section 13.  Mutilated, Lost, Stolen or Destroyed Bonds.  If any Bond becomes mutilated, 
lost, stolen or destroyed, the Bond Registrar shall, upon request of the State, authenticate and 
deliver a new Bond, as appropriate, of the same Series, date, interest rate and maturity and of like 
tenor and effect in substitution therefor, all in accordance with Law.  If the lost, stolen or destroyed 
Bond has matured, the State, at its option, may pay the same without its surrender, in accordance 
with Law.  However, no substitution or payment shall be made unless and until the applicant shall 
furnish (a) evidence satisfactory to the Bond Registrar of the destruction or loss of the original 
Bond and of its ownership and (b) such additional security, indemnity or evidence as may be 
required by the Committee.  No substitute Bond shall be furnished until the applicant shall 
reimburse the State and the Bond Registrar for their respective expenses in the furnishing thereof.  
Each substitute Bond shall be equally and proportionately entitled to the security of this resolution 
with all other Bond or Bonds of the same Series, as appropriate, then outstanding.  The State shall 
not be required to treat both the original Bond and any duplicate Bond as being outstanding for the 
purpose of determining the principal amount of Bonds which may be issued and outstanding 
hereunder, but both the original and the duplicate Bond shall be treated as one and the same. 

Section 14.  Defeasance.  If money and/or “Government Obligations” (as defined in chapter 
39.53 RCW, as now in existence or hereafter amended) maturing at such time(s) and bearing such 
interest to be earned thereon (without any reinvestment thereof) as will provide a series of 
payments which shall be sufficient together with any money initially deposited, to provide for the 
payment of the principal of and interest on all or a designated portion of a Series of Bonds when 
due in accordance with their respective terms are set aside in a special fund (hereinafter called the 
“trust account”) to effect such payment, and are pledged irrevocably in accordance with a 
refunding or defeasance plan adopted by the State for the purpose of effecting such payment, then 
no further payments need be made into the Bond Fund for the payment of principal of and interest 
on such Bonds, the Registered Owners thereof shall cease to be entitled to any lien, benefit or 
security of this resolution, except the right to receive payment of the principal of and interest on 
such Bonds when due in accordance with their respective terms from the money and the principal 
and interest proceeds on the Government Obligations set aside in the trust account, and such Bonds 
shall no longer be deemed to be outstanding hereunder.   
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Section 15.  Sale of the Bonds. 

(a) Methods of Sale of Bonds.  The Deputy State Treasurer is hereby authorized 
to determine, for each Series of Bonds, whether such Bonds will be sold competitively at public 
sale or whether such Series will be sold by means of a negotiated sale to one or more Underwriters. 

If the Deputy State Treasurer determines to sell Bonds at a public sale, the Deputy 
State Treasurer shall: (i) establish the date of the public sale; (ii) establish the criteria by which the 
successful bidder will be determined; (iii) determine the amount, form and method of delivery of 
a good faith deposit to the State; (iv) cause notice of the public sale to be given; and (v) provide 
for such other matters pertaining to the public sale as the Deputy State Treasurer deems necessary 
or desirable. 

If the Deputy State Treasurer determines to sell Bonds by means of a negotiated 
sale, the Deputy State Treasurer is authorized to solicit proposals for the selection of firms to serve 
as Underwriters for such Bonds and to negotiate the terms of a bond purchase contract for the sale 
of those Bonds. 

(b) Adoption of Bond Sale Resolutions.  The State Treasurer is authorized, on 
behalf of the Committee, to adopt a Bond Sale Resolution to approve the sale of a Series of the 
Bonds within the aggregate total amount of Bonds authorized by this resolution.   

 Provisions of the Bond Sale Resolution may include, without limitation, 
(i) provisions for the acceptance of offers to purchase the Bonds and provisions for the sale and 
delivery of the Bonds to the purchasers; (ii) provisions for the date or dates, price or prices, 
aggregate principal amount of the Series, principal amounts per maturity, delivery dates, and 
interest rate or rates (or mechanisms for determining the interest rate or rates); (iii) redemption 
provisions; and (iv) other terms and conditions required by or otherwise not inconsistent with the 
provisions of this resolution. 

(c) Elections to Treat Bonds as Tax-Advantaged Bonds.  If the State Treasurer 
determines that it is beneficial to the State for a Series of Bonds to be sold and issued as Tax-
Advantaged Bonds, the Bond Sale Resolution shall include those elections and other provisions as 
may be required under the Code for the State to designate that Series of Bonds as Tax-Advantaged 
Bonds and may authorize other actions as are necessary or appropriate for the State to receive from 
the United States Treasury the applicable Federal Credit Payments or for the holders to receive the 
applicable tax credit in respect of those Bonds. 

Section 16.  Official Statement.  To allow the initial Underwriters of the Bonds of each 
Series to comply with Section (b)(1) of the Rule, the Committee hereby authorizes the State 
Treasurer or Deputy State Treasurer to execute a certificate “deeming final,” as of its date, the 
preliminary official statement to be prepared by the State in connection with the offering of each 
Series of Bonds.  A preliminary official statement may be deemed final even though it omits 
information as to offering prices, interest rates, selling compensation, aggregate principal amounts, 
principal amount per maturity, maturity dates, options of redemption, delivery date, ratings and 
other terms of the Bonds that are dependent on such matters. 
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The Committee authorizes and approves the preparation, execution (which may be through 
a certificate) by the State Treasurer or Deputy State Treasurer and delivery to the Underwriter of 
a final official statement for the Bonds of each Series, in the form of the preliminary official 
statement, with such modifications and amendments thereto as shall be deemed necessary or 
desirable by the State Treasurer or Deputy State Treasurer.  The Committee authorizes and 
approves the distribution by the Underwriters of the preliminary official statement to potential 
purchasers of the Bonds and the final official statement to purchasers of the Bonds. 

Section 17.  Delivery of Bonds.  The proper State officials are authorized and directed to 
execute all documents and to do everything necessary, without unreasonable delay after each Bond 
Sale Resolution is adopted, for (a) the preparation and delivery of transcripts of proceedings 
pertaining to the Series of Bonds sold thereunder, and (b) the preparation, authentication and 
delivery of such Bonds, in definitive form, to the initial Underwriters thereof. 

Each Series of Bonds will be prepared at the State’s expense and will be delivered to the 
initial Underwriters thereof in accordance with its offer to purchase the Bonds of such Series, with 
the approving legal opinion of Bond Counsel regarding each such Series. 

Section 18.  Disposition of Bond Proceeds.  The proceeds from the sale of each Series of 
Bonds, together with all other money which the Committee may direct the State Treasurer to 
deposit therein, shall be deposited to the credit of the applicable Project Account and shall be used 
exclusively to pay or reimburse prior expenditures made for costs of carrying out the purposes 
specified in the Bond Act, including the payment of costs of issuance. 

The State reserves the right to amend the Bond Act and this resolution so as to provide 
different or additional purposes for which the proceeds from the sale of the Bonds may be used.   

Section 19.  Tax Covenants.  The Committee on behalf of the State covenants that the State 
will not take or permit to be taken on its behalf any action that would adversely affect the 
exemption from federal income taxation of the interest on the Tax-Exempt Bonds and will take or 
require to be taken such acts as may be permitted by law and as may from time to time be required 
under applicable law to continue the exemption from federal income taxation of the interest on the 
Tax-Exempt Bonds.  Without limiting the generality of the foregoing, the State will comply with 
Section 148 of the Code, will spend the proceeds of the Tax-Exempt Bonds with due diligence to 
completion of the purposes specified herein, will pay any required rebate or penalty (if permitted 
in lieu of loss of tax exemption) to the United States under Section 148(f) of the Code, and will 
not invest or make other use of the proceeds of the Tax-Exempt Bonds or of its other money or 
take such other intentional acts at any time during the term of the Tax-Exempt Bonds that will 
cause such Tax-Exempt Bonds to be arbitrage bonds within the meaning of Section 148(a) of the 
Code.  The State Treasurer may establish such accounts and/or subaccounts as the State Treasurer 
deems necessary to comply with this section. 

The Committee on behalf of the State also covenants that the State will not take or permit 
to be taken on its behalf any action that would adversely affect the entitlement of the State to 
receive from the United States Treasury the applicable Federal Credit Payments in respect of  Tax-
Advantaged Bonds, or the entitlement of the Beneficial Owners to receive tax credits in respect of 
Tax-Advantaged Bonds.   
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Section 20.  Undertaking to Provide Ongoing Disclosure. 

(a) Contract/Undertaking.  This section constitutes the State’s written 
undertaking for the benefit of the owners of each Series of the Bonds in order to assist the 
Underwriters in complying with Section (b)(5) of the Rule. 

(b) Financial Statements/Operating Data.   

(i) Annual Disclosure Report.  The State covenants and agrees that not 
later than seven months after the end of each fiscal year (the “Submission Date”), the State shall 
provide or cause to be provided, either directly or through a designated agent, to the MSRB, in an 
electronic format as prescribed by the MSRB, accompanied by identifying information as 
prescribed by the MSRB, an annual report (the “Annual Disclosure Report”) that is consistent with 
the requirements of part (ii) of this subsection (b).  The Annual Disclosure Report may be 
submitted as a single document or as separate documents comprising a package and may include 
by reference other information as provided in part (ii) of this subsection (b); provided that any 
Audited Financial Statements (hereinafter defined) may be submitted separately from the balance 
of the Annual Disclosure Report and later than the Submission Date if such Audited Financial 
Statements are not available by the Submission Date.  If the State’s fiscal year changes, the State 
shall give notice of such change in the same manner as notice is to be given of the occurrence of 
an event listed in subsection (c) hereof, and if for any fiscal year the State does not furnish an 
Annual Disclosure Report to the MSRB by the Submission Date, the State shall send a notice to 
the MSRB. 

(ii) Content of Annual Disclosure Reports.  The State’s Annual 
Disclosure Report shall contain or include by reference the following: 

  (A) Audited Financial Statements.  Audited financial statements 
of the State prepared in accordance with generally accepted accounting principles as 
promulgated by the Governmental Accounting Standards Board, as the same shall be 
amended from time to time, except that if any audited financial statements are not available 
by the Submission Date, the Annual Disclosure Report shall contain unaudited financial 
statements in a format similar to the audited financial statements most recently prepared 
for the State, and the State’s audited financial statements shall be filed in the same manner 
as the Annual Disclosure Report when and if they become available; 

  (B) Financial and Operating Data.  Historical financial and 
operating data for the State of the type included in the official statement for such Series; 
and 

  (C) Amendments.  A narrative explanation of any reasons for any 
amendments to this undertaking made during the previous fiscal year and the effect of such 
amendments on the Annual Disclosure Report being provided. 

Any or all of the items listed above may be included by specific reference to documents available 
to the public on the internet website of the MSRB or filed with the Commission.  The State shall 
identify clearly each document so included by reference. 
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If not provided as part of the Annual Disclosure Report discussed above, the State shall 
provide the State’s audited annual financial statements prepared in accordance with regulations 
prescribed by the State auditor when and if available to the MSRB. 

(c) Listed Events.  The State agrees to provide or cause to be provided, in a 
timely manner not in excess of ten business days after the occurrence of the event, to the MSRB 
notice of the occurrence of any of the following events with respect to the respective Series of 
Bonds (which may be amended if the Rule is amended prior to the Issue Date of any Series of 
Bonds):  (1) principal and interest payment delinquencies; (2) non-payment related defaults, if 
material; (3) unscheduled draws on debt service reserves reflecting financial difficulties; 
(4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of 
credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by 
the Internal Revenue Service of proposed or final determinations of taxability, Notice of Proposed 
Issue (IRS Form 5701 – TEB) or other material notices or determinations with respect to the tax 
status of the Bonds, or other material events affecting the tax status of the Bonds; (7) modifications 
to rights of owners, if material; (8) Bond calls (other than scheduled sinking fund redemptions for 
which notice is given pursuant to Exchange Act Release 34-23856), if material, and tender offers; 
(9) defeasances; (10) release, substitution or sale of property securing the repayment of the 
respective Series of Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency, 
receivership or similar event of the State, as such “Bankruptcy Events” are defined in the Rule; 
(13) the consummation of a merger, consolidation, or acquisition involving the State or the sale of 
all or substantially all of the assets of the State other than in the ordinary course of business, the 
entry into a definitive agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if material; 
(14) appointment of a successor or additional trustee or the change of name of a trustee, if material; 
(15) incurrence of a financial obligation of the State or obligated person, if material, or agreement 
to covenants, events of default, remedies, priority rights, or other similar terms of a financial 
obligation of the State or obligated person, any of which affect security holders, if material; and 
(16) default, event of acceleration, termination event, modification of terms, or other similar events 
under the terms of the financial obligation of the State or obligated person, any of which reflect 
financial difficulties.  The term “financial obligation” means a (i) debt obligation; (ii) derivative 
instrument entered into in connection with, or pledged as security or a source of payment for, an 
existing or planned debt obligation; or (iii) guarantee of (i) or (ii).  The term “financial obligation” 
shall not include municipal securities as to which a final official statement has been provided to 
the MSRB consistent with the Rule. 

 Solely for purposes of information, but without intending to modify this agreement, 
with respect to the notice regarding property securing the repayment of the Bonds, the State may 
state in its preliminary and final official statements for any Series that there is no property securing 
the repayment of such Bonds nor, if applicable, are there any debt service reserves or credit 
enhancement or liquidity provider.   

(d) Notice Upon Failure to Provide Financial Data.  The State agrees to provide 
or cause to be provided, in a timely manner, to the MSRB, notice of its failure to provide the annual 
financial information described in subsection (b) above on or prior to the date set forth in 
subsection (b) above. 
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(e) Termination/Modification.  The State’s obligations to provide annual 
financial information and notices of listed events with respect to each Series of Bonds shall 
terminate upon the legal defeasance (if notice of such defeasance is given as provided above) or 
payment in full of all of the Bonds of such Series.  This section, or any provision hereof, shall be 
null and void if the State (1) obtains an opinion of nationally recognized bond counsel to the effect 
that those portions of the Rule which require this section, or any such provision, have been repealed 
retroactively or otherwise do not apply to the Bonds; and (2) notifies, in a timely manner, the 
MSRB of such opinion and the cancellation of this section.  Notwithstanding any other provision 
of this resolution, the State may amend this section and any provision of this section may be 
waived, with an approving opinion of nationally recognized bond counsel to the effect that such 
amendment or waiver is permitted by the Rule. 

 In the event of any amendment of or waiver of a provision of this section, the State 
shall describe such amendment in the next Annual Disclosure Report, and shall include, as 
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on 
the type (or in the case of a change of accounting principles, on the presentation) of financial 
information or operating data being presented by the State.  In addition, if the amendment relates 
to the accounting principles to be followed in preparing financial statements, (i) notice of such 
change shall be given in the same manner as for a listed event under subsection (c), and (ii) the 
Annual Disclosure Report for the year in which the change is made should present a comparison 
(in narrative form and also, if feasible, in quantitative form) between the financial statements as 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. 

(f) Owner’s Remedies Under this Section.  The right of the Registered Owners 
or any beneficial owner to enforce the provisions of this section shall be limited to a right to obtain 
specific enforcement of the State’s obligations hereunder, and any failure by the State to comply 
with the provisions of this undertaking shall not be a default with respect to the Bonds under this 
resolution. 

(g) Additional Information.  Nothing in this section shall be deemed to prevent 
the State from disseminating any other information, using the means of dissemination set forth in 
this section or any other means of communication, or including any other information in any 
Annual Disclosure Report or notice of occurrence of a listed event, in addition to that which is 
required by this section.  If the State chooses to include any information in any Annual Disclosure 
Report or notice of the occurrence of a listed event in addition to that specifically required by this 
section, the State shall have no obligation under this resolution to update such information or to 
include it in any future Annual Disclosure Report or notice of occurrence of a listed event. 

Section 21.  Alternate Use of Bond Proceeds.  Nothing in this resolution or the Bonds shall 
prevent the State from properly authorizing that the Bond proceeds may be expended for purposes 
other than provided in Section 2 of this resolution. 

Section 22.  Contract; Severability.  The covenants contained in this resolution and in the 
Series of Bonds issued hereunder shall constitute a contract between the State and the Registered 
Owner of each Bond.  If any one or more of the covenants or agreements provided in this 
resolution, to be performed by the State, shall be declared by any court of competent jurisdiction 
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after final appeal (if any appeal be taken) to be contrary to law, then the covenant or covenants, 
agreement or agreements, shall be null and void, shall be deemed separable from the remaining 
covenants and agreements in this resolution and shall in no way affect the validity of the other 
provisions of this resolution, or of the Bonds. 

Section 23.  Filing of Resolution.  The Deputy State Treasurer is directed to file with the 
State Treasurer, pursuant to RCW 39.42.100, a certified copy of this resolution immediately upon 
its adoption. 

Section 24.  Ratification.  All actions heretofore taken by officers or staff of the Committee 
consistent with the terms of this resolution are ratified, approved and confirmed. 

Section 25.  Immediate Effect.   This resolution shall take effect immediately upon its 
adoption. 
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ADOPTED at an open meeting of the State Finance Committee after notice thereof was 
duly given as required by law, this 8th day of July, 2025. 

STATE FINANCE COMMITTEE 
STATE OF WASHINGTON 
 
 
By    

Mike Pellicciotti 
State Treasurer and Chair 

 
 
By    

Bob Ferguson 
Governor and Member 

 
 
By   

Denny Heck 
Lieutenant Governor and Member 

 
ATTEST: 
 
 
      
Jason P. Richter 
Deputy State Treasurer and Secretary 
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EXHIBIT 1 
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CERTIFICATE 
 

I, Jason P. Richter, the duly appointed, qualified and acting Secretary of the State Finance 
Committee of the State of Washington, certify that the foregoing is a true and correct copy of 
Resolution No. 1297 of such Committee, adopted at an open public meeting thereof held on this 
8th day of July, 2025, after notice of such meeting was duly and regularly given as required by 
law, and that such resolution has been entered in the records of such Committee held on such date 
and remains in effect as of this date. 

DATED:  July 8, 2025. 

 
        

Jason P. Richter, Secretary 
State Finance Committee 

 
 
 



  MIKE PELLICCIOTTI, Chair 
 State Treasurer 

BOB FERGUSON 
 Governor 

 DENNY HECK 
 Lieutenant Governor 
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‐ SECTION 5 ‐ 
 

SFC Resolution No. 1298 
 

Authorizes the issuance of Various Purpose General Obligation Refunding Bonds of the State in a principal amount 

not to exceed $3,966,565,000 and Motor Vehicle Fuel Tax and Vehicle Related Fees General Obligation Refunding 

Bonds of  the State  in a principal amount not  to exceed $1,063,405,000  for  the purpose of  refunding  certain 

outstanding Various Purpose General Obligation Bonds, Various Purpose General Obligation Refunding Bonds, 

Motor Vehicle Fuel Tax General Obligation Bonds, Motor Vehicle Fuel Tax General Obligation Refunding Bonds, 

and Motor Vehicle Fuel Tax and Vehicle Related Fees General Obligation Bonds; making certain other provisions 

with respect to the payment of the principal of and  interest on the bonds; approving the form of a refunding 

escrow agreement with respect to the bonds to be refunded; and providing for other matters properly related 

thereto. Resolution No. 1298 also authorizes the State Treasurer to adopt bond sale resolutions. 



 MIKE PELLICCIOTTI, Chair 

 State Treasurer 

BOB FERGUSON 
 Governor 

 DENNY HECK 
 Lieutenant Governor 
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M E M O R A N D U M 
 

TO: The Honorable Mike Pellicciotti 

 The Honorable Bob Ferguson 

 The Honorable Denny Heck 

 

FROM: Jason P. Richter 

 Deputy State Treasurer 

 

RE: Proposed Resolution No. 1298 authorizes the issuance and sale of State of Washington General 

Obligation Refunding Bonds 

 

Resolution Purpose 

Proposed Resolution No. 1298 authorizes the issuance of Various Purpose General Obligation Refunding Bonds of 

the state, in a principal amount not to exceed $3,966,565,000 and Motor Vehicle Fuel Tax And Vehicle Related 

Fees General Obligation Refunding Bonds of the state, in a principal amount not to exceed $1,063,405,000, for 

the purpose of refunding certain outstanding Various Purpose General Obligation Bonds, Various Purpose General 

Obligation Refunding Bonds, Motor Vehicle Fuel Tax General Obligation Bonds, Motor Vehicle Fuel Tax General 

Obligation Refunding Bonds, and Motor Vehicle Fuel Tax And Vehicle Related Fees General Obligation Bonds of 

the state; making certain other provisions with respect to the payment of the principal of and interest on the 

bonds; approving the form of a refunding escrow agreement with respect to the bonds to be refunded; and 

providing for other matters properly related thereto. 

 

Resolution No. 1298 also authorizes the Deputy State Treasurer to establish the method of sale of the bonds and 

the State Treasurer to adopt bond sale resolutions. 

 

Background 

Proposed Resolution No. 1298 is an omnibus refunding resolution that updates the authority to refund 

outstanding refundable bonds. As of July 8, 2025, there are a total of $3,966,565,000 Various Purpose General 

Obligation Bonds and Various Purpose General Obligation Refunding Bonds that are callable over the next four 

fiscal years (through the end of FY 2029). During the same time period, there are also a total of $1,063,405,000 of 

callable Motor Vehicle Fuel Tax General Obligation Bonds, Motor Vehicle Fuel Tax General Obligation Refunding 

Bonds, and Motor Vehicle Fuel Tax and Vehicle Related Fees General Obligation Bonds.  Refundings are executed 

in accordance with the Committee’s Debt Issuance Policy which establishes refunding savings thresholds. 
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Debt Service Savings 

The state regularly executes refundings to reduce the state’s borrowing costs. Refundings over the last ten years 

reduced the state’s debt service costs by around $1.58 billion on a nominal basis, or $1.30 billion on a present 

value basis. Refundings executed during the 2023-25 Biennium produced approximately $367.7 million of total 

debt service savings, or $293.7 million on a present value basis.  

 

Please see the following table for a summary of the refundings executed by the state over the past ten years. 

 

Counsel  

Assistance in preparing Proposed Resolution No. 1298 was provided by: 

 

Bond Counsel: William Tonkin, Foster Garvey PC 

   Stacie Amasaki, Foster Garvey PC  
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Par True Interest Debt Service Savings

Series Sales Date Purpose Value Cost (TIC) Total PV Total
R-2016A 9/30/2015 Various Purpose $188,305,000 1.5954% $33,081,481 $30,990,792

R-2016B 1/20/2016 Various Purpose 528,830,000        2.6945% 97,960,197        74,514,795        

R-2016C 1/20/2016 MVFT 143,735,000        2.8422% 26,108,377        19,706,364        

R-2017A 6/28/2016 Various Purpose 531,280,000        2.2392% 88,932,216        76,434,145        

R-2017B 6/28/2016 MVFT 271,585,000        2.3884% 50,420,963        42,853,852        

R-2017C 1/10/2017 Various Purpose 137,100,000        1.9241% 26,150,309        22,936,199        

R-2017D 1/10/2017 MVFT 24,505,000           1.8844% 4,135,278           3,645,905           

R-2018A 9/26/2017 Various Purpose 27,290,000           1.1999% 3,066,200           3,008,813           

R-2018B 9/26/2017 MVFT 29,305,000           1.2380% 3,536,344           3,456,298           

R-2018C 11/14/2017 Various Purpose 742,645,000        2.7500% 137,848,799      107,782,059      

R-2018D 11/30/2017 Various Purpose 501,545,000        3.0345% 69,215,749        52,487,584        

R-2020A 9/26/2019 Various Purpose 91,360,000           1.3566% 13,613,942        13,036,979        

R-2020B 9/26/2019 MVFT 53,105,000           1.3567% 7,868,039           7,536,545           

R-2020C 4/22/2020 Various Purpose 222,045,000        1.0923% 30,055,323        29,312,441        

R-2020D 4/22/2020 MVFT 188,690,000        1.0890% 20,523,490        20,513,098        

R-2021A 11/13/2019 MVFT (SR 520) 396,315,000        3.2255% 102,031,047      76,387,268        

R-2021B 10/20/2020 Various Purpose 104,980,000        0.2824% 11,010,322        10,949,265        

R-2021C 4/20/2021 Various Purpose 164,065,000        1.4394% 39,596,131        36,896,194        

R-2021D 4/20/2021 MVFT 191,610,000        1.8084% 72,595,658        64,595,501        

R-2022A 11/2/2021 Various Purpose 132,980,000        1.7223% 35,884,757        32,243,645        

R-2022B 11/2/2021 MVFT 133,400,000        2.0487% 39,969,010        34,911,070        

R-2022C 4/26/2022 Various Purpose 860,680,000        2.8212% 58,456,669        50,528,808        

R-2022D 4/26/2022 MVFT 499,700,000        3.0021% 31,762,722        24,066,686        

R-2022E 6/14/2022 GARVEE 118,155,000        2.2923% 4,554,455           4,343,919           

R-2023A 4/26/2023 Various Purpose 828,715,000        2.7618% 127,238,751      105,620,166      

R-2023B 4/26/2023 MVFT & VRF 514,350,000        3.0883% 72,626,742        55,112,020        

R-2024A 11/7/2023 Various Purpose 289,660,000        3.7526% 38,734,765        29,352,206        

R-2024B 11/7/2023 MVFT & VRF 181,845,000        3.7747% 20,591,265        18,037,562        

R-2024C 3/26/2024 MVFT & VRF 1,092,550,000     3.2281% 22,766,977        18,823,399        

R-2025A 6/25/2024 Various Purpose 286,120,000        3.2933% 37,300,999        28,623,467        

R-2025B 10/30/2024 Various Purpose 891,395,000        3.1801% 116,980,805      94,665,222        

R-2025C 10/30/2024 MVFT & VRF 659,205,000        3.1616% 71,521,453        58,437,676        

R-2025D 4/23/2025 Various Purpose 360,010,000        3.8138% 44,008,861        33,647,882        

R-2025E 4/23/2025 MVFT & VRF 129,840,000        3.8131% 15,838,386        12,110,330        

$11,516,900,000 $1,575,986,484 $1,297,568,155
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EXECUTION VERSION 
 
 

STATE FINANCE COMMITTEE 
 

OLYMPIA, WASHINGTON 
 

RESOLUTION NO. 1298 
 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE 
OF WASHINGTON PROVIDING FOR THE ISSUANCE OF VARIOUS 
PURPOSE GENERAL OBLIGATION REFUNDING BONDS OF THE STATE, 
IN A PRINCIPAL AMOUNT NOT TO EXCEED $3,966,565,000 AND MOTOR 
VEHICLE FUEL TAX AND VEHICLE RELATED FEES GENERAL 
OBLIGATION REFUNDING BONDS OF THE STATE, IN A PRINCIPAL 
AMOUNT NOT TO EXCEED $1,063,405,000, FOR THE PURPOSE OF 
REFUNDING CERTAIN OUTSTANDING VARIOUS PURPOSE GENERAL 
OBLIGATION BONDS, VARIOUS PURPOSE GENERAL OBLIGATION 
REFUNDING BONDS, MOTOR VEHICLE FUEL TAX GENERAL 
OBLIGATION BONDS, MOTOR VEHICLE FUEL TAX GENERAL 
OBLIGATION REFUNDING BONDS, AND MOTOR VEHICLE FUEL TAX 
AND VEHICLE RELATED FEES GENERAL OBLIGATION BONDS OF THE 
STATE; MAKING CERTAIN OTHER PROVISIONS WITH RESPECT TO THE 
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS; 
APPROVING THE FORM OF A REFUNDING ESCROW AGREEMENT WITH 
RESPECT TO THE BONDS TO BE REFUNDED; AND PROVIDING FOR 
OTHER MATTERS PROPERLY RELATED THERETO. 

 
 
 
 
 

ADOPTED:  JULY 8, 2025 
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STATE FINANCE COMMITTEE 
 

OLYMPIA, WASHINGTON 
 

RESOLUTION NO. 1298 
 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE 
OF WASHINGTON PROVIDING FOR THE ISSUANCE OF VARIOUS 
PURPOSE GENERAL OBLIGATION REFUNDING BONDS OF THE STATE, 
IN A PRINCIPAL AMOUNT NOT TO EXCEED $3,966,565,000 AND MOTOR 
VEHICLE FUEL TAX AND VEHICLE RELATED FEES GENERAL 
OBLIGATION REFUNDING BONDS OF THE STATE, IN A PRINCIPAL 
AMOUNT NOT TO EXCEED $1,063,405,000, FOR THE PURPOSE OF 
REFUNDING CERTAIN OUTSTANDING VARIOUS PURPOSE GENERAL 
OBLIGATION BONDS, VARIOUS PURPOSE GENERAL OBLIGATION 
REFUNDING BONDS, MOTOR VEHICLE FUEL TAX GENERAL 
OBLIGATION BONDS, MOTOR VEHICLE FUEL TAX GENERAL 
OBLIGATION REFUNDING BONDS, AND MOTOR VEHICLE FUEL TAX 
AND VEHICLE RELATED FEES GENERAL OBLIGATION BONDS OF THE 
STATE; MAKING CERTAIN OTHER PROVISIONS WITH RESPECT TO THE 
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON THE BONDS; 
APPROVING THE FORM OF A REFUNDING ESCROW AGREEMENT WITH 
RESPECT TO THE BONDS TO BE REFUNDED; AND PROVIDING FOR 
OTHER MATTERS PROPERLY RELATED THERETO. 

 
 

WHEREAS, the State of Washington (the “State”) issued and sold offerings of different 
series of State various purpose general obligation bonds, State motor vehicle fuel tax general 
obligation bonds, and State motor vehicle fuel tax and vehicle related fees general obligation 
bonds; and 

WHEREAS, the State Finance Committee (the “Committee”), or the State Treasurer on 
behalf of the Committee, from time to time will receive, review and adopt a plan to refund selected 
maturities of those outstanding bonds that are callable for redemption prior to their respective 
stated maturities (hereinafter defined as the “Refunded Bonds”), which selected maturities will be 
identified in the Bond Sale Resolutions (hereinafter defined); and  

WHEREAS, in each of the resolutions that authorized the Refunded Bonds, the State 
reserved the right to redeem the Refunded Bonds prior to their respective stated maturities; and 

WHEREAS, chapters 39.42 and 39.53 RCW (collectively, the “Bond Act”) authorize the 
Committee to provide for the issuance and sale, without an election, of general obligation bonds 
of the State to refund the Refunded Bonds; and 

WHEREAS, upon the issuance of refunding bonds for that purpose, the Refunded Bonds 
no longer shall be considered to be outstanding for purposes of the limitation on State debt 
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contained in Article VIII, Section 1 of the State Constitution, to the extent applicable to the 
Refunded Bonds; and 

WHEREAS, on March 17, 2022, the Governor of the State signed into law Senate 
Bill 5898 as Chapter 103, Laws of 2022, effective on June 9, 2022 (“SB 5898”), which amended 
and supplemented certain existing highway bond authorization acts by providing an additional 
pledge of vehicle related fees to pay and secure those bonds issued after the effective date of SB 
5898 that are authorized to be issued but that were not issued and outstanding under those existing 
highway bond authorization acts on the effective date of SB 5898; and  

WHEREAS, SB 5898 also amended RCW 39.53.120(2) to provide that any refunding 
bonds issued after the effective date of SB 5898 to refund highway bonds that were issued before 
the effective date of SB 5898 must be issued in accordance with the provisions of law applicable 
to highway bonds at the time of issuance of the refunding bonds; and 

WHEREAS, the Committee deems it necessary and advisable that the issuance and sale of 
not to exceed $3,966,565,000 in State various purpose general obligation refunding bonds and not 
to exceed $1,063,405,000 in motor vehicle fuel tax general obligation and vehicle related fees 
refunding bonds now be authorized for the purposes of refunding the Refunded Bonds and thereby 
effecting one or more purposes authorized by the Bond Act;  

NOW, THEREFORE, BE IT RESOLVED BY THE STATE FINANCE COMMITTEE 
ACTING FOR AND ON BEHALF OF THE STATE OF WASHINGTON, as follows: 

Section 1. Definitions.  Unless the context otherwise requires, the terms defined in this 
section shall, for all purposes of this resolution and of any resolution supplemental hereto, have 
the meanings specified; words importing the singular number include the plural number and vice 
versa: 

Beneficial Owner means any person that has or shares the power, directly or indirectly, to 
make investment decisions concerning ownership of any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries). 

Bond Act means, collectively, chapters 39.42 and 39.53 RCW. 

Bond Register means the registration books on which are maintained the names and 
addresses of the Registered Owners of the Bonds. 

Bond Registrar means the Fiscal Agent. 

Bond Sale Resolution means a supplemental resolution hereafter adopted by the 
Committee, or by the State Treasurer on behalf of the Committee as provided in this resolution, 
that establishes, among other items, the aggregate principal amount, principal amounts per 
maturity, maturity dates, interest rates, redemption provisions and other terms of a Series of the 
Bonds that are dependent upon the final pricing of such Bonds, and identifies the Refunded Bonds, 
as such resolution may be amended or supplemented from time to time.  Wherever in this 
resolution reference is made to the adoption of a Bond Sale Resolution by the Committee or to the 
establishment of any matter relating to the sale of the Bonds by the Committee pursuant to a Bond 
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Sale Resolution, that reference shall include adoption of a Bond Sale Resolution by the State 
Treasurer on behalf of the Committee as provided in this resolution and shall authorize the 
establishment of such matters relating to the sale of the Bonds by the State Treasurer pursuant to 
such a Bond Sale Resolution adopted by the State Treasurer. 

Bonds means, collectively, the VP Bonds and the MVFT/VRF Bonds, issued in Series 
from time to time. 

Chair means the Chair of the Committee. 

Code means the Internal Revenue Code of 1986, as amended from time to time, together 
with all applicable rulings and regulations promulgated thereunder. 

Commission means the Securities and Exchange Commission 

Committee means the State Finance Committee of the State, or any successor thereof. 

Deputy State Treasurer means the Deputy State Treasurer and Secretary of the Committee. 

DTC means The Depository Trust Company, New York, New York, a limited purpose trust 
company organized under the laws of the State of New York, as depository for each Series of 
Bonds pursuant to Section 14 hereof. 

Escrow Agent means each bank or trust company acting in the capacity of Escrow Agent 
pursuant to the Escrow Agreement. 

Escrow Agreement means, with respect to each Series of Bonds, an escrow deposit 
agreement between the Committee and the Escrow Agent, dated as of the Issue Date of such Series, 
providing for the safekeeping of certain Bond proceeds and the refunding of all or a portion of the 
Refunded Bonds. 

Federal Credit Payments means amounts which the State is entitled to receive as a subsidy 
or tax credit payable by the United States Treasury to the State in respect of interest on any Bonds 
issued as Tax-Advantaged Bonds. 

Fiscal Agent means the fiscal agency or fiscal agencies of the State as appointed from time 
to time by the Committee pursuant to chapter 43.80 RCW. 

Government Obligations means those obligations now or hereafter defined as such in 
chapter 39.53 RCW. 

Issue Date means the date on which a Series of Bonds is delivered to the initial purchaser 
or purchasers thereof upon payment in full of the purchase price therefor. 

Laws means the statutes of the State. 

Legislature means the Legislature of the State. 
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Letter of Representations means the Blanket Issuer Letter of Representations from the 
State to DTC. 

MSRB means the Municipal Securities Rulemaking Board. 

MVFT/VRF Bonds means the Motor Vehicle Fuel Tax and Vehicle Related Fees General 
Obligation Refunding Bonds described in Section 3(b) of this resolution. 

MVFT/VRF Bond Fund means the debt service funds in the State Treasury, created by 
RCW 47.10.080 (decodified in Section 9 of Chapter 4, Laws of 2015, 1st Spec. Sess.), and 
43.99M.080 and known as the Highway Bond Retirement Account, and the Transportation 
Improvement Board Bond Retirement Account, as set forth in Exhibit 2 attached hereto, unless a 
different bond retirement fund is/or such other bond retirement fund as specified in the Bond Sale 
Resolution pertaining to a Series of Bonds. 

Record Date means the Bond Registrar’s close of business on the 15th day of the month 
preceding a payment date, unless another date is specified in a Bond Sale Resolution with respect 
to any Series of Bonds.  With respect to redemption of a Bond prior to its maturity, the Record 
Date shall mean the Bond Registrar’s close of business on the date on which the Bond Registrar 
sends the notice of redemption in accordance with Section 6. 

Refunded Bond Authorization Statutes means the statutes under which the Refunded 
Bonds were issued and which are to be listed in an exhibit to the applicable Bond Sale Resolutions.  
For the purpose of issuing MVFT/VRF Bonds under this resolution to refund motor vehicle fuel 
tax general obligation bonds and motor vehicle fuel tax general obligation refunding bonds that 
were issued prior to the effective date of SB 5898, the statutes under which such Refunded Bonds 
were issued shall be deemed to have been amended by SB 5898.  

Refunded Bonds means any of the State’s outstanding various purpose general obligation 
bonds, various purpose general obligation refunding bonds, motor vehicle fuel tax general 
obligation bonds, motor vehicle fuel tax general obligation refunding bonds, and motor vehicle 
fuel tax and vehicle related fees general obligation bonds, including but not limited to the bonds 
listed in Exhibit 2 hereto, or specific maturities thereof, to be refunded and defeased with a portion 
of the proceeds of the Bonds, which bonds and maturities will be identified in an exhibit to the 
Bond Sale Resolutions. 

Refunding Plan means, with respect to the issuance of each Series of Bonds, the refunding 
of all or a portion of the Refunded Bonds through the issuance of such Series, as will more 
particularly be described in an exhibit to the Bond Sale Resolution. 

Registered Owner means, with respect to each Series of the Bonds, the person named as 
the registered owner of a particular Bond in the Bond Register.  For so long as the Bonds are held 
in book-entry only form, DTC shall be deemed to be the sole Registered Owner. 

Rule means the Commission’s Rule 15c2-12 under the Securities and Exchange Act of 
1934, as the same may be amended from time to time. 
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Series shall refer to each issue of Bonds issued in the future and identified by a separate 
series designation. 

State means the State of Washington. 

Tax-Advantaged Bonds means any Bonds that are designated by the State as Bonds with 
respect to which the State is eligible to receive Federal Credit Payments or the holders of which 
are eligible to receive a federal tax credit under any federal subsidy or credit program available 
under the Code. 

Tax-Exempt Bonds means any Bond the interest on which is excludable from gross income 
of the Beneficial Owner for purposes of federal income tax. 

Term Bonds means all Bonds that are identified as term bonds in the Bond Sale 
Resolutions, the payment of which will be made from mandatory sinking fund deposits into the 
MVFT/VRF Bond Fund or the VP Bond Fund, as appropriate. 

Underwriters means the underwriters identified in the Bond Sale Resolutions. 

VP Bond Fund means the debt service funds in the State Treasury created by Chapter 456, 
Laws of 1997, Sections 30 through 36, known as the Debt-limit General Fund Bond  Retirement 
Account, the Debt-limit Reimbursable Bond Retirement Account, the Nondebt-limit General Fund 
Bond Retirement Account, the Nondebt-limit Reimbursable Bond Retirement Account, the 
Nondebt-limit Proprietary Appropriated Bond Retirement Account, the Nondebt-limit Proprietary 
Non-appropriated Bond Retirement Account and the Nondebt-limit Revenue Bond Retirement 
Account funds, as set forth in Exhibit 2 attached hereto, unless such other bond retirement fund 
is/or such other bond retirement fund as specified in the Bond Sale Resolution pertaining to such 
Bonds. 

VP Bonds means the Various Purpose General Obligation Refunding Bonds described in 
Section 3(a) of this resolution. 

Section 2. Authorization and Purpose of the Bonds.  The Committee, on behalf of the 
State, authorizes the issuance and sale of the Bonds, in one or more sales and in one or more Series, 
all as provided in the Bond Act, for the purposes of implementing the Refunding Plan and paying 
the costs and expenses of selling, issuing and delivering the Bonds.  The Refunding Plan 
implemented by a Series of Bonds may effect any purpose authorized by the Bond Act, including 
effecting a savings in debt service to the State or modifying debt service requirements, sources of 
payment, covenants or other terms of the Refunded Bonds. 

The Committee covenants on behalf of the State that each Bond Sale Resolution for a Series 
will include a finding and covenant with respect to such Series to the effect that the Series, together 
with all other bonds issued simultaneously therewith, shall be issued within the applicable debt 
limitation of the State and as permitted under the Bond Act.   
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Section 3. Description of the Bonds.   

(a) VP Bonds.  The VP Bonds shall be designated the “State of Washington 
Various Purpose General Obligation Refunding Bonds,” with such additional Series designation 
or designations established by a Bond Sale Resolution, and shall be issued in an aggregate principal 
amount that, when added to the aggregate of the initial principal amounts of the previously issued 
Series of VP Bonds authorized by this resolution, does not exceed $3,966,565,000.  

(b) MVFT/VRF Bonds.  The MVFT/VRF Bonds shall be designated the “State 
of Washington Motor Vehicle Fuel Tax and Vehicle Related Fees General Obligation Refunding 
Bonds,” with such additional Series designation or designations established by a Bond Sale 
Resolution, and shall be issued in an aggregate principal amount that, when added to the aggregate 
of the initial principal amounts of the previously issued Series of MVFT/VRF Bonds authorized 
by this resolution, does not exceed $1,063,405,000.   

(c) Provisions Applicable to All Bonds.  The Bonds of each Series shall be 
dated as of their issue date; shall be in fully registered form; shall be in the denomination of $5,000 
each or any integral multiple thereof within a single maturity; shall be numbered separately in the 
manner and with any additional designation as the Bond Registrar deems necessary for purposes 
of identification; shall mature on the date or dates in each of the years and in the principal amounts 
to be established by a Bond Sale Resolution; and shall bear interest from their Issue Date or the 
most recent interest payment date to which interest has been paid or duly provided for, whichever 
is later, payable at such rate or rates on such interest payment dates, as established by the Bond 
Sale Resolution.  The Bond Sale Resolution shall designate whether all or a portion of the Bonds 
of a Series will be issued as serial bonds or Term Bonds. 

 If any Bond shall have been duly presented for payment and not paid on such 
applicable date, then interest shall continue to accrue thereafter at the interest rate stated on such 
Bond until it is paid.   

Section 4. Place, Manner and Medium of Payment.  The principal of, premium, if any, 
and interest on the Bonds shall be payable in lawful money of the United States of America.  
Interest on the Bonds shall be calculated on the basis of a 360-day year and twelve 30-day months.  
If the Bonds of any Series are in fully immobilized form and held by DTC, such payments of 
principal and interest on such Series shall be made as provided in the operational arrangements of 
DTC as referred to in the Letter of Representations to the Registered Owner at the address 
appearing on the Bond Register as of the Record Date.  

If the Bonds of any Series are no longer in fully immobilized form, interest on the Bonds 
shall be paid by check or draft mailed (or by wire transfer to a Registered Owner of such Bonds 
(if agreed to by the Committee)) to the Registered Owners of the Bonds of such Series at the 
addresses for such Registered Owners appearing on the Bond Register on the Record Date.  
Principal and premium, if any, of the Bonds shall be payable upon presentation and surrender of 
such Bonds by the Registered Owners to the Bond Registrar. 

Section 5. Allocation of the Bonds to the Refunded Bonds.  The Committee shall, by 
the Bond Sale Resolutions, allocate the Series of Bonds to the various series of the Refunded Bonds 
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in such manner as will comply with applicable requirements of the Code, meet restrictions in the 
Bond Act concerning the refunding of voter-approved Refunded Bonds, and effectuate any other 
allocation deemed necessary or appropriate for accounting and debt administration purposes. 

Section 6. Redemption; Notice; Purchase; Cancellation.   

(a) Optional and Mandatory Redemption.  The Bond Sale Resolution for a 
Series shall designate which maturities of the Series, if any, are subject to optional and mandatory 
redemption, and shall further provide for the time, manner and price at which such Series of Bonds 
may be redeemed prior to their stated maturities.  As long as the Bonds are held in book-entry only 
form, the selection of Bonds to be redeemed shall be made in accordance with the operational 
arrangements in effect at DTC.  If the Bonds are no longer held in uncertificated form, the selection 
of such Bonds to be redeemed shall be made in a random method determined by the Bond 
Registrar. 

(b) Partial Redemption.  Any Bond in the principal amount of greater than 
$5,000 may be partially redeemed in any integral multiple of $5,000.  If the Bonds are no longer 
held in book-entry only form, then in such event, upon surrender of such Bond to the Bond 
Registrar, a new Bond or Bonds (at the option of the Registered Owner), of the same Series, date, 
maturity and interest rate and in the aggregate principal amount remaining unredeemed, in any 
denomination authorized by this resolution, shall be authenticated and delivered, without charge, 
to the Registered Owner thereof. 

(c) Purchase.  The State hereby reserves the right to purchase any or all of the 
Bonds offered for sale to the State at any time, at any price. 

(d) Effect of Optional Redemption/Purchase.  If the State redeems under the 
optional redemption provisions, purchases in the open market or defeases Term Bonds of a Series, 
the par amount of the Term Bonds so redeemed, purchased or defeased (irrespective of their actual 
redemption or purchase prices) shall be credited against one or more scheduled mandatory 
redemption amounts for those Term Bonds.  The State Treasurer shall determine the manner in 
which the credit is to be allocated and shall notify the Bond Registrar in writing of its allocation at 
least 60 days prior to the earliest mandatory redemption date for that maturity of Term Bonds for 
which notice of redemption has not already been given. 

(e) Notice of Redemption.  While the Bonds are held in book-entry only form, 
notice of redemption shall be given only in accordance with the operational arrangements then in 
effect at DTC, and the Bond Registrar shall not be required to give any other notice of redemption.  
If the Bonds cease to be in book-entry only form, the State shall cause notice of any such intended 
redemption (which redemption shall be conditioned by the Bond Registrar on the receipt of 
sufficient funds for redemption) to be given by the Bond Registrar not less than 20 nor more than 
60 days prior to the date fixed for redemption by first-class mail, postage prepaid, to the Registered 
Owner of each Bond to be redeemed at the address appearing on the Bond Register on the Record 
Date, and the requirements of this sentence shall be deemed to be complied with when notice is 
mailed as herein provided, whether or not it is actually received by the Registered Owner.  
Additional notice of redemption may be sent at least 35 days before the redemption date to the 
MSRB and to such persons and with such additional information as the Deputy State Treasurer 
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shall deem appropriate, but such mailings shall not be a condition precedent to the redemption of 
such Bonds. 

(f) Rescission of Optional Redemption Notice.  In the case of an optional 
redemption, the notice of redemption may state that the State retains the right to rescind the 
redemption notice and the related optional redemption of Bonds by giving a notice of rescission to 
the affected Registered Owners at any time prior to the scheduled optional redemption date.  Any 
notice of optional redemption that is so rescinded shall be of no effect, and the Bonds for which 
the notice of optional redemption has been given shall remain outstanding. 

(g) Effect of Redemption.  If the State shall have set aside on the date fixed for 
redemption sufficient money for the payment of Bonds called for redemption on the date fixed for 
redemption, the Bonds so called shall cease to accrue interest after such redemption date, and all 
such Bonds shall be deemed not to be outstanding hereunder for any purpose, except that the 
Registered Owners thereof shall be entitled to receive payment of the redemption price and accrued 
interest to the redemption date from the money set aside for such purpose. 

(h) Cancellation of Bonds.  All Bonds purchased or redeemed under this 
Section 6 shall be canceled. 

Section 7. Pledges Securing the Bonds.   

(a) VP Bonds.  The VP Bonds are general obligations of the State.  The State, 
acting by and through the Committee, pledges its full faith and credit to the payment of the 
principal of and the interest on the VP Bonds and unconditionally promises to pay that principal 
and interest as the same shall become due. 

(b) MVFT/VRF Bonds.   

(i) Pledge of Full Faith and Credit.  The MVFT/VRF Bonds are general 
obligations of the State.  The State, acting by and through the Committee, pledges its full faith and 
credit to the payment of the principal of and the interest on the MVFT/VRF Bonds and 
unconditionally promises to pay that principal and interest as the same shall become due.   

(ii) Pledge of State Excise Taxes on Fuel and Vehicle-Related Fees.  
The principal of and interest on the MVFT/VRF Bonds shall be first payable in the manner 
provided by the applicable Refunded Bond Authorization Statutes from the proceeds of the state 
excise taxes on fuel imposed by Chapter 82.38 RCW and vehicle-related fees imposed under Title 
46 RCW that constitute license fees for motor vehicles required to be used for highway purposes.  
On behalf of the State and as a part of the contract of sale of the MVFT/VRF Bonds, the proceeds 
of such excise taxes are pledged to the payment of any MVFT/VRF Bonds and the interest thereon, 
and in the Refunded Bond Authorization Statutes the Legislature has agreed to continue to impose 
those excise taxes on fuel and vehicle-related fees in amounts sufficient to pay, when due, the 
principal of and interest on all bonds issued under the authority of the Refunded Bond 
Authorization Statutes. 

  Any funds required to pay the MVFT/VRF Bonds allocated to the Refunded 
Bonds issued under particular Refunded Bond Authorization Statutes, or the interest thereon when 
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due shall be taken from that portion of the Motor Vehicle Fund as specified in the applicable 
Refunded Bond Authorization Statutes, and shall never constitute a charge against any allocations 
of such funds to counties, cities, and towns unless and until the amount arising from the excise tax 
on motor vehicle fuels and vehicle-related fees as specified in the applicable Refunded Bond 
Authorization Statutes proves insufficient to meet the requirements for bond retirement or interest 
on any such MVFT/VRF Bonds. 

  The charge on such excise taxes and vehicle-related fees for payment of the 
Bonds shall be equal to the charge on such excise taxes and vehicle-related fees for the payment 
of the principal of and interest on any other general obligation bonds of the State issued under 
authority of legislation authorized by the 45th Session of the Legislature (1979-1980) or thereafter 
and which pledged (on an equal basis) motor vehicle and special fuel taxes and vehicle-related 
fees for the payment of the principal thereof and interest thereon. 

(c) Additional Means for Payment of Bonds.  The Legislature may provide 
additional means for raising money for the payment of the principal of and interest on the Bonds, 
and the Refunded Bond Authorization Statues shall not be deemed to provide exclusive methods 
for such payment.   

Section 8. Deposits Into and Payments From the VP Bond Fund. 

(a) Deposits into the VP Bond Fund.  On behalf of the State and as a part of the 
contract of sale of the VP Bonds, it is hereby covenanted and agreed with the Registered Owners 
from time to time of the VP Bonds that the Committee shall, on or before June 30 of each year, 
certify to the State Treasurer the amount needed in the ensuing 12 months to meet the Bond 
retirement and interest requirements on the VP Bonds; provided, however, that the percentage of 
receipts required in connection with the payments due prior to the start of the next fiscal year shall 
be estimated within 30 days following the date of sale of the VP Bonds.  Payments into the 
VP Bond Fund shall be made with respect to the Refunded Bonds, and the State Treasurer shall at 
the times set forth in the Refunded Bond Authorization Statutes applicable to such Refunded 
Bonds (or to the bonds originally issued and refunded by such Refunded Bonds), withdraw from 
any general State revenues received in the State Treasury and deposit into the VP Bond Fund such 
amounts as are required to pay debt service on such VP Bonds on the payment date.   

 Any amounts received from the Federal government as Federal Credit Payments 
with respect to VP Bonds issued as Tax-Advantaged Bonds shall be deposited in the VP Bond 
Fund. 

 Interest earnings on money in the VP Bond Fund shall remain in the VP Bond Fund 
and shall be used and applied to pay the principal of and interest on the VP Bonds or other bonds 
payable from the VP Bond Fund.  

(b) Payments from the VP Bond Fund.  On or before each date that payments 
are due on the VP Bonds, the State Treasurer shall pay from the VP Bond Fund to the Bond 
Registrar sufficient money to pay the principal of and interest next coming due on the VP Bonds 
then outstanding.  For purposes of this Section 8, principal of the outstanding VP Bonds shall be 
considered as coming due on their respective dates of maturity or, in the case of Term Bonds, on 
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the dates and in the amounts scheduled for their mandatory redemption.  The amount required to 
be deposited into the VP Bond Fund and paid to the Bond Registrar, for purposes of effecting the 
payment of the VP Bonds or the mandatory redemption of Term Bonds, is subject to reduction 
arising from the State’s purchase or optional redemption of the VP Bonds in the manner described 
in Section 6 of this resolution. 

(c) Reimbursements of the General Fund.  The General Fund in the State 
Treasury shall be reimbursed with respect to payments made on account of the VP Bonds in the 
manner and to the extent described in the applicable Refunded Bond Authorization Statutes.   

Section 9. Deposits Into and Payments From the MVFT/VRF Bond Fund. 

(a) Deposits into the MVFT/VRF Bond Fund.  On or before June 30 of each 
year, the Committee shall certify to the State Treasurer the amount required to pay principal of and 
interest on the MVFT/VRF Bonds in the next fiscal year; provided, however, that the percentage 
of receipts required in connection with the payments due prior to the start of the next fiscal year 
shall be estimated within 30 days following the date of sale of the MVFT/VRF Bonds.  Payments 
into the MVFT/VRF Bond Fund shall be made with respect to the Refunded Bonds, and the State 
Treasurer shall at the times set forth in the Refunded Bond Authorization Statutes applicable to 
such Refunded Bonds (or to the bonds originally issued and refunded by such Refunded Bonds), 
withdraw revenues from the Motor Vehicle Fund and deposit into the MVFT/VRF Bond Fund 
such amounts as are required to pay debt service on such MVFT/VRF Bonds.  

 Any amounts received from the Federal government as Federal Credit Payments 
with respect to MVFT/VRF Bonds issued as Tax-Advantaged Bonds shall be deposited in the 
MVFT/VRF Bond Fund. 

 Any surplus money in the MVFT/VRF Bond Fund may, in the discretion of the 
Committee, be used to redeem any bonds payable from the MVFT/VRF Bond Fund (subject to 
applicable bond covenants) prior to scheduled maturities or may remain in the MVFT/VRF Bond 
Fund to reduce requirements upon the fuel tax portion of the Motor Vehicle Fund. 

 Interest earnings on money in the MVFT/VRF Bond Fund shall remain in the 
MVFT/VRF Bond Fund and shall be used and applied to pay the principal of and interest on the 
MVFT/VRF Bonds or other bonds payable from the MVFT/VRF Bond Fund.  

(b) Payments from the MVFT/VRF Bond Fund.  On or before the date such 
payments are due from time to time, the State Treasurer shall pay to the Bond Registrar, from 
money in the MVFT/VRF Bond Fund, sums sufficient to pay the principal of and interest coming 
due on MVFT/VRF Bonds then outstanding.  For purposes of this Section 9, principal of the 
outstanding MVFT/VRF Bonds shall be considered as coming due on their respective dates of 
maturity or, in the case of Term Bonds, on the dates and in the amounts scheduled for their 
mandatory redemption.  The amount required to be deposited into the MVFT/VRF Bond Fund and 
paid to the Bond Registrar, for purposes of effecting the payment of the MVFT/VRF Bonds or the 
mandatory redemption of Term Bonds, is subject to reduction arising from the State’s purchase or 
optional redemption of the MVFT/VRF Bonds in the manner described in Section 6 of this 
resolution. 
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(c) Accurate Records.  The State shall maintain accurate records showing all 
collections of motor vehicle and special fuel taxes levied pursuant to Chapter 82.38 RCW and 
vehicle-related fees imposed under Title 46 RCW that constitute license fees for motor vehicles 
required to be used for highway purposes and all payments made into and out of the MVFT/VRF 
Bond Fund and such records shall be made available for inspection at any reasonable time by the 
Registered Owners of any of the MVFT/VRF Bonds. 

Section 10. Enforcement of Rights.  The Registered Owner of each Bond, or a trustee 
for the Registered Owners of any of the Bonds, may by mandamus or other appropriate proceeding 
require the transfer and payment of money as directed in the Bond Act and this resolution. 

Section 11. Form of Bonds.  The Bonds shall be prepared in a form consistent with the 
provisions of this resolution, the applicable Bond Sale Resolution and state law. 

Section 12. Execution of Bonds.  The Bonds shall be executed on behalf of the State by 
the facsimile or manual signatures of the Governor and the State Treasurer.  A facsimile of the 
official seal of the State shall be imprinted or otherwise reproduced on the Bonds, and the facsimile 
is adopted as the seal of the State for the Bonds.  If any officer who shall have signed or whose 
facsimile signature appears on any Bond shall cease to be that officer before that Bond shall have 
been actually authenticated or issued, that Bond, nevertheless, may be authenticated and issued 
and, upon such authentication and issue, shall be as binding upon the State as though that person 
had not ceased to be that officer.  Any Bond may be executed on behalf of the State by an officer 
who, on the actual date of execution of the Bond, shall be the proper officer of the State, although 
on the date of the Bond that officer might not have held that office. 

Section 13. Authentication and Delivery of Bonds by Bond Registrar.  The Bond 
Registrar is authorized and directed, on behalf of the State, to authenticate and deliver the Bonds 
initially issued or transferred or exchanged in accordance with the provisions of the Bonds and this 
resolution.  Only those Bonds bearing a Certificate of Authentication, in the following form, 
manually executed by an authorized representative of the Bond Registrar, shall be valid or 
obligatory for any purpose or entitled to the benefits of this resolution:  “Certificate of 
Authentication.  This Bond is one of the State of Washington [Name of Series], dated _____, 20__, 
described in the Bond Resolution.”  The Certificate of Authentication shall be conclusive evidence 
that the Bonds so authenticated have been duly executed, authenticated and delivered and are 
entitled to the benefits of this resolution.  The Bond Registrar shall be responsible for its 
representations contained in the Certificate of Authentication on the Bonds. 

Section 14. Bond Registrar; Registration of Bonds. 

(a) Registration Covenant.  The Bonds shall be issued only in registered form 
as to both principal and interest and shall be recorded on the Bond Register.  The State covenants 
that, until all Bonds have been surrendered and canceled, it will maintain or cause to be maintained 
a system of recording the ownership of each Bond that complies with the provisions of 
Section 149(a) of the Code. 

(b) Bond Registrar.  The Bond Registrar shall keep, or cause to be kept, the 
Bond Register at its principal corporate trust office, which shall be open to inspection by the State 
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at all times during regular business hours.  The Bond Register shall contain the name and mailing 
address of the Registered Owner of each Bond and the principal amount and number of each of 
the Bonds held by each Registered Owner. 

 The Bond Registrar is authorized, on behalf of the State, to authenticate and deliver 
Bonds transferred or exchanged in accordance with the provisions of the Bonds and this resolution, 
to serve as the State’s paying agent for the Bonds and to carry out all of the Bond Registrar’s 
powers and duties under this resolution. 

 The Bond Registrar shall be responsible for its representations contained in the 
Bond Registrar’s Certificate of Authentication on the Bonds.  The Bond Registrar may become 
either a Registered or Beneficial Owner of Bonds with the same rights it would have if it were not 
the Bond Registrar and, to the extent permitted by law, may act as depository for and permit any 
of its officers or directors to act as members of, or in any other capacity with respect to, any 
committee formed to protect the rights of Beneficial Owners. 

(c) Registered Ownership.  The State and the Bond Registrar, each in its 
discretion, may deem and treat the Registered Owner of each Bond as the absolute owner thereof 
for all purposes (except as provided in Section 21 of this resolution), and neither the State nor the 
Bond Registrar shall be affected by any notice to the contrary.  Payment of any such Bond shall 
be made only as described in Section 4 of this resolution, but the registration may be transferred 
as herein provided.  All payments made as described in Section 4 shall be valid and shall satisfy 
and discharge the liability of the State upon the Bond to the extent of the amount or amounts so 
paid. 

(d) DTC Acceptance/Letter of Representations.  To induce DTC to accept each 
Series of Bonds as eligible for deposit at DTC, the State has executed and delivered to DTC the 
Letter of Representations. 

 Neither the State nor the Bond Registrar will have any responsibility or obligation 
to DTC participants or the persons for whom they act as nominees (or any successor depository) 
with respect to each Series of Bonds in respect of the accuracy of any records maintained by DTC 
(or any successor depository) or any DTC participant, the payment by DTC (or any successor 
depository) or any DTC participant of any amount in respect of the principal of or interest on any 
Series of Bonds, any notice which is permitted or required to be given to Registered Owners under 
this resolution or a Bond Sale Resolution (except such notices as shall be required to be given by 
the State to the Bond Registrar or to DTC (or any successor depository), or any consent given or 
other action taken by DTC (or any successor depository) as the Registered Owner.  For so long as 
any Series of Bonds are held in fully immobilized form hereunder, DTC or its successor depository 
shall be deemed to be the Registered Owner of such Series for all purposes hereunder and under 
the respective Bond Sale Resolution, and all reference herein to the Registered Owners shall mean 
DTC ( or any successor depository) or its nominee and shall not mean the owners of any beneficial 
interest in such Series of Bonds. 
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(e) Use of Depository. 

(i) Unless otherwise specified in a Bond Sale Resolution, the Bonds of 
each Series authorized herein shall be registered initially in the name of “Cede & Co.,” as nominee 
of DTC, with all Bonds maturing on the same maturity date and bearing the same interest rate in 
the form of a single certificate.  Registered ownership of such immobilized Bonds, or any portions 
thereof, may not thereafter be transferred except (A) to any successor of DTC or its nominee, 
provided that any such successor shall be qualified under any applicable laws to provide the service 
proposed to be provided by it; (B) to any substitute depository appointed by the Committee 
pursuant to subsection (ii) below or such substitute depository’s successor; or (C) to any person as 
provided in subsection (iv) below. 

(ii) Upon the resignation of DTC or its successor (or any substitute 
depository or its successor) from its functions as depository or a determination by the Committee 
to discontinue the system of book-entry transfers through DTC or its successor (or any substitute 
depository or its successor), the Committee may hereafter appoint a substitute depository.  Any 
such substitute depository shall be qualified under any applicable laws to provide the services 
proposed to be provided by it. 

(iii) In the case of any transfer pursuant to clause (A) or (B) of 
subsection (i) above, the Bond Registrar shall, upon receipt of all outstanding Bonds of a Series, 
together with a written request on behalf of the Committee, issue a single new Bond for each 
maturity of the Series of the immobilized Bonds then Outstanding, registered in the name of such 
successor or such substitute depository, or their nominees, as the case may be, all as specified in 
such written request of the Committee. 

(iv) In the event that (A) DTC or its successor (or substitute depository 
or its successor) resigns from its functions as depository, and no substitute depository can be 
obtained, or (B) the Committee determines that it is in the best interest of the Beneficial Owners 
of any Series of Bonds that owners of Bonds of that Series be able to obtain those bonds in the 
form of Bond certificates, the ownership of that Series of Bonds may then be transferred to any 
person or entity as herein provided, and shall no longer be held in fully immobilized form.  The 
Committee shall deliver a written request to the Bond Registrar, together with a supply of definitive 
Bonds for that Series to issue Bonds as herein provided in any authorized denomination.  Upon 
receipt by the Bond Registrar of all then outstanding Bonds of that Series together with a written 
request on behalf of the Committee to the Bond Registrar, new Bonds of the same Series shall be 
issued in the appropriate denominations and registered in the names of those persons as are 
identified in such written request. 

(f) Registration of Transfer of Ownership or Exchange; Change in 
Denominations.  The transfer of any Bond may be registered and Bonds may be exchanged, but 
no transfer of any Bond shall be valid unless such Bond is surrendered to the Bond Registrar, with 
the assignment form appearing on such Bond duly executed by the Registered Owner or its duly 
authorized agent in a manner satisfactory to the Bond Registrar.  Upon surrender of a Bond for 
transfer or exchange, the Bond Registrar shall cancel the surrendered Bond and shall authenticate 
and deliver, without charge to the Registered Owner or transferee, a new Bond or Bonds (at the 
option of the new Registered Owner) of the same Series, date, maturity and interest rate and for 
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the same aggregate principal amount of the surrendered Bond, in any authorized denomination, 
naming as Registered Owner the person or persons listed as the assignee on the assignment form 
appearing on the surrendered Bond, in exchange for the surrendered and canceled Bond.  Any 
Bond may be surrendered to the Bond Registrar and exchanged, without charge, for an equal 
aggregate principal amount of Bonds, as appropriate, of the same Series, date, maturity and interest 
rate, in any authorized denomination.  The Bond Registrar shall not be obligated to transfer or 
exchange any Bond during the period between the applicable Record Date and the next upcoming 
interest payment, principal payment or redemption date. 

Section 15. Mutilated, Lost, Stolen or Destroyed Bonds.  If any Bond becomes 
mutilated, lost, stolen or destroyed, the Bond Registrar shall, upon request of the State, authenticate 
and deliver a new Bond, as appropriate, of the same Series, date, interest rate and maturity and of 
like tenor and effect in substitution therefor, all in accordance with Law.  If the lost, stolen or 
destroyed Bond has matured, the State, at its option, may pay the same without its surrender, in 
accordance with Law.  However, no substitution or payment shall be made unless and until the 
applicant shall furnish (a) evidence satisfactory to the Bond Registrar of the destruction or loss of 
the original Bond and of its ownership and (b) such additional security, indemnity or evidence as 
may be required by the Committee.  No substitute Bond shall be furnished until the applicant shall 
reimburse the State and the Bond Registrar for their respective expenses in the furnishing thereof.  
Each substitute Bond shall be equally and proportionately entitled to the security of this resolution 
with all other Bond or Bonds of the same Series, as appropriate, then outstanding.  The State shall 
not be required to treat both the original Bond and any duplicate Bond as being outstanding for the 
purpose of determining the principal amount of Bonds which may be issued and outstanding 
hereunder, but both the original and the duplicate Bond shall be treated as one and the same. 

Section 16. Defeasance.  If money and/or “Government Obligations” (as defined in 
chapter 39.53 RCW, as now in existence or hereafter amended) maturing at such time(s) and 
bearing such interest to be earned thereon (without any reinvestment thereof) as will provide a 
series of payments which shall be sufficient together with any money initially deposited, to provide 
for the payment of the principal of and interest on all or a designated portion of a Series of Bonds 
when due in accordance with their respective terms are set aside in a special fund (hereinafter 
called the “trust account”) to effect such payment, and are pledged irrevocably in accordance with 
a refunding or defeasance plan adopted by the State for the purpose of effecting such payment, 
then no further payments need be made into the Bond Fund for the payment of principal of and 
interest on such Bonds, the Registered Owners thereof shall cease to be entitled to any lien, benefit 
or security of this resolution, except the right to receive payment of the principal of and interest on 
such Bonds when due in accordance with their respective terms from the money and the principal 
and interest proceeds on the Government Obligations set aside in the trust account, and such Bonds 
shall no longer be deemed to be outstanding hereunder. 

Section 17. Sale of the Bonds.  

(a) Methods of Sale of Bonds.  The Deputy State Treasurer is hereby authorized 
to determine, for each Series of Bonds, whether such Bonds will be sold competitively at public 
sale or whether such Series will be sold by means of a negotiated sale to one or more Underwriters. 
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 If the Deputy State Treasurer determines to sell Bonds at a public sale, the Deputy 
State Treasurer shall:  (i) establish the date of the public sale; (ii) establish the criteria by which 
the successful bidder will be determined; (iii) determine the amount, form and method of delivery 
of a good faith deposit to the State; (iv) cause notice of the public sale to be given; and (v) provide 
for such other matters pertaining to the public sale as the Deputy State Treasurer deems necessary 
or desirable.   

 If the Deputy State Treasurer determines to sell Bonds by means of a negotiated 
sale, the Deputy State Treasurer is authorized to solicit proposals for the selection of firms to serve 
as Underwriters for such Bonds and to negotiate the terms of a bond purchase contract for the sale 
of those Bonds. 

(b) Adoption of Bond Sale Resolutions.  The State Treasurer is authorized, on 
behalf of the Committee, to adopt a Bond Sale Resolution to approve the sale of a Series of the 
Bonds within the aggregate total amount of Bonds authorized by this resolution.   

 Provisions of the Bond Sale Resolution may include, without limitation, 
(i) provisions for the acceptance of offers to purchase the Bonds and provisions for the sale and 
delivery of the Bonds to the purchasers; (ii) provisions for the date or dates, price or prices, 
aggregate principal amount of the Series, principal amounts per maturity, delivery dates, and 
interest rate or rates (or mechanisms for determining the interest rate or rates); (iii) redemption 
provisions; and (iv) other terms and conditions required by or otherwise not inconsistent with the 
provisions of this resolution. 

(c) Elections to Treat Bonds as Tax-Advantaged Bonds.  If the State Treasurer 
determines that it is beneficial to the State for a Series of Bonds to be sold and issued as Tax-
Advantaged Bonds, the Bond Sale Resolution shall include those elections and other provisions as 
may be required under the Code for the State to designate that Series of Bonds as Tax-Advantaged 
Bonds and may authorize other actions as are necessary or appropriate for the State to receive from 
the United States Treasury the applicable Federal Credit Payments or for the holders to receive the 
applicable tax credit in respect of those Bonds. 

Section 18. Official Statement.  To allow the initial Underwriters of the Bonds of each 
Series to comply with Section (b)(1) of the Rule, the Committee hereby authorizes the State 
Treasurer or Deputy State Treasurer to execute a certificate “deeming final,” as of its date, the 
preliminary official statement to be prepared by the State in connection with the offering of each 
Series of Bonds.  A preliminary official statement may be deemed final even though it omits 
information as to offering prices, interest rates, selling compensation, aggregate principal amounts, 
principal amount per maturity, maturity dates, options of redemption, delivery date, ratings and 
other terms of the Bonds that are dependent on such matters. 

The Committee authorizes and approves the preparation, execution (which may be through 
a certificate) by the State Treasurer or Deputy State Treasurer and delivery to the Underwriter of 
a final official statement for the Bonds of each Series, in the form of the preliminary official 
statement, with such modifications and amendments thereto as shall be deemed necessary or 
desirable by the State Treasurer or Deputy State Treasurer.  The Committee authorizes and 
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approves the distribution by the Underwriters of the preliminary official statement to potential 
purchasers of the Bonds and the final official statement to purchasers of the Bonds. 

Section 19. Delivery of Bonds.  The proper State officials are authorized and directed 
to execute all documents and to do everything necessary, without unreasonable delay after each 
Bond Sale Resolution is adopted, for (a) the preparation and delivery of transcripts of proceedings 
pertaining to the Series of Bonds sold thereunder, and (b) the preparation, authentication and 
delivery of such Bonds, in definitive form, to the initial Underwriters thereof. 

Each Series of Bonds will be prepared at the State’s expense and will be delivered to the 
initial Underwriters thereof in accordance with its offer to purchase the Bonds of such Series, with 
the approving legal opinion of Bond Counsel regarding each such Series. 

Section 20. Tax Covenants.  The Committee on behalf of the State covenants that the 
State will not take or permit to be taken on its behalf any action that would adversely affect the 
exemption from federal income taxation of the interest on the Tax-Exempt Bonds and will take or 
require to be taken such acts as may be permitted by law and as may from time to time be required 
under applicable law to continue the exemption from federal income taxation of the interest on the 
Tax-Exempt Bonds.  Without limiting the generality of the foregoing, the State will comply with 
Section 148 of the Code, will spend the proceeds of the Tax-Exempt Bonds with due diligence to 
completion of the purposes specified herein, will pay any required rebate or penalty (if permitted 
in lieu of loss of tax exemption) to the United States under Section 148(f) of the Code, and will 
not invest or make other use of the proceeds of the Tax-Exempt Bonds or of its other money or 
take such other intentional acts at any time during the term of the Tax-Exempt Bonds that will 
cause such Tax-Exempt Bonds to be arbitrage bonds within the meaning of Section 148(a) of the 
Code.  The State Treasurer may establish such accounts and/or subaccounts as the State Treasurer 
deems necessary to comply with this section. 

The Committee on behalf of the State also covenants that the State will not take or permit 
to be taken on its behalf any action that would adversely affect the entitlement of the State to 
receive from the United States Treasury the applicable Federal Credit Payments in respect of  Tax-
Advantaged Bonds, or the entitlement of the Beneficial Owners to receive tax credits in respect of 
Tax-Advantaged Bonds.   

Section 21. Undertaking to Provide Ongoing Disclosure. 

(a) Contract/Undertaking.  This section constitutes the State’s written 
undertaking for the benefit of the owners of each Series of the Bonds in order to assist the 
Underwriters in complying with Section (b)(5) of the Rule. 

(b) Financial Statements/Operating Data.   

(i) Annual Disclosure Report.  The State covenants and agrees that not 
later than seven months after the end of each fiscal year (the “Submission Date”), the State shall 
provide or cause to be provided, either directly or through a designated agent, to the MSRB, in an 
electronic format as prescribed by the MSRB, accompanied by identifying information as 
prescribed by the MSRB, an annual report (the “Annual Disclosure Report”) that is consistent with 
the requirements of part (ii) of this subsection (b).  The Annual Disclosure Report may be 
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submitted as a single document or as separate documents comprising a package and may include 
by reference other information as provided in part (ii) of this subsection (b); provided that any 
Audited Financial Statements (hereinafter defined) may be submitted separately from the balance 
of the Annual Disclosure Report and later than the Submission Date if such Audited Financial 
Statements are not available by the Submission Date.  If the State’s fiscal year changes, the State 
shall give notice of such change in the same manner as notice is to be given of the occurrence of 
an event listed in subsection (c) hereof, and if for any fiscal year the State does not furnish an 
Annual Disclosure Report to the MSRB by the Submission Date, the State shall send a notice to 
the MSRB. 

(ii) Content of Annual Disclosure Reports.  The State’s Annual 
Disclosure Report shall contain or include by reference the following: 

  (A) Audited Financial Statements.  Audited financial statements 
of the State prepared in accordance with generally accepted accounting principles as 
promulgated by the Governmental Accounting Standards Board, as the same shall be 
amended from time to time, except that if any audited financial statements are not available 
by the Submission Date, the Annual Disclosure Report shall contain unaudited financial 
statements in a format similar to the audited financial statements most recently prepared 
for the State, and the State’s audited financial statements shall be filed in the same manner 
as the Annual Disclosure Report when and if they become available; 

  (B) Financial and Operating Data.  Historical financial and 
operating data for the State of the type included in the official statement for such Series; 
and 

  (C) Amendments.  A narrative explanation of any reasons for any 
amendments to this undertaking made during the previous fiscal year and the effect of such 
amendments on the Annual Disclosure Report being provided. 

Any or all of the items listed above may be included by specific reference to documents available 
to the public on the internet website of the MSRB or filed with the Commission.  The State shall 
identify clearly each document so included by reference. 

If not provided as part of the Annual Disclosure Report discussed above, the State shall 
provide the State’s audited annual financial statements prepared in accordance with regulations 
prescribed by the State auditor when and if available to the MSRB. 

(c) Listed Events.  The State agrees to provide or cause to be provided, in a 
timely manner not in excess of ten business days after the occurrence of the event, to the MSRB 
notice of the occurrence of any of the following events with respect to the respective Series of 
Bonds (which may be amended if the Rule is amended prior to the Issue Date of any Series of 
Bonds):  (1) principal and interest payment delinquencies; (2) non-payment related defaults, if 
material; (3) unscheduled draws on debt service reserves reflecting financial difficulties; 
(4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of 
credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by 
the Internal Revenue Service of proposed or final determinations of taxability, Notice of Proposed 
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Issue (IRS Form 5701 – TEB) or other material notices or determinations with respect to the tax 
status of the Bonds, or other material events affecting the tax status of the Bonds; (7) modifications 
to rights of owners, if material; (8)  Bond calls (other than scheduled sinking fund redemptions of 
Term Bonds), if material, and tender offers; (9) defeasances; (10) release, substitution or sale of 
property securing the repayment of the respective Series of Bonds, if material; (11) rating changes; 
(12) bankruptcy, insolvency, receivership or similar event of the State, as such “Bankruptcy 
Events” are defined in the Rule; (13) the consummation of a merger, consolidation, or acquisition 
involving the State or the sale of all or substantially all of the assets of the State other than in the 
ordinary course of business, the entry into a definitive agreement to undertake such an action or 
the termination of a definitive agreement relating to any such actions, other than pursuant to its 
terms, if material; (14) appointment of a successor or additional trustee or the change of name of 
a trustee, if material; (15) incurrence of a financial obligation of the State or obligated person, if 
material, or agreement to covenants, events of default, remedies, priority rights, or other similar 
terms of a financial obligation of the State or obligated person, any of which affect security holders, 
if material; and (16) default, event of acceleration, termination event, modification of terms, or 
other similar events under the terms of the financial obligation of the State or obligated person, 
any of which reflect financial difficulties.  The term “financial obligation” means a (i) debt 
obligation; (ii) derivative instrument entered into in connection with, or pledged as security or a 
source of payment for, an existing or planned debt obligation; or (iii) guarantee of (i) or (ii).  The 
term “financial obligation” shall not include municipal securities as to which a final official 
statement has been provided to the MSRB consistent with the Rule. 

 Solely for purposes of information, but without intending to modify this agreement, 
with respect to the notice regarding property securing the repayment of the Bonds, the State may 
state in its preliminary and final official statements for any Series that there is no property securing 
the repayment of such Bonds nor, if applicable, are there any debt service reserves or credit 
enhancement or liquidity provider.   

(d) Notice Upon Failure to Provide Financial Data.  The State agrees to provide 
or cause to be provided, in a timely manner, to the MSRB, notice of its failure to provide the annual 
financial information described in subsection (b) above on or prior to the date set forth in 
subsection (b) above. 

(e) Termination/Modification.  The State’s obligations to provide annual 
financial information and notices of listed events with respect to each Series of Bonds shall 
terminate upon the legal defeasance (if notice of such defeasance is given as provided above) or 
payment in full of all of the Bonds of such Series.  This section, or any provision hereof, shall be 
null and void if the State (1) obtains an opinion of nationally recognized bond counsel to the effect 
that those portions of the Rule which require this section, or any such provision, have been repealed 
retroactively or otherwise do not apply to the Bonds; and (2) notifies, in a timely manner, the 
MSRB of such opinion and the cancellation of this section.  Notwithstanding any other provision 
of this resolution, the State may amend this section and any provision of this section may be 
waived, with an approving opinion of nationally recognized bond counsel to the effect that such 
amendment or waiver is permitted by the Rule. 

 In the event of any amendment of or waiver of a provision of this section, the State 
shall describe such amendment in the next Annual Disclosure Report, and shall include, as 
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applicable, a narrative explanation of the reason for the amendment or waiver and its impact on 
the type (or in the case of a change of accounting principles, on the presentation) of financial 
information or operating data being presented by the State.  In addition, if the amendment relates 
to the accounting principles to be followed in preparing financial statements, (i) notice of such 
change shall be given in the same manner as for a listed event under subsection (c), and (ii) the 
Annual Disclosure Report for the year in which the change is made should present a comparison 
(in narrative form and also, if feasible, in quantitative form) between the financial statements as 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. 

(f) Owner’s Remedies Under this Section.  The right of the Registered Owners 
or any beneficial owner to enforce the provisions of this section shall be limited to a right to obtain 
specific enforcement of the State’s obligations hereunder, and any failure by the State to comply 
with the provisions of this undertaking shall not be a default with respect to the Bonds under this 
resolution. 

(g) Additional Information.  Nothing in this section shall be deemed to prevent 
the State from disseminating any other information, using the means of dissemination set forth in 
this section or any other means of communication, or including any other information in any 
Annual Disclosure Report or notice of occurrence of a listed event, in addition to that which is 
required by this section.  If the State chooses to include any information in any Annual Disclosure 
Report or notice of the occurrence of a listed event in addition to that specifically required by this 
section, the State shall have no obligation under this resolution to update such information or to 
include it in any future Annual Disclosure Report or notice of occurrence of a listed event. 

Section 22. Redemption of the Refunded Bonds.  As part of a Refunding Plan, the State, 
acting by and through the Committee, will call for redemption, prior to maturity, the Refunded 
Bonds at the times and at the prices to be set forth in each Bond Sale Resolution.  Such call for 
redemption of the Refunded Bonds may be subject to revocation by the State prior to, and/or 
conditioned upon, delivery to the initial purchaser of the applicable Series of Bonds and receipt of 
the proceeds thereof by the State, but shall be irrevocable thereafter.  The proper State officials are 
authorized and directed to give or cause to be given such notice as may be required, at the times 
and in the manner required, pursuant to the various Refunded Bond Authorization Statutes and the 
resolutions authorizing the issuance of the various Series of Refunded Bonds, in order to effect the 
redemption prior to their maturity of the Refunded Bonds on the dates to be set forth in the Bond 
Sale Resolutions.  

Section 23. Acquisition of Government Obligations and Other Investments.  For each 
issuance of the Bonds, but only to the extent required pursuant to the respective Refunding Plan, 
the Deputy State Treasurer shall acquire, or cause the Escrow Agent to acquire, on behalf of the 
Committee, those Government Obligations, which, taking into consideration the interest to be 
earned thereon and on other money deposited with the Escrow Agent pursuant to the Refunding 
Plan, shall be scheduled to provide cash flow sufficient to pay: (a) interest on the Refunded Bonds 
described in such Refunding Plan, when due, to and including their respective call dates under the 
Refunding Plan; and (b) on the respective call dates of such Refunded Bonds, the principal of those 
Refunded Bonds scheduled to be called on such dates under the Refunding Plan.  The Deputy State 
Treasurer shall designate or cause the Escrow Agent to designate that all of the principal of and 
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interest on the Government Obligations, acquired or subscribed for, shall be payable to the Escrow 
Agent.  Those subscriptions may be amended as permitted by federal law and regulations. 

Section 24. Verification of Sufficiency of Escrow.  If required pursuant to the respective 
Refunding Plan, the Deputy State Treasurer is authorized and directed to obtain, prior to the Issue 
Date for each Series of the Bonds, an independent verification from a national firm of independent 
certified public accountants that, among other things, the cash flow scheduled to be received from 
any Government Obligations described in the respective Refunding Plan, together with any 
uninvested initial cash balances, shall be sufficient to make the payments described in Section 23 
of this resolution with respect to the Refunded Bonds that are the subject of such Refunding Plan.  
At such Issue Dates, if there has been any change in Government Obligations or cash deposited 
with the Escrow Agent under the respective Refunding Plan, the State Treasurer or Deputy State 
Treasurer shall verify the sufficiency of the Escrow Account in such manner as shall be deemed 
appropriate, and the independent verification of the national firm of independent certified public 
accountants shall be amended accordingly. 

Section 25. Escrow Agreement.  Any Escrow Agreements between the Committee and 
the Escrow Agent shall be substantially in a form of Exhibit 1 attached hereto and hereby made a 
part hereof.  The State Treasurer is authorized and directed to execute and deliver an Escrow 
Agreement to the Escrow Agent, on behalf of the Committee, on or before each Issue Date of the 
Bonds with such changes as the State Treasurer deems to be in the State’s best interest; and the 
execution and delivery of such Escrow Agreement shall evidence, irrevocably, the approval of the 
executed Escrow Agreement by the Committee. 

Section 26. Application of Bond Proceeds.  The State Treasurer shall cause accrued 
interest, if any, on each Series of Bonds received on each Issue Date to be deposited into the VP 
Bond Fund and the MVFT/VRF Bond Fund, as appropriate.  The State Treasurer shall pay or 
deliver the other proceeds of each Series of Bonds (except for amounts necessary to pay the 
expenses of carrying out the applicable Refunding Plans, which shall be paid in such manner as 
determined by the Committee or State Treasurer) and/or the investments purchased with all or a 
portion of the money, as provided in the applicable Refunding Plan.  The proper State officials are 
authorized and directed to execute and deliver all documents, purchase Government Obligations 
and/or other investments (as provided in the Escrow Agreements) and to take other actions 
necessary to accomplish the Refunding Plans. 

Section 27. Defeasance of Refunded Bonds.  Upon delivery of each Series of Bonds to 
the Underwriters thereof on the Issue Date, the Refunded Bonds to be redeemed with the proceeds 
of such Bonds shall no longer be considered to be outstanding for purposes of the limitation on 
State indebtedness contained in Article VIII, Section 1 of the State Constitution.  Thereafter, such 
Refunded Bonds and any interest obligations relating to them shall cease to be entitled to any lien, 
benefit or security of the resolutions of the Committee pursuant to which they were issued, except 
for (a) the right to receive the money and the proceeds of the investments irrevocably deposited 
and set aside pursuant to any applicable Escrow Agreement, for payment of such Refunded Bonds, 
and except as otherwise provided in the resolutions authorizing the respective Refunded Bonds, 
and (b) any applicable covenants relating to the tax exemption for interest on tax-exempt Refunded 
Bonds.  
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Section 28. Contract; Severability.  The covenants contained in this resolution and in 
the Series of Bonds issued hereunder shall constitute a contract between the State and the 
Registered Owner of each Bond.  If any one or more of the covenants or agreements provided in 
this resolution, to be performed by the State, shall be declared by any court of competent 
jurisdiction after final appeal (if any appeal be taken) to be contrary to law, then the covenant or 
covenants, agreement or agreements, shall be null and void, shall be deemed separable from the 
remaining covenants and agreements in this resolution and shall in no way affect the validity of 
the other provisions of this resolution, or of the Bonds. 

Section 29. Filing of Resolution.  The Deputy State Treasurer is directed to file with the 
State Treasurer, pursuant to RCW 39.42.100, a certified copy of this resolution immediately upon 
its adoption. 

Section 30. Ratification.  All actions heretofore taken by officers or staff of the 
Committee consistent with the terms of this resolution are ratified, approved and confirmed. 

Section 31. Immediate Effect.   This resolution shall take effect immediately upon its 
adoption. 
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ADOPTED at an open meeting of the State Finance Committee after notice thereof was 
duly given as required by law, this 8th day of July, 2025. 

STATE FINANCE COMMITTEE 
STATE OF WASHINGTON 
 
 
By         

Mike Pellicciotti 
State Treasurer and Chair  

 
 
By         

Bob Ferguson 
Governor and Member 

 
 
By         

Denny Heck 
Lieutenant Governor and Member 

ATTEST: 
 
 
       
Jason P. Richter 
Deputy State Treasurer and Secretary 
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EXHIBIT 1 
 
 

ESCROW DEPOSIT AGREEMENT 
 

STATE OF WASHINGTON 
  

[Motor Vehicle Fuel Tax and Vehicle Related Fees][Various Purpose] 
General Obligation Refunding Bonds 

Series ______ 
 
 THIS ESCROW DEPOSIT AGREEMENT, dated as of the _____ day of 
_______________, ____ (herein, together with any amendments or supplements hereto, called the 
“Agreement”), is entered into by and between the STATE OF WASHINGTON (herein called the 
“State”) and __________________________, as escrow agent (herein, together with any 
successor in such capacity, called the “Escrow Agent”).  The notice addresses of the State and the 
Escrow Agent are shown on Exhibit A attached hereto and made a part hereof. 
 

W I T N E S S E T H :  
 
 WHEREAS, the State heretofore has issued and there presently remain outstanding the 
obligations described in Exhibit B attached hereto (the “Refunded Bonds”); and 
 
 WHEREAS, pursuant to Resolution No. 1298 adopted on July 8, 2025, and Resolution 
No. _____ adopted on __________, 20___ (collectively, the “Resolution”), the State has 
determined to issue its [Motor Vehicle Fuel Tax and Vehicle Related Fees][Various Purpose] 
General Obligation Refunding Bonds, Series _____ (the “Refunding Bonds”) for the purpose of 
providing funds to pay the costs of refunding the Refunded Bonds; and 
 
 WHEREAS, the terms of the Resolution provide that the Refunding Bonds shall be issued 
and delivered on this date; and 
 
 WHEREAS, the Escrow Agent has reviewed the Resolution and this Agreement, and is 
willing to serve as Escrow Agent hereunder; and  
 
 WHEREAS, pursuant to the Resolution, the Refunded Bonds have been designated for 
redemption prior to their scheduled maturity dates and, after provision is made for such 
redemption, the Refunded Bonds will come due in such years, bear interest at such rates, and be 
payable at such times and in such amounts as are set forth in Exhibit C attached hereto and made 
a part hereof; and 
 
 WHEREAS, __________________ of _______________, _____________, has prepared 
a verification report dated ________, 20__ (the “Verification Report”) relating to the source and 
use of funds available to accomplish the refunding of the Refunded Bonds, the investment of such 
funds and the adequacy of such funds and investments to provide for the payment of principal of 
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and accrued interest due on the Refunded Bonds on the redemption date for the Refunded Bonds; 
and 
 
 WHEREAS, the Resolution authorizes the State to issue refunding bonds and to deposit 
the proceeds from the sale thereof, and any other available funds, directly with the Escrow Agent 
for any of the Refunded Bonds, and such deposit, if made before such payment dates and in 
sufficient amounts, shall constitute the discharge and final payment of the Refunded Bonds; and 
 
 WHEREAS, the Resolution further authorizes the State to enter into an escrow agreement 
with the Escrow Agent with respect to the safekeeping, investment, administration and disposition 
of any such deposit, upon such terms and conditions as the State and the Escrow Agent may agree; 
and 
 
 WHEREAS, the Refunding Bonds have been duly authorized to be issued, sold and 
delivered for the purpose of obtaining the funds required to provide for the payment of the principal 
of, interest on and redemption premium (if any) on the Refunded Bonds when due [or redeemed] 
as shown on Exhibit C attached hereto; and 
 
 WHEREAS, the State desires that, concurrently with the delivery of each series of the 
Refunding Bonds to the purchasers thereof, certain proceeds of the Refunding Bonds, together 
with certain other available funds of the State, shall be applied to purchase certain direct 
obligations of the United States of America hereinafter defined as the “Escrowed Securities” for 
deposit to the credit of the Escrow Fund created pursuant to the terms of this Agreement and to 
establish a beginning cash balance (if needed) in such Escrow Fund; and 
 
 WHEREAS, the Escrowed Securities shall mature and the interest thereon shall be payable 
at such times and in such amounts so as to provide moneys which, together with cash balances 
from time to time on deposit in the Escrow Fund, will be sufficient to pay interest on the Refunded 
Bonds as it accrues and becomes payable and the principal of and redemption premium (if any) on 
the Refunded Bonds as it becomes due and payable [or redeemed as shown on Exhibit C attached 
hereto]; and 
 
 WHEREAS, to facilitate the receipt and transfer of proceeds of the Escrowed Securities, 
particularly those in book entry form, the State desires to establish the Escrow Fund at the principal 
corporate trust office of the Escrow Agent; and 
 
 WHEREAS, when the Escrowed Securities for the Refunded Bonds have been deposited 
with the Escrow Agent for the payment of all principal of and accrued interest on the Refunded 
Bonds when due, then the Refunded Bonds shall no longer be regarded as outstanding except for 
the purpose of receiving payment from the funds provided for such purpose; and  
 
 WHEREAS, the Escrow Agent is a party to this Agreement to acknowledge its acceptance 
of the terms and provisions hereof; 
 
 NOW, THEREFORE, in consideration of the mutual undertakings, promises and 
agreements herein contained, the sufficiency of which hereby are acknowledged, and to secure the 
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full and timely payment of principal of and the interest and redemption premium (if any) on the 
Refunded Bonds, the State and the Escrow Agent mutually undertake, promise and agree for 
themselves and their respective representatives and successors, as follows: 
 

ARTICLE 1.  General 
 
 Section 1.1 Definitions. 
 
 Unless the context clearly indicates otherwise, the following terms shall have the meanings 
assigned to them below when they are used in this Agreement: 
 
 “Escrow Fund” means the fund created by this Agreement to be established, held and 
administered by the Escrow Agent pursuant to the provisions of this Agreement. 
 
 “Escrowed Securities” means the noncallable Government Obligations described in 
Exhibit D attached to this Agreement, or cash or other noncallable obligations substituted therefor 
pursuant to Section 4.2 of this Agreement. 
 
 “Government Obligations” means direct, noncallable (a) United States Treasury Securities, 
(b) United States Treasury Securities - State and Local Government Series, (c) non-prepayable 
obligations which are unconditionally guaranteed as to full and timely payment of principal and 
interest by the United States of America or (d) REFCORP debt obligations unconditionally 
guaranteed by the United States. 
 
 “Paying Agent” means the fiscal agent of the State of Washington, as the paying agent for 
the Refunded Bonds. 
 
 Section 1.2 Other Definitions. 
 
 The terms “Agreement,” “State,” “Escrow Agent,” “Resolution,” “Verification Report,” 
“Refunded Bonds,” and “Refunding Bonds” when they are used in this Agreement, shall have the 
meanings assigned to them in the preamble to this Agreement. 
 
 Section 1.3 Interpretations. 
 
 The titles and headings of the articles and sections of this Agreement have been inserted 
for convenience and reference only and are not to be considered a part hereof and shall not in any 
way modify or restrict the terms hereof.  This Agreement and all of the terms and provisions hereof 
shall be liberally construed to effect the purposes set forth herein and to achieve the intended 
purpose of providing for the refunding of the Refunded Bonds in accordance with applicable law. 
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ARTICLE 2.  Deposit of Funds and Escrowed Securities 
 
 Section 2.1 Deposits in the Escrow Fund. 
 
 Concurrently with the sale and delivery of the Refunding Bonds, the State shall deposit, or 
cause to be deposited, with the Escrow Agent, for deposit in the Escrow Fund, the funds and 
Escrowed Securities described in Exhibit D attached hereto, and the Escrow Agent shall, upon the 
receipt thereof, acknowledge such receipt to the State in writing. 
 

ARTICLE 3.  Creation and Operation of Escrow Fund 
 
 Section 3.1 Escrow Fund. 
 
 The Escrow Agent has created on its books a special trust fund and irrevocable escrow (the 
“Escrow Fund”).  The Escrow Agent hereby agrees that upon receipt thereof it will deposit to the 
credit of the Escrow Fund funds provided by the State from proceeds of the Refunding Bonds, 
[together with a cash contribution provided by the State], sufficient to purchase the Escrowed 
Securities described in Exhibit D attached hereto.  Such deposit, all proceeds therefrom, and all 
cash balances from time to time on deposit therein (a) shall be the property of the Escrow Fund, 
(b) shall be applied only in strict conformity with the terms and conditions of this Agreement, and 
(c) are hereby irrevocably pledged to the payment of the principal of and interest and redemption 
premium on the Refunded Bonds, which payment shall be made by timely transfers of such 
amounts at such times as are provided for in Section 3.2 hereof.  When the final transfers have 
been made for the payment of such principal of and interest on the Refunded Bonds, any balance 
then remaining in the Escrow Fund shall be transferred to the State, and the Escrow Agent shall 
thereupon be discharged from any further duties hereunder. 
 
 Section 3.2 Payment of Principal and Interest. 
 
 The Escrow Agent is hereby irrevocably instructed to transfer to the Paying Agent from 
the cash balances from time to time on deposit in the Escrow Fund, the amounts required to pay 
the principal of the Refunded Bonds at their respective redemption or maturity dates and interest 
accrued thereon to such maturity or redemption dates together with any redemption premium in 
the amounts and at the times shown in Exhibit C attached hereto. 
 
 Section 3.3 Sufficiency of Escrow Fund. 
 
 The State represents that, based upon the information provided in the Verification Report, 
the successive receipts of the principal of and interest on the Escrowed Securities will assure that 
the cash balance on deposit from time to time in the Escrow Fund will be at all times sufficient to 
provide money for transfer to the Paying Agent at the times and in the amounts required to pay the 
interest on the Refunded Bonds as such interest comes due and the principal of the Refunded Bonds 
as the Refunded Bonds mature and/or are paid on an optional redemption date prior to maturity 
and any redemption premium payable upon the optional redemption of the Refunded Bonds, all as 
more fully set forth in Exhibit C attached hereto.  
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 Section 3.4 Trust Fund. 
 
 The Escrow Agent shall hold at all times the Escrow Fund, the Escrowed Securities and all 
other assets of the Escrow Fund, wholly segregated from all other funds and securities on deposit 
with the Escrow Agent; it shall never allow the Escrowed Securities or any other assets of the 
Escrow Fund to be commingled with any other funds or securities of the Escrow Agent; and it 
shall hold and dispose of the assets of the Escrow Fund only as set forth herein.  The Escrowed 
Securities and other assets of the Escrow Fund shall always be maintained by the Escrow Agent 
as trust funds for the benefit of the owners of the Refunded Bonds; and a special account thereof 
shall at all times be maintained on the books of the Escrow Agent.  The owners of the Refunded 
Bonds shall be entitled to the same preferred claim and first lien upon the Escrowed Securities, the 
proceeds thereof, and all other assets of the Escrow Fund to which they are entitled as owners of 
the Refunded Bonds.  The amounts received by the Escrow Agent under this Agreement shall not 
be considered as a banking deposit by the State, and the Escrow Agent shall have no right to title 
with respect thereto except as a trustee and Escrow Agent under the terms of this Agreement.  The 
amounts received by the Escrow Agent under this Agreement shall not be subject to warrants, 
drafts or checks drawn by the State or, except to the extent expressly herein provided, by the Paying 
Agent. 
 

ARTICLE 4.  Limitation on Investments 
 
 Section 4.1 Investments. 
 
 Except for the initial investment in the Escrowed Securities, and except as provided in 
Section 4.2 hereof, the Escrow Agent shall not have any power or duty to invest or reinvest any 
money held hereunder, or to make substitutions of the Escrowed Securities, or to sell, transfer, or 
otherwise dispose of the Escrowed Securities. 
 
 Section 4.2 Substitution of Securities. 
 
 At the written request of the State, and upon compliance with the conditions hereinafter 
stated, the Escrow Agent shall utilize cash balances in the Escrow Fund, or sell, transfer, otherwise 
dispose of or request the redemption of the Escrowed Securities and apply the proceeds therefrom 
to purchase Government Obligations which do not permit the redemption thereof at the option of 
the obligor, and in connection therewith the State reserves the right to call for redemption prior to 
maturity any of the Refunded Bonds to the extent permitted by their authorizing resolution and 
escrow verification.  Any such transaction may be effected by the Escrow Agent only if the Escrow 
Agent shall have received the unqualified written legal opinion of nationally recognized bond 
counsel or tax counsel to the effect that such transaction will not cause any of the Refunding Bonds 
or Refunded Bonds to be an “arbitrage bond” within the meaning of Section 148 of the Internal 
Revenue Code of 1986, as amended, and a verification report from an independent accounting firm 
or verification agent to the effect that such substitution, the securities and cash (if any) in the 
Escrow Fund shall be sufficient to pay principal, interest and premium (if any) on the Refunded 
Bonds when due. 
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ARTICLE 5.  Application of Cash Balances 
 
 Section 5.1 In General. 
 
 Except as provided in Sections 3.2 and 4.2 hereof, no withdrawals, transfers or 
reinvestment shall be made of cash balances in the Escrow Fund.  Cash balances shall be held by 
the Escrow Agent in U.S. currency and as cash balances as shown on the books and records of the 
Escrow Agent and shall not be reinvested by the Escrow Agent. 
 

ARTICLE 6.  Redemption of Refunded Bonds 
 
 Section 6.1 Call for Redemption. 
 
 The State hereby irrevocably calls the Refunded Bonds for redemption on the redemption 
dates shown in Exhibit B, and as shown in the Verification Report and in the form(s) of Notice of 
Redemption contained in Appendix A attached hereto. 
 
 Section 6.2 Notices of Redemption and Defeasance. 
 
 The Escrow Agent agrees to deliver notices of the redemption and defeasance of the 
Refunded Bonds pursuant to the terms of the Refunded Bonds and in substantially the forms 
attached hereto as Appendices A-1 through A-__, and as described on such Appendices A-1 
through A-__, to the Paying Agent for distribution by the Paying Agent as described therein.  The 
notices of defeasance shall be given [immediately/within two days] following the execution of this 
Agreement, and the notices of redemption shall be given in accordance with each of the resolutions 
authorizing the issuance of the Refunded Bonds.  The Escrow Agent hereby certifies that provision 
satisfactory and acceptable to the Escrow Agent has been made for the giving of such notices of 
redemption of the Refunded Bonds.  The cost of publication of the notices will be paid by the 
State. 
 
 Section 6.3 Records. 
 
 The Escrow Agent will keep books of record and account in which complete and accurate 
entries shall be made of all transactions relating to the receipts, disbursements, allocations and 
application of the money and Escrowed Securities deposited to the Escrow Fund and all proceeds 
thereof, and such books shall be available for inspection during business hours and after reasonable 
notice. 
 
 Section 6.4 Reports. 
 
 While this Agreement remains in effect, the Escrow Agent shall prepare and send to the 
State a written report summarizing all transactions relating to the Escrow Fund during the 
preceding year, including, without limitation, credits to the Escrow Fund as a result of interest 
payments on or maturities of the Escrowed Securities and transfers from the Escrow Fund for 
payments on the Refunded Bonds or otherwise, together with a detailed statement of all Escrowed 
Securities and the cash balance, if any, on deposit in the Escrow Fund as of the end of such period. 
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ARTICLE 7.  Concerning the Escrow Agent 

 
 Section 7.1 Representations. 
 
 The Escrow Agent hereby represents that it has all necessary power and authority to enter 
into this Agreement and undertake the obligations and responsibilities imposed upon it herein, and 
that it will carry out all of its obligations hereunder. 
 
 Section 7.2 Limitation on Liability. 
 
 The liability of the Escrow Agent to transfer funds for the payment of the principal of and 
interest on the Refunded Bonds shall be limited to the proceeds of the Escrowed Securities and the 
cash balances from time to time on deposit in the Escrow Fund.  Notwithstanding any provision 
contained herein to the contrary, the Escrow Agent shall have no liability whatsoever for the 
insufficiency of funds from time to time in the Escrow Fund or any failure of the obligors of the 
Escrowed Securities to make timely payment thereon, except for the obligation to notify the State 
promptly of any such occurrence. 
 
 The recitals herein and in the proceedings authorizing the Refunding Bonds shall be taken 
as the statements of the State and shall not be considered as made by, or imposing any obligation 
or liability upon, the Escrow Agent. 
 
 The Escrow Agent is not a party to the proceedings authorizing the Refunding Bonds or 
the Refunded Bonds and is not responsible for nor bound by any of the provisions thereof (except 
to the extent that the Escrow Agent may be a place of payment and paying agent and/or a paying 
agent/registrar therefor).  In its capacity as Escrow Agent, it is agreed that the Escrow Agent need 
look only to the terms and provisions of this Agreement. 
 
 The Escrow Agent makes no representations as to the value, conditions or sufficiency of 
the Escrow Fund, or any part thereof, or as to the title of the State thereto, or as to the security 
afforded thereby or hereby, and the Escrow Agent shall not incur any liability or responsibility in 
respect to any of such matters. 
 
 It is the intention of the parties hereto that the Escrow Agent shall never be required to risk, 
use or advance its own funds or otherwise incur personal financial liability in the performance of 
any of its duties or the exercise of any of its rights and powers hereunder. 
 
 The Escrow Agent shall not be liable for any action taken or neglected to be taken by it in 
good faith in any exercise of reasonable care and believed by it to be within the discretion or power 
conferred upon it by this Agreement, nor shall the Escrow Agent be responsible for the 
consequences of any error of judgment; and the Escrow Agent shall not be answerable except for 
its own action, neglect or default, nor for any loss unless the same shall have been through its 
negligence or want of good faith. 
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 Unless it is specifically otherwise provided herein, the Escrow Agent has no duty to 
determine or inquire into the happening or occurrence of any event or contingency or the 
performance or failure of performance of the State with respect to arrangements or contracts with 
others, with the Escrow Agent’s sole duty hereunder being to safeguard the Escrow Fund, to 
dispose of and deliver the same in accordance with this Agreement.  If, however, the Escrow Agent 
is called upon by the terms of this Agreement to determine the occurrence of any event or 
contingency, the Escrow Agent shall be obligated, in making such determination, only to exercise 
reasonable care and diligence, and in event of error in making such determination the Escrow 
Agent shall be liable only for its own misconduct or its negligence.  In determining the occurrence 
of any such event or contingency the Escrow Agent may request from the State or any other person 
such reasonable additional evidence as the Escrow Agent in its discretion may deem necessary to 
determine any fact relating to the occurrence of such event or contingency, and in this connection 
may make inquiries of, and consult with, among others, the State at any time. 
 
 Section 7.3 Compensation. 
 
 The payment arrangement heretofore made between the Escrow Agent and the State on 
compensation for performing the services hereunder and for the expenses incurred or to be incurred 
by the Escrow Agent in the administration of this Agreement is satisfactory to it and to the State, 
and no further payment to the Escrow Agent shall be required for such purpose.  The Escrow Agent 
hereby agrees that in no event shall it ever assert any claim or lien against the Escrow Fund for 
any fees for its services, whether regular or extraordinary, as Escrow Agent, or in any other 
capacity, or for reimbursement for any of its expenses as Escrow Agent or in any other capacity. 
 
 Section 7.4 Successor Escrow Agents. 
 
 If at any time the Escrow Agent or its legal successor or successors should become unable, 
through operation or law or otherwise, to act as escrow agent hereunder, or if its property and 
affairs shall be taken under the control of any state or federal court or administrative body because 
of insolvency or bankruptcy or if the Escrow Agent resigns, for any other reason, a vacancy shall 
forthwith exist in the office of Escrow Agent hereunder.  In such event the State, by appropriate 
action, promptly shall appoint an Escrow Agent to fill such vacancy.  If no successor Escrow Agent 
shall have been appointed by the State within 60 days, a successor may be appointed by the owners 
of a majority in principal amount of the Refunded Bonds then outstanding by an instrument or 
instruments in writing filed with the State, signed by such owners or by their duly authorized 
attorneys-in-fact.  If, in a proper case, no appointment of a successor Escrow Agent shall be made 
pursuant to the foregoing provisions of this section within 60 days after a vacancy shall have 
occurred, the owner of any Refunded Bond or the Escrow Agent may apply to any court of 
competent jurisdiction to appoint a successor Escrow Agent.  Such court may thereupon, after such 
notice, if any, as it may deem proper, prescribe and appoint a successor Escrow Agent. 
 
 Any successor Escrow Agent shall be a bank, trust company or corporation organized and 
doing business under the laws of the United States or any state, authorized under such laws to 
exercise corporate trust powers, having a combined capital and surplus of at least $100,000,000 
and subject to the supervision or examination by federal or state authority. 
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 Any successor Escrow Agent shall execute, acknowledge and deliver to the State and the 
Escrow Agent an instrument accepting such appointment hereunder, and the Escrow Agent shall 
execute and deliver an instrument transferring to such successor Escrow Agent, subject to the terms 
of this Agreement, all the rights, powers and trusts of the Escrow Agent hereunder.  Upon the 
request of any such successor Escrow Agent, the State shall execute any and all instruments in 
writing for more fully and certainly vesting in and confirming to such successor Escrow Agent all 
such rights, powers and duties. 
 
 The obligations assumed by the Escrow Agent pursuant to this Agreement may be 
transferred by the Escrow Agent to a successor Escrow Agent if (a) the requirements of this 
Section 7.4 are satisfied; (b) the successor Escrow Agent has assumed all the obligations of the 
Escrow Agent under this Agreement; and (c) all of the Escrowed Securities and money held by the 
Escrow Agent pursuant to this Agreement have been duly transferred to such successor Escrow 
Agent. 
 

ARTICLE 8.  Miscellaneous 
 
 Section 8.1 Notice. 
 
 Any notice, authorization, request, or demand required or permitted to be given hereunder 
shall be in writing and shall be deemed to have been duly given when mailed by registered or 
certified mail, postage prepaid addressed to the State or the Escrow Agent at the address shown on 
Exhibit A attached hereto.  The United States Post Office registered or certified mail receipt 
showing delivery of the aforesaid shall be conclusive evidence of the date and fact of delivery.  
Any party hereto may change the address to which notices are to be delivered by giving to the 
other parties not less than ten days prior notice thereof. 
 
 Section 8.2 Termination of Responsibilities. 
 
 Upon the taking of all the actions as described herein by the Escrow Agent, the Escrow 
Agent shall have no further obligations or responsibilities hereunder to the State, the owners of the 
Refunded Bonds or to any other person or persons in connection with this Agreement. 
 
 Section 8.3 Binding Agreement. 
 
 This Agreement shall be binding upon the State and the Escrow Agent and their respective 
successors and legal representatives, and shall inure solely to the benefit of the owners of the 
Refunded Bonds, the State, the Escrow Agent and their respective successors and legal 
representatives. 
 
 Section 8.4 Severability. 
 
 In case any one or more of the provisions contained in this Agreement shall for any reason 
be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or 
unenforceability shall not affect any other provisions of this Agreement, but this Agreement shall 
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be construed as if such invalid or illegal or unenforceable provision had never been contained 
herein. 
 
 Section 8.5 Washington Law Governs. 
 
 This Agreement shall be governed exclusively by the provisions hereof and by the 
applicable laws of the State of Washington. 
 
 Section 8.6 Time is of the Essence. 
 
 Time shall be of the essence in the performance of obligations from time to time imposed 
upon the Escrow Agent by this Agreement. 
 
 Section 8.7 Amendments. 
 
 This Agreement shall not be amended except to cure any ambiguity or formal defect or 
omission in this Agreement.  No amendment shall be effective unless the same shall be in writing 
and signed by the parties thereto.  No such amendment shall materially adversely affect the rights 
of the holders of the Refunded Bonds, as may be evidenced by an opinion of counsel delivered to 
the Escrow Agent.  No such amendment shall be made without first receiving written confirmation 
from the rating agencies, (if any) which have rated the Refunded Bonds that such administrative 
changes will not result in a withdrawal or reduction of its rating then assigned to the Refunded 
Bonds.  If this Agreement is amended, prior written notice and copies of the proposed changes 
shall be given to the rating agencies which have rated the Refunded Bonds. 
 
 EXECUTED as of the date first written above. 
 

STATE OF WASHINGTON 
 
 
       
Deputy State Treasurer-Debt Management 

 
[ESCROW AGENT] 
 
 
       

Authorized Officer 
 
Exhibit A - Addresses of the State and the Escrow Agent 
Exhibit B - Description of the Refunded Bonds 
Exhibit C - Schedule of Debt Service on Refunded Bonds 
Exhibit D - Description of Beginning Cash Deposit (if any) and Escrowed Securities 
Appendix A - Notices of Redemption and Defeasance 
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EXHIBIT A 
Addresses of the State and Escrow Agent 

 
 
 
State: 
 

State of Washington 
Office of State Treasurer 
Legislative Building 
Second Floor, Room 230 
416 Sid Snyder Avenue SW 
Olympia, Washington 98501 
 
P. O. Box 40209 
Olympia, Washington  98504-0200 
Attention:  Deputy State Treasurer—Debt Management 

 
 
 
 
Escrow Agent: 
 

__________________________ 
Attention:  Corporate Trust 
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EXHIBIT B 
Description of the Refunded Bonds 

 
___________ REFUNDED BONDS 

 
 
 
 
 

Designation 

 
 
 

Refunded Bonds 
Authorizing Statutes 

 
 

Dated 
Date 

of Issue 

 
 

Original 
Principal 
Amount 

 
 

Principal 
Amount 

Outstanding 

 
 

Principal 
Amount 

Refunded 

 
Maturities to 
be Refunded 
(“Refunded 

Bonds”) 

 
Redemption 

Date and 
Redemption 

Price 

 
 
 

Herein Referred 
to As 
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EXHIBIT C 
Schedule of Debt Service on Refunded Bonds 

 
 
 

[Attach schedules prepared by Financial Advisor] 
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EXHIBIT D 
Escrow Deposit 

 
 
 

Date of Deposit: ___________ 
 

I. Cash - $________ 
 
II. Other Obligations 
 

[For SLGS Escrow] 
 

 Maturity Par Interest 
Type Date Amount Rate 

    
    
    
    
    
    
    
    
    
    
    
    
    

 
 

[For Open Market Escrow] 
 

 
Description 

Principal 
Amount 

 
Rate 

 
Yield 

 
Price 

 
Cost 

Accrued 
Interest 

 
Total Cost 

 $  % % $  $  $  $  
        
        

 

 
 CERT - United States Treasury Certificates of Indebtedness--State and Local Government Series 
  NOTE - United States Treasury Notes-State and Local Government Series 
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APPENDIX A-1 

Notice of Defeasance* 
 

STATE OF WASHINGTON 
[MOTOR VEHICLE FUEL TAX[ AND VEHICLE RELATED FEES]][VARIOUS 
PURPOSE] GENERAL OBLIGATION [REFUNDING] BONDS, SERIES _______ 

 
 NOTICE IS HEREBY GIVEN to the owners of the following described bonds with respect 
to which, pursuant to an Escrow Deposit Agreement dated ________, ____, by and between the 
State of Washington (the “State”) and _______________, _____, ______________ (the “Escrow 
Agent”), the State has deposited into an escrow fund, held by the Escrow Agent, cash and non-
callable direct obligations of the United States of America, the principal of and interest on which, 
when due, will provide money sufficient to pay each year, to and including the respective maturity 
or redemption date of such bonds so provided for, the principal thereof and interest thereon (the 
“Refunded Bonds”).  Such Refunded Bonds are therefore deemed to be no longer outstanding 
pursuant to the provisions of resolutions authorizing their respective issuance, but will be paid by 
application of the assets of such escrow fund. 
 
 The Refunded Bonds are described as follows: 
 

Series 
Designation 

Maturity 
Dates 

Par 
Amounts ($) 

Interest 
Rates (%) 

Redemption 
Date 

Redemption 
Price 

CUSIP 
Nos. 

       
       
       
       
       
       

 
 
 
 
  

 
*  This notice shall be given immediately to each registered owner of the Refunded Bonds in accordance with the 
operational arrangements then in effect at The Depository Trust Company, and to the MSRB.  
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By Order of the State of Washington 
 
U.S. Bank Trust Company, National Association, 
as Paying Agent 
 
Dated:       . 

 
 
*Information for Individual Registered Owner 
 
 The addressee of this notice is the registered owner of Bond Certificate No. _____ of the 
Defeased Bonds described above, which certificate is in the principal amount of $_______. 
 
 The State and Escrow Agent shall not be responsible for the selection or use of the CUSIP 
numbers selected, nor is any representation made as to their correctness indicated in the notice or 
as printed on any Defeased Bond.  They are included solely for the convenience of the holders 
 
 

_______________________, as Escrow Agent 
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APPENDIX A-2 

Notice of Redemption*  
 

STATE OF WASHINGTON 
[MOTOR VEHICLE FUEL TAX[ AND VEHICLE RELATED FEES]][VARIOUS 
PURPOSE] GENERAL OBLIGATION [REFUNDING] BONDS, SERIES _______ 

 
 NOTICE IS HEREBY GIVEN that the State has called the following described bonds for 
redemption on the dates listed below.  Interest on all Bonds or portions thereof which are redeemed 
shall cease to accrue on their respective redemption dates.  The redemption price of the Bonds is 
payable on presentation and surrender of the Bonds at the office of: 
 

U.S. Bank Trust Company, National Association 
Global Corporate Trust Services 
111 Fillmore Ave E 
St. Paul, MN  55107 

 
 The Bonds are described as follows: 
 

Series 
Designation 

Maturity 
Dates 

Par 
Amounts ($) 

Interest 
Rates (%) 

Redemption 
Date 

Redemption 
Price 

CUSIP 
Nos. 

       
       
       
       
       
       

 
By Order of the State of Washington 
 
U.S. Bank Trust Company, National Association, 
as Paying Agent 
 
Dated:      . 

 
Under Section 3406(a)(1) of the Internal Revenue Code the Registrar may be obligated to withhold a percentage of 
the principal of a holder who has failed to furnish the Registrar with a valid taxpayer identification number and a 
certification that the owner is not subject to backup withholding.  Owners who wish to avoid the application of these 
provisions should submit a completed IRS Form W-9 when presenting their certificates for payment.  
 
The State and Escrow Agent shall not be responsible for the selection or use of the CUSIP numbers selected, nor is 
any representation made as to their correctness indicated in the notice or as printed on any Bond.  They are included 
solely for the convenience of the holders. 
 
 

 
*  This notice shall be given in accordance with the operational arrangements then in effect at The Depository Trust 
Company, and to the MSRB.  
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EXHIBIT 2 
 

SCHEDULE OF REFUNDED BOND CANDIDATES AND BOND FUNDS  
 

 Key: VP = Various Purpose 
  MVFT = Motor Vehicle Fuel Tax 
  MVFT/VRF = Motor Vehicle Fuel Tax and Vehicle Related Fees 
as of 06/11/2025 
 

 
Dated 
Date 

 
 

Issue 

Par Amount of 
Callable Bonds 

($) 

 
Bond 
Fund 

 
Laws/ 

Session 

 
Chapter/ 
(Section) 

 
Authorizing 
Resolution 

08/02/12 MVFT GO Bonds,  
Series 2013B-2  

14,385,000 303 
303 
303 

1998 
2003 
2005 

321 16 
147 (1) 
315 (1) 

1115 
1115 
1115 

07/09/14 VP GO Bonds, Series 2015A-2 9,590,000 380 
380 
380 
380 

2006 
2011 1st Sp. Sess. 
2012 2nd Sp. Sess. 
2013 2nd Sp. Sess. 

167 201 
49 (7002)(1)(a-e) 
1 201 
20 1 

1148 
1148 
1148 
1148 

10/08/15 VP GO Bonds, Series 2016A-2 19,060,000 380 
380 
380 

2011 1st Sp. Sess. 
2013 2nd Sp. Sess. 
2015 3rd Sp. Sess. 

49 (7002)(1)(a-e) 
20 1 
37 1 

1170 
1170 
1170 

02/16/16 VP GO Refunding Bonds, Series 
R-2016B 

351,710,000 380 
383 

Ch. 39.42 RCW 
Ch. 39.53 RCW 

 1172 
1172 

02/16/16 VP GO Bonds, Series 2016C 234,605,000 380 
380 
380 
380 
380 

2006 
2009 
2011 1st Sp. Sess. 
2013 2nd Sp. Sess. 
2015 3rd Sp. Sess. 

167 201 
498 (2)(1-5) 
49 (7002)(1)(a-e) 
20 1 
37 1 

1170 
1170 
1170 
1170 
1170 

02/16/16 MVFT GO Refunding Bonds, 
Series R-2016C 

102,110,000 303 Ch. 39.42 RCW 
Ch. 39.53 RCW 

 1172 

02/16/16 MVFT GO Bonds, Series 2016D 146,310,000 303 
303 

2003 
2005 

147 (1) 
315 (1) 

1171 
1171 

07/14/16 VP GO Refunding Bonds, Series 
R-2017A 

244,530,000 380 
383 

Ch. 39.42 RCW 
Ch. 39.53 RCW 

 1172 
1172 

07/14/16 VP GO Bonds, Series 2017A 354,110,000 380 
380 
380 
380 

2006 
2009 
2013 2nd Sp. Sess. 
2015 3rd Sp. Sess. 

167 201 
498 (2)(1-5) 
20 1 
37 1 

1170 
1170 
1170 
1170 

07/14/16 MVFT GO Refunding Bonds, 
Series R-2017B 

166,155,000 303 
305 

Ch. 39.42 RCW 
Ch. 39.53 RCW 

 1172 
1172 

09/20/16 MVFT GO Bonds, Series 2017B 99,245,000 303 
303 

2003 
2005 

147 (1) 
315 (1) 

1171 
1171 
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Dated 
Date 

 
 

Issue 

Par Amount of 
Callable Bonds 

($) 

 
Bond 
Fund 

 
Laws/ 

Session 

 
Chapter/ 
(Section) 

 
Authorizing 
Resolution 

01/24/17 VP GO Bonds, Series 2017D 341,110,000 380 
380 
380 

2009 
2013 2nd Sp. Sess. 
2015 3rd Sp. Sess. 

498 (2)(1-5) 
20 1 
37 1 

1170 
1170 
1170 

01/24/17 MVFT GO Bonds, Series 2017E 18,230,000 303 2003 147 (1) 1171 

10/11/17 VP GO Bonds, Series 2018A 273,820,000 380 
380 
380 

2006  
2013 2nd Sp. Sess. 
2015 3rd Sp. Sess. 

167 201 
20 1 
37 1 

1170 
1170 
1170 

10/11/17 MVFT GO Bonds, Series 2018B 74,555,000 303 
303 

2003  
2005 

147 (1) 
315 (1) 

1196 
1196 

12/07/17 VP GO Refunding Bonds, 
Series R-2018C 

411,610,000 380 
383 

Ch. 39.42 RCW 
Ch. 39.53 RCW 

 1197 
1197 

12/20/17 VP GO Refunding Bonds, 
Series R-2018D 

342,725,000 380 
383 

Ch. 39.42 RCW 
Ch. 39.53 RCW 

 1197 
1197 

03/21/18 VP GO Bonds, Series 2018C 358,400,000 383 
380 
380 
380 
380 

2008 
2009 
2013 2nd Sp. Sess. 
2015 3rd Sp. Sess. 
2018 

179 202 
498 (2)(1-5) 
20 1 
37 1 
3 101 

1209 
1209 
1209 
1209 
1209 

03/21/18 MVFT GO Bonds, Series 2018D 81,965,000 303 
303 

2003  
2005 

147 (1) 
315 (1) 

1196 
1196 

09/12/18 VP GO Bonds, Series 2019A 262,535,000 380 
383 
380 
380 
380 
380 
380 

2006 
2008 
2011 1st Sp. Sess. 
2013 2nd Sp. Sess. 
2015 3rd Sp. Sess. 
2018 
2018 

167 201 
179 202 
49 (7002)(1)(a-e) 
20 1 
37 1 
3 101 
3 201 

1209 
1209 
1209 
1209 
1209 
1209 
1209 

09/12/18 MVFT GO Bonds, Series 2019B 68,650,000 303 
303 

2003  
2005 

147 (1) 
315 (1) 

1196 
1196 

09/12/18 GO Bonds, Series 2019T 
(Taxable) 

30,085,000 380 
380 

2015 3rd Sp. Sess. 
2018 

37 1 
3 101 

1209 
1209 

02/20/19 VP GO Bonds, Series 2019C 343,000,000 380 
380 

2015 3rd Sp. Sess. 
2018 

37 1 
3 101 

1209 
1209 

02/20/19 MVFT GO Bonds, Series 2019D 126,350,000 303 
303 
303 

1998 
2003  
2005 

321 16 
147 (1) 
315 (1) 

1217 
1217 
1217 
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Dated 
Date 

 
 

Issue 

Par Amount of 
Callable Bonds 

($) 

 
Bond 
Fund 

 
Laws/ 

Session 

 
Chapter/ 
(Section) 

 
Authorizing 
Resolution 

09/25/19 VP GO Bonds, Series 2020A 389,675,000 380 
383 
380 
380 
380 
380 

2006 
2008 
2015 3rd Sp. Sess. 
2018 
2018 
2019 

167 201 
179 202 
37 1 
3 101 
3 201 
414 1 

1222 
1222 
1222 
1222 
1222 
1222 

09/25/19 MVFT GO Bonds, Series 2020B 165,450,000 303 2015 3rd Sp. Sess. 45 1 1225 

TOTAL  $5,029,970,000     

 
Bond Fund Keys: 

Fund Title 
  

380 Debt-limit General Fund Bond Retirement Account 
383 Nondebt-limit Reimbursable Bond Retirement Account 

  
303 Highway Bond Retirement Account 
305 Transportation Improvement Board Bond Retirement Account 
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CERTIFICATE 
 

I, Jason P. Richter, the duly appointed, qualified and acting Secretary of the State Finance 
Committee of the State of Washington, certify that the foregoing is a true and correct copy of 
Resolution No. 1298 of such Committee, adopted at an open public meeting thereof held on this 
8th day of July, 2025, after notice of such meeting was duly and regularly given as required by 
law, and that such resolution has been entered in the records of such Committee held on such date 
and remains in effect as of this date. 

DATED:  July 8, 2025. 

 
        

Jason P. Richter, Secretary 
State Finance Committee 

 



  MIKE PELLICCIOTTI, Chair 
 State Treasurer 

BOB FERGUSON 
 Governor 

 DENNY HECK 
 Lieutenant Governor 
 
 

Office of the State Treasurer 
P.O. Box 40200 Olympia, Washington 98504-0200 

(360) 902-9000 • TTY USERS: CALL 711 • FAX (360) 902-9037  
www.tre.wa.gov 

State of Washington 
STATE FINANCE COMMITTEE 

 

‐ SECTION 6 ‐ 
 

SFC Resolution No. 1299 
 

Approves and establishes a finance plan and maximum principal amount of financing contracts and certificates of 

participation of the State for the 2025‐27 biennium. 

   



 MIKE PELLICCIOTTI, Chair 

 State Treasurer 

BOB FERGUSON 
 Governor 

 DENNY HECK 
 Lieutenant Governor 
 
 

Office of the State Treasurer 
Legislative Building, P.O. Box 40200 • Olympia, Washington 98504-0200 • (360) 902-9000 

TTY USERS: CALL 711 • FAX (360) 902-9045 • Home Page http://tre.wa.gov 

 

State of Washington 

STATE FINANCE COMMITTEE 

 
July 8, 2025 

 

M E M O R A N D U M 
 
TO: The Honorable Mike Pellicciotti 

 The Honorable Bob Ferguson 

 The Honorable Denny Heck 

 

FROM: Jason P. Richter 

 Deputy State Treasurer 

 
RE: Proposed Resolution No. 1299 approves and establishes the maximum aggregate principal amount of 

financing contracts and certificates of participation of the state 

 

Proposed Resolution No. 1299 approves and establishes the maximum aggregate principal amount of financing 

contracts and certificates of participation of the state to be outstanding in the 2025-27 Biennium at 

$1,505,355,000.  This total includes (as of July 8, 2025): 

 

• $816,095,000 in currently outstanding financing contracts (Certificates of Participation);  

• $381,260,000 in currently outstanding 63-20 financing contracts; and  

• an estimated $308,000,000 in new financing contracts to be entered into and certificates of participation 

and/or lease revenue bonds to be issued during the 2025-27 Biennium. 

 

Of the financing contracts expected to be entered into over the 2025-27 Biennium, $58,000,000 represents real 

estate financing contracts authorized by the Legislature for state agencies (shown in Exhibit 1), and $250,000,000 

represents the estimated state and local agency equipment and local agency real estate financing contracts for 

the Biennium.  

 

Proposed Resolution No. 1299 also approves any refinancing contract (including issuance of refunding certificates 

of participation) to be entered into for the purpose of achieving interest cost savings in accordance with the 

Committee’s Debt Issuance Policy savings threshold. 

 

Counsel and Advisors 

Assistance in preparing Proposed Resolution No. 1299 was provided by: 

Bond Counsel:  William Tonkin, Foster Garvey PC 

Financial Advisor: Robert Shelley, Piper Sandler & Co 



 MIKE PELLICCIOTTI, Chair 

 State Treasurer 

BOB FERGUSON 
 Governor 

 DENNY HECK 
 Lieutenant Governor 
 
 

Office of the State Treasurer 
Legislative Building, P.O. Box 40200 • Olympia, Washington 98504-0200 • (360) 902-9000 
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Exhibit 1  

 

2025-27 Capital Budget         

Agency   Authorization Section   Authorized Amount* 

 Western Washington University    8002(3)    $                               3,000,000  

 Columbia Basin College    8002(4)a                                   18,000,000  

 Edmonds College     8002(4)b                                     9,000,000  

 Clover Park Tech    8002(4)c                                   15,000,000  

 Renton Tech    8002(4)d                                     8,000,000  

 South Puget Sound Community College     8002(4)e                                     5,000,000  

 Total Authorized Financing Contracts in the Capital Budget     $                            58,000,000  

 * In each case, plus financing expenses, required reserves and capitalized interest.  
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STATE FINANCE COMMITTEE 
 

OLYMPIA, WASHINGTON 
 

RESOLUTION NO. 1299 
 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE 
OF WASHINGTON APPROVING AND ESTABLISHING A FINANCE PLAN 
AND MAXIMUM PRINCIPAL AMOUNT OF FINANCING CONTRACTS 
AND CERTIFICATES OF PARTICIPATION OF THE STATE FOR THE 
2025-27 BIENNIUM. 

 
 

WHEREAS, the State Finance Committee (the “Committee”) of the State of Washington 
(the “State”) is charged with oversight of financing contracts entered into by the State (RCW 
39.94.040); and  

WHEREAS, from time to time the Office of the State Treasurer, as staff to the Committee, 
reports on prior usage of financing contracts and presents proposed finance plans for state 
financing contracts and the issuance of certificates of participation therein pursuant to Chapter 
39.94 RCW; and  

WHEREAS, the Committee is required from time to time to establish the maximum 
aggregate principal amount of state financing contracts to be outstanding under Chapter 39.94;  

NOW, THEREFORE, BE IT RESOLVED BY THE STATE FINANCE COMMITTEE 
ACTING FOR AND ON BEHALF OF THE STATE OF WASHINGTON, as follows: 

.  Definitions.  Unless the context otherwise requires, the terms defined in this 
section shall, for all purposes of this resolution and of any resolution supplemental hereto, have 
the meanings specified; words importing the singular number include the plural number and vice 
versa: 

2025-27 Biennium means the two-year period beginning July 1, 2025 through June 30, 
2027.   

Committee means the State Finance Committee of the State, or any successor thereof. 

Laws means the statutes of the State. 

Legislature means the Legislature of the State. 

State means the State of Washington. 

.  Approval of Finance Plan for State Financing Contracts and Certificates of 
Participation for the 2025-27 Biennium.  The Office of State Treasurer has proposed and the 
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Committee hereby approves a finance plan for State financing contracts and issuance by the State 
of certificates of participation therein for the 2025-27 Biennium having the following components:  

(a)  Financing Contracts Authorized by the Legislature for State Agencies.  In 
Section 8002 of Chapter 414, Laws of 2025 (SSB 5195) (the 2025-27 State capital budget), 
the Legislature has authorized certain state agencies to enter into financing contracts for 
the acquisition of real property projects in a total principal amount of $58,000,000, plus 
financing expenses, required reserves and capitalized interest, as summarized in Exhibit 1.   

(b)  Financing Contracts for State and Local Agency Equipment and Local Agency 
Real Estate.  In addition to the $58,000,000 of financing contracts authorized by the 
Legislature for the state agencies described in Section 2(a), it is expected that the State will 
enter into financing contracts for the acquisition of equipment for state and local agencies 
and for the acquisition of real property projects for local agencies during the 2025-27 
Biennium in an estimated aggregate total principal amount of $250,000,000, plus financing 
expenses, required reserves and capitalized interest. 

(c)  Estimated Aggregate Total Financing Contracts to be Entered Into and 
Certificates of Participation to be Issued During 2025-27 Biennium.  As described in 
Section 2(a) and (b) above, the aggregate total principal amount of financing contracts 
expected to be entered into and certificates of participation therein expected to be issued 
during the 2025-27 Biennium is estimated to be not more than $308,000,000, plus 
financing expenses, required reserves and capitalized interest.  

(d)  Maximum Aggregate Total Outstanding Financing Contracts.  The estimated 
maximum aggregate total of financing contracts of the State expected to be outstanding in 
the 2025-27 Biennium is as follows:  

Outstanding certificates of participation as of July 8, 2025 $   816,095,000 
Outstanding 63-20 financing leases (Wheeler, Tumwater Office and 

Fircrest Projects) 381,260,000 
Anticipated additional financing contracts (2025-27 Biennium) 308,000,000 
Total $1,505,355,000 

.  Approval of Maximum Principal Amount of State Financing Contracts and 
Certificates of Participation for the 2025-27 Biennium.  Pursuant to RCW 39.94.040:   

(a) Based upon the finance plan for financing contracts and certificates of 
participation described in and approved by Section 2 of this resolution, the maximum aggregate 
total principal amount of financing contracts (including certificates of participation therein) of the 
State is approved and established at $1,505,355,000, plus financing expenses, required reserves 
and capitalized interest; and  

(b) Any refinancing contract (including issuance of refunding certificates of 
participation therein) to be entered into for the purpose of achieving interest cost savings in 
accordance with the Committee’s Debt Issuance Policy’s savings threshold is approved, 
irrespective of its stated principal amount or date of execution. 
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.  Filing of Resolution.  The Deputy State Treasurer is directed to file with the 
State Treasurer a certified copy of this resolution immediately upon its adoption. 

.  Ratification.  All actions heretofore taken by officers or staff of the Committee 
consistent with the terms of this resolution are ratified, approved and confirmed. 

.  Effective Date.  This resolution shall take effect immediately upon its adoption. 

 
 
 
 
 

[remainder of page intentionally left blank] 
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ADOPTED at an open meeting of the State Finance Committee after notice thereof was 
duly given as required by law, this 8th day of July, 2025. 

STATE FINANCE COMMITTEE 
STATE OF WASHINGTON 
 
 
By    

Mike Pellicciotti 
State Treasurer and Chair 

 
 
By    

Bob Ferguson 
Governor and Member 

 
 
By   

Denny Heck 
Lieutenant Governor and Member 

 
ATTEST: 
 
 
      
Jason P. Richter,  
Deputy State Treasurer and Secretary 
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EXHIBIT 1 
 

LEGISLATIVELY AUTHORIZED 
STATE AGENCY FINANCING CONTRACTS  

 
 
2025-27 Capital Budget, Chapter 414, Laws of 2025 (SSB 5195)  

Agency Authorization Section Authorized Amount* 
Western Washington University  8002(3) $3,000,000 
State Board for Community and Technical Colleges on behalf of:  
 Columbia Basin College  8002(4)(a) 18,000,000 
 Edmonds College  8002(4)(b) 9,000,000 
 Clover Park Technical College  8002(4)(c) 15,000,000 
 Renton Technical College  8002(4)(d) 8,000,000 
 South Puget Sound Community 
   College  8002(4)(e) 5,000,000 
  
Total Authorized Financing Contracts in the Capital Budget  $58,000,000 

   
*   In each case, plus financing expenses, required reserves and capitalized interest. 
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CERTIFICATE 
 

I, Jason P. Richter, the duly appointed, qualified and acting Secretary of the State Finance 
Committee of the State of Washington, certify that the foregoing is a true and correct copy of 
Resolution No. 1299 of such Committee, adopted at an open public meeting thereof held on this 
8th day of July, 2025, after notice of such meeting was duly and regularly given as required by 
law, and that such resolution has been entered in the records of such Committee held on such date 
and remains in effect as of this date. 

DATED:  July 8, 2025. 

 
        

Jason P. Richter, Secretary 
State Finance Committee 

 
 



  MIKE PELLICCIOTTI, Chair 
 State Treasurer 

BOB FERGUSON 
 Governor 

 DENNY HECK 
 Lieutenant Governor 
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State of Washington 
STATE FINANCE COMMITTEE 

 

‐ SECTION 7 ‐ 
 

SFC Resolution No. 1300 
 

Authorizes  the  issuance of bonds of  the  state  for  the purpose of providing  funds  to pay and  reimburse  state 

expenditures for eligible toll facilities identified in the bond act; providing for certain terms and covenants of the 

bonds; providing for certain other provisions safeguarding the payment of principal of and interest on the bonds; 

and authorizing and directing the sale of the bonds in one or more sales. 
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July 8, 2025 

 

M E M O R A N D U M 
 

TO: The Honorable Mike Pellicciotti 

 The Honorable Bob Ferguson 

 The Honorable Denny Heck 

 

FROM: Jason P. Richter 

 Deputy State Treasurer 

 

RE: Proposed Resolution No. 1300 authorizes the issuance of bonds for eligible toll facilities 

 

Resolution Purpose 

During the 2019 regular legislative session, the Legislature authorized tolling on Interstate 405 and State Route 

167 and authorized bonds to finance construction of corridor projects.  

 

Proposed Resolution No. 1300 authorizes the issuance of bonds of the state for the purpose of providing funds to 

pay and reimburse state expenditures for eligible toll facilities identified in the Bond Act; providing for certain 

terms and covenants of the bonds; providing for certain other provisions safeguarding the payment of principal 

of and interest on the bonds; and authorizing and directing the sale of the bonds in one or more sales.  

 

Resolution No. 1300 also authorizes the Deputy State Treasurer to establish the method of sale of the bonds and 

the State Treasurer to adopt bond sale resolutions. 

 

Background 

Chapter 421, Laws of 2019 (RCW 47.10.896-907 the "Bond Act"), authorizes the Committee to issue, at the request 

of WSDOT, $1,160,000,000 of general obligation bonds of the state, to which the state's full faith and credit are 

pledged but are first payable from toll revenue and then from excise taxes on motor vehicle and special fuels to 

the extent toll revenue is not available for that purpose, to provide funds necessary for the location, design, right-

of-way, and construction of the I-405 and SR 167 Corridor Program. 

 

Toll Setting Framework 

Pursuant to Chapter 122, Laws of 2008; Chapter 369, Laws of 2011; and Chapter 421, Laws of 2019, of the state 

("Toll Facilities Act"), the Legislature authorized the State Transportation Commission to be the tolling authority 
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for the state (the "Tolling Authority") with the legal power to set, review and adjust toll rates on eligible toll 

facilities identified by the Legislature and on which the Legislature has authorized the imposition of tolls. 

 

Pursuant to the Toll Facilities Act, the Legislature designated the portions of (a) Interstate 405 between Interstate 

5 on the north end in the City of Lynnwood, and Interstate 5 on the south end in the City of Tukwila, and (b) State 

Route Number 167 between Interstate 405 on the north end and State Route Number 512 on the south end (“the 

“I-405 and SR 167 Corridor Program”) as an eligible toll facility and has authorized the imposition of tolls for travel 

on express toll lanes on the corridor.  

 

The Tolling Authority has set tolls on the operational sections of the I-405 express toll lanes and the SR 167 high 

occupancy toll lanes. The tolling authority is in the process of adjusting toll policies for the entire I-405 and SR 167 

Corridor Program.  

 

As provided in the Toll Facilities Act, when the Legislature has specifically identified and designated an eligible toll 

facility and authorized the issuance of bonds for the financing of the eligible toll facility payable from and secured 

by a pledge of toll revenue, the Legislature: 

 

• agreed to continue to impose toll charges on the I-405 and SR 167 express toll lanes, and excise taxes on 

fuel and vehicle-related fees in amounts sufficient to pay, when due, the principal and interest on all bonds 

issued under the authority of the Toll Facilities Act, and 

• directed the State Finance Committee to pledge the state's obligation to impose and maintain tolls, 

together with the application of toll revenue as described in the Toll Facilities Act, to owners of those 

bonds. 

 

Pledge by the State Finance Committee 

Proposed Resolution No. 1300 pledges the state's obligation to impose and maintain tolls, together with the 

application of toll revenue to the owners of any bonds. Proposed Resolution No. 1300 establishes protective 

covenants for the benefit of owners of bonds and provides the financial framework required for the payment of 

and security for all bonds issued and sold under proposed Resolution No. 1300 as authorized in the Toll Facilities 

Act and the Bond Act. 

 

Bond Issuance Plans  

In the 2025-27 Transportation Budget, the Legislature appropriated $375,311,000 of bond proceeds for the 

corridor. The first sale of triple pledge bonds for the system is anticipated to occur in 2026. All sales will occur in 

coordination with WSDOT and dependent on the spending needs of the corridor. 

 

Counsel and Advisors 

Assistance in preparing Proposed Resolution No. 1300 was provided by: 

 

Bond Counsel: William Tonkin, Foster Garvey PC 

   Allison Schwartzman, Foster Garvey PC 
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OLYMPIA, WASHINGTON 
 

RESOLUTION NO. 1300 
 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE 
OF WASHINGTON PROVIDING FOR THE ISSUANCE OF BONDS OF THE 
STATE FOR THE PURPOSE OF PROVIDING FUNDS TO PAY AND 
REIMBURSE STATE EXPENDITURES FOR ELIGIBLE TOLL FACILITIES 
IDENTIFIED IN THE BOND ACT; PROVIDING FOR CERTAIN TERMS AND 
COVENANTS OF THE BONDS; PROVIDING FOR CERTAIN OTHER 
PROVISIONS SAFEGUARDING THE PAYMENT OF PRINCIPAL OF AND 
INTEREST ON THE BONDS; AND AUTHORIZING AND DIRECTING THE 
SALE OF THE BONDS IN ONE OR MORE SALES. 

 
 
 
 

ADOPTED: July 8, 2025 
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STATE FINANCE COMMITTEE 
 

OLYMPIA, WASHINGTON 
 

RESOLUTION NO. 1300 
 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE 
OF WASHINGTON PROVIDING FOR THE ISSUANCE OF BONDS OF THE 
STATE FOR THE PURPOSE OF PROVIDING FUNDS TO PAY AND 
REIMBURSE STATE EXPENDITURES FOR ELIGIBLE TOLL FACILITIES 
IDENTIFIED IN THE BOND ACT; PROVIDING FOR CERTAIN TERMS AND 
COVENANTS OF THE BONDS; PROVIDING FOR CERTAIN OTHER 
PROVISIONS SAFEGUARDING THE PAYMENT OF PRINCIPAL OF AND 
INTEREST ON THE BONDS; AND AUTHORIZING AND DIRECTING THE 
SALE OF THE BONDS IN ONE OR MORE SALES. 

 
 

WHEREAS, the Legislature of the State of Washington (the “State”), pursuant to Chapter 
122, Laws of 2008; Chapter 369, Laws of 2011; and Chapter 421, Laws of 2019, of the State 
(hereinafter further defined as the “Toll Facilities Act”), has delegated to the State Transportation 
Commission, the tolling authority for the State (the “Tolling Authority”), the legal power to set, 
review and adjust toll rates on eligible toll facilities identified by the Legislature and on which the 
Legislature has authorized the imposition of tolls; and 

WHEREAS, pursuant to the Toll Facilities Act, the Legislature designated Interstate 405 
and State Route 167 as an eligible toll facility (the “I-405 and SR 167 Toll Facility”) and 
authorized the imposition of tolls for express toll lanes on that portion of Interstate 405 between 
Interstate 5 on the north end in the City of Lynnwood, and Interstate 5 on the south end in the City 
of Tukwila, together with that portion of State Route Number 167 between Interstate 405 on the 
north end and State Route Number 512 on the south end (together with associated equipment and 
infrastructure directly related to the operation of such toll lanes, the “I-405 and SR 167 Toll 
Lanes”); and 

WHEREAS, pursuant to the Toll Facilities Act, the Legislature agreed, for the benefit of 
the owners of outstanding bonds issued by the State for eligible toll facilities, to continue in effect 
and not to impair or withdraw the authorization of the Tolling Authority to fix and adjust tolls as 
provided in the Toll Facilities Act, and directed the State Finance Committee (the “Committee”) 
to pledge the State’s obligation to impose and maintain tolls, together with the application of that 
toll revenue as described in the Toll Facilities Act, to owners of those bonds; and 

WHEREAS, the Tolling Authority has set tolls for the I-405 and SR 167 Toll Lanes as 
authorized by the Legislature; and 

WHEREAS, pursuant to the Toll Facilities Act, toll revenue generated in the I-405 and SR 
167 Toll Facility, including the I-405 and SR 167 Toll Lanes, must only be expended on the 
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Interstate 405 and State Route Number 167 projects as identified in the applicable master plan 
(the “I-405 and SR 167 Corridor Program”); and  

WHEREAS, pursuant to Chapter 421, Laws of 2019 of the State (hereinafter further 
defined as the “Bond Act”), the Legislature has authorized the issuance by the Committee of 
general obligation bonds of the State first payable from toll revenue and excise taxes on fuel and 
vehicle-related fees, to provide funds necessary for the location, design, right-of-way, and 
construction of the I-405 and SR 167 Corridor Program; and 

WHEREAS, the Committee is authorized by Chapter 39.42 RCW to provide for the 
issuance and sale of the Bonds; and 

WHEREAS, by the adoption of this Master Resolution, the Committee intends to establish 
protective covenants for the benefit of owners of Bonds and to provide the financial framework 
required for the payment of and security for all Bonds issued and sold under this Master Resolution 
as authorized in the Toll Facilities Act and the Bond Act; 

NOW, THEREFORE, BE IT RESOLVED BY THE STATE FINANCE COMMITTEE 
ACTING FOR AND ON BEHALF OF THE STATE OF WASHINGTON, as follows: 

Article I 
DEFINITIONS AND RULES OF CONSTRUCTION 

Section 1.01 Definitions 

Unless the context otherwise clearly requires, the terms defined in this section shall, for all 
purposes of this Master Resolution and of any resolution supplemental hereto, have the meanings 
specified: 

“Accounting Principles” means generally accepted accounting principles as promulgated 
by the Governmental Accounting Standards Board, as the same shall be amended from time to 
time. 

“Accreted Value” means (1) with respect to any Capital Appreciation Bonds or 
Convertible Capital Appreciation Bonds, as of any date of calculation, the sum of the amount set 
forth in a Bond Sale Resolution as the amount representing the initial principal amount of those 
Capital Appreciation Bonds or Convertible Capital Appreciation Bonds plus the interest 
accumulated, compounded and unpaid thereon as of the most recent compounding date, or (2) with 
respect to any Original Issue Discount Bonds, as of the date of calculation, the amount representing 
the initial public offering price of those Original Issue Discount Bonds plus the amount of the 
discounted principal which has accreted since the date of issue. In each case, the Accreted Value 
shall be determined in accordance with the provisions of the Bond Sale Resolution authorizing the 
issuance of the applicable Capital Appreciation Bonds, Convertible Capital Appreciation Bonds 
or Original Issue Discount Bonds.  

“Additional Eligible Toll Facilities” means any Eligible Toll Facilities other than the I-
405 and SR 167 Toll Facility that the Legislature authorizes to be added to, grouped with, or 
otherwise constituted as a part of the System in accordance with this Master Resolution. 
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“Annual Debt Service” means for any Fiscal Year the sum (without duplication) of the 
aggregate amount of principal and interest scheduled to become due and payable in that Fiscal 
Year on all Bonds then Outstanding (by scheduled maturity, mandatory redemption or otherwise), 
less any amounts of that principal or interest to be paid during that Fiscal Year from (1) the 
proceeds of Bonds, or (2) money or Government Obligations (as defined in Article X) set aside in 
a special fund and pledged irrevocably for the purpose of paying that principal or interest pursuant 
to Article X; provided that if a Hedge Facility has been entered into with respect to any Bond, 
interest on that Bond shall be included in the calculation of Annual Debt Service by including for 
each Fiscal Year an amount equal to the amount of interest payable on those Bonds at the rate or 
rates stated in that Bond, plus any Hedge Payments payable by the State in such Fiscal Year, minus 
any Hedge Receipts receivable by the State in that Fiscal Year (provided that in no event shall the 
calculation made pursuant to this clause result in a number less than zero being included in the 
calculation of Annual Debt Service); and further provided that for the purposes of calculating 
Annual Debt Service:  

(a) In determining the amount of principal to be funded in each year, payment 
shall (unless a different subsection of this definition applies for purposes of determining 
principal maturities or amortization) be assumed to be made on Outstanding Bonds in 
accordance with any amortization schedule or amortization calculations established by the 
Bond Sale Resolution setting forth the terms of those Bonds, including, as a principal 
payment, the Accreted Value of any Capital Appreciation Bonds, Convertible Capital 
Appreciation Bonds or Original Issue Discount Bonds maturing or scheduled for 
redemption in that year; and in determining the amount of interest to be funded in each 
year, interest payable at a fixed rate shall (except to the extent any other subsection of this 
definition applies) be assumed to be made at that fixed rate and on the required funding 
dates. 

(b) If interest on Bonds is payable pursuant to a variable interest rate (or if 
Hedge Payments or Hedge Receipts are determined pursuant to a variable rate formula), 
the interest rate on those Bonds (or the variable rate formula for those Hedge Payments or 
Hedge Receipts) for periods when the actual interest rate cannot yet be determined shall be 
assumed to be equal to (1) if those Bonds (or Hedge Facility) were Outstanding during the 
12 calendar months immediately preceding the date of calculation, an average of the 
interest rates per annum which were in effect, and (2) if those Bonds (or Hedge Facility) 
were not Outstanding during the 12 calendar months immediately preceding the date of 
calculation, (A) with respect to Tax-Exempt Bonds, an average of the SIFMA Index during 
the 12 calendar months immediately preceding the date of calculation, (B) with respect to 
Bonds that are not Tax-Exempt Bonds, an average of an index identified by the Treasurer 
Representative as being comparable to SIFMA for Bonds that are not Tax-Exempt Bonds 
during the 12 calendar months immediately preceding the date of calculation, (C) with 
respect to a Hedge Facility with an index-based rate formula, the rate produced by applying 
that rate formula to an average of such index during the 12 calendar months immediately 
preceding the date of calculation, or (D) with respect to a Hedge Facility that does not have 
an index-based rate, the rate described in (A) above if the related Bonds are Tax-Exempt 
Bonds or in (B) above if the related Bonds are not Tax-Exempt Bonds, all as specified in 
either, at the election of the State, a certificate of the Treasurer Representative or a written 
statement from an investment banking or financial advisory firm. 
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(c) With respect to any Assumed Amortization Maturity, at the option of the 
State, that Assumed Amortization Maturity may be treated as if it were to be amortized 
with substantially level debt service over a period of 30 years from the date of incurrence 
of that Assumed Amortization Maturity at an interest rate equal to a fixed rate equal to the 
Revenue Bond Index most recently published in The Bond Buyer (or, if that index is no 
longer published, another similar index designated by the Treasurer Representative).  

(d) In any computation relating to the issuance of Bonds required by 
Section 2.09 and any computation required by Section 5.02, Section 7.02 or Section 7.10, 
there shall be excluded from the computation of Annual Debt Service principal of and 
interest on Bonds for which funds are, or are reasonably expected to be, available for and 
which are irrevocably committed to make those payments, including without limitation (1) 
any such funds in an escrow account, (2) any such funds constituting capitalized interest 
held in any account created by this Master Resolution or (3) any Federal Credit Payments. 

“Assumed Amortization Maturities” means Bonds of any Tier which are specifically 
designated by a Bond Sale Resolution as an “Assumed Amortization Maturity.”  

“Authorized Denomination” means, unless specified otherwise in the applicable Bond 
Sale Resolution, $5,000 or any integral multiple thereof. 

“Bankruptcy Related Event” means (a) an involuntary proceeding shall be commenced or 
an involuntary petition shall be filed seeking (i) liquidation, reorganization or other relief in respect 
of the State or any of its debts, or of a substantial part of the assets of the State, under any 
Insolvency Law, or (ii) the appointment of a receiver, trustee, liquidator, custodian, sequestrator, 
conservator or similar official for the State or for a substantial part of the assets of the State, and, 
in any case referred to in the foregoing subclauses (i) and (ii), such proceeding or petition shall 
continue undismissed for 60 days or an order or decree approving or ordering any of the foregoing 
shall be entered; or (b) the State shall (i) apply for or consent to the appointment of a receiver, 
trustee, liquidator, custodian, sequestrator, conservator, or similar official for the State or for a 
substantial part of the assets of the State, or (ii) generally not be paying its debts as they become 
due, unless such debts are the subject of a bona fide dispute, or become unable to pay its debts 
generally as they become due, or (iii) make a general assignment for the benefit of creditors, or 
(iv) consent to the institution of, or fail to contest in a timely and appropriate manner, any 
proceeding or petition with respect to it described in clause (a) of this definition, or (v) commence 
a voluntary proceeding under any Insolvency Law, or file a voluntary petition seeking liquidation, 
reorganization, an arrangement with creditors or an order for relief under any Insolvency Law, or 
(vi) file an answer admitting the material allegations of a petition filed against it in any proceeding 
referred to in the foregoing subclauses (i) through (v), inclusive, of this clause (b), or (vii) take any 
action for the purpose of effecting any of the foregoing.  

“Beneficial Owner” means the owner of any beneficial interests in the Bonds. 

“Biennium” means the fiscal period beginning on July 1 of an odd-numbered year and 
ending on June 30 of the next following odd-numbered year. 
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“Bond” or “Bonds” means any bonds or any other evidences of the obligation to repay 
borrowed money, Hedge Payments or other obligations issued or incurred by the State from time 
to time pursuant to Article II of this Master Resolution and the terms of the Bond Sale Resolutions. 
The term “Bond” or “Bonds” includes, without limitation, notes, bond anticipation notes, 
commercial paper, and other securities, contracts or obligations incurred through lease, installment 
purchase or other agreements, including any Reimbursement Agreements, or certificates of 
participation therein, in each case to the extent secured by this Master Resolution. The terms 
“Bond” and “Bonds” includes First Tier Bonds, Second Tier Bonds, Third Tier Bonds and Fourth 
Tier Bonds and may, if provided in a Bond Sale Resolution, include Credit Provider Bonds. 

“Bond Act” means Chapter 421, Laws of 2019 of the State, as codified in RCW 47.10.896-
.907, and as these statutes may be amended or supplemented by additional legislation enacted by 
the Legislature to authorize the issuance and sale of Bonds under this Master Resolution to provide 
additional financing for the I-405 and SR 167 Corridor Program and/or to finance Additional 
Eligible Toll Facilities. 

“Bond Counsel” means an attorney or firm or firms of attorneys of national recognition, 
selected or employed by the State, experienced in the field of municipal bonds whose opinions are 
generally accepted by purchasers of municipal bonds. 

“Bond Interest Payment Date” means, with respect to each Series of Bonds, each date set 
forth in the applicable Bond Sale Resolution with respect to that Series of Bonds on which interest 
is payable. 

“Bond Owners’ Trustee” has the meaning assigned to such term in Section 9.02. 

“Bond Payment Date” means any Bond Interest Payment Date or Bond Principal Payment 
Date.  

“Bond Principal Payment Date” means, with respect to each Series of Bonds, each date 
set forth in the applicable Bond Sale Resolution with respect to that Series of Bonds on which 
principal is payable by reason of mandatory sinking fund redemption or maturity.  

“Bond Purchase Contract” means the contract of purchase, with respect to a Series of 
Bonds, between the State and the Original Purchaser pertaining to the sale of that Series of Bonds. 

“Bond Proceeds Subaccount” means the subaccount of that name created hereby in the 
Toll Facilities Account. 

“Bond Register” means the registration books of the Bond Registrar on which are 
maintained the names and addresses of the Registered Owners of the Bonds. 

“Bond Registrar” means the Fiscal Agent. 

“Bond Sale Resolution” means a supplemental resolution hereafter adopted by the 
Committee, or by the State Treasurer on behalf of the Committee as provided in Section 11.02, 
that establishes, among other items, the Tier position, applicable Debt Service Reserve 
Requirement, if any, aggregate principal amount, principal amounts per maturity, maturity dates, 
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interest rates or interest rate determination methods, redemption provisions, tender provisions and 
other terms of a Series of the Bonds, and specifies the Debt Service Reserve Subaccount and Toll 
Facility Bond Retirement Account subaccount(s) for that Series of Bonds, as that resolution may 
be amended or supplemented from time to time. Wherever in this Master Resolution reference is 
made to the adoption of a Bond Sale Resolution by the Committee or to the establishment of any 
matter relating to the sale of the Bonds by the Committee pursuant to a Bond Sale Resolution, that 
reference includes, without limitation, adoption of a Bond Sale Resolution by the State Treasurer 
on behalf of the Committee as provided in this Master Resolution and shall authorize the 
establishment of matters relating to the sale of the Bonds by the State Treasurer pursuant to a Bond 
Sale Resolution adopted by the State Treasurer. 

“Business Day” means, unless specified otherwise in the applicable Bond Sale Resolution, 
any day of the week other than Saturday, Sunday or a day on which commercial banks located in 
the State or in the jurisdiction in which the principal office of the Bond Registrar is located are 
required or authorized to remain closed or on which the New York Stock Exchange is closed. 

“Capital Appreciation Bonds” means any Series of Bonds all the interest on which is 
compounded and accumulated at the rates and on the dates set forth in a Bond Sale Resolution and 
is payable only upon redemption or on the maturity date of those Bonds. 

“Code” means the Internal Revenue Code of 1986, as in effect on the date hereof or (except 
as otherwise referenced herein) as it may be amended to apply to obligations issued on the date of 
issue of any Series of Bonds, or any successor federal income tax statute or code. 

“Committee” means the State Finance Committee of the State, or any successor thereof. 

“Completion Bonds” means any Bonds of any Tier issued for the purpose of financing the 
completion of the acquisition, construction, renovation, rehabilitation or equipping of any Project 
for which Bonds have previously been issued in accordance with the provisions of this Master 
Resolution, to the extent necessary to provide a completed and fully equipped Project (which may 
include, but shall not be limited to, capitalized interest, required reserves, and/or costs of issuing 
those Completion Bonds) of the type and scope contemplated at the time those Bonds were issued, 
and in accordance with the general plans and specifications for that Project as originally prepared 
and approved in connection with the related financing, modified or amended only in conformance 
with the documents pursuant to which the related financing was undertaken. 

“Consulting Engineer” means an independent engineer or engineering firm, or an affiliate 
thereof, nationally recognized as being experienced with determining the costs of construction, 
operation, maintenance, repair, and/or replacement of facilities similar to the System. 

“Convertible Capital Appreciation Bonds” means Bonds which initially are issued as 
Capital Appreciation Bonds, but later convert to Bonds on which interest is paid periodically. 
Convertible Capital Appreciation Bonds shall be Capital Appreciation Bonds until the conversion 
date and from and after that conversion date shall no longer be Capital Appreciation Bonds but 
shall be treated as having a principal amount equal to their Accreted Value on the conversion date. 
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“Cost” means all costs and expenses paid or incurred or to be paid or incurred (including 
the reimbursement of the State for any costs and expenses originally paid or incurred by the State) 
in connection with any Project, including, without limitation: 

(a) planning, designing, permitting, engineering, acquiring, installing, 
constructing, modifying, reconstructing and repairing the I-405 and SR 167 Corridor 
Program, property or interests in property related to the I-405 and SR 167 Corridor Program 
and improvements to the I-405 and SR 167 Corridor Program, including, but not limited 
to, amounts paid to other persons in consideration for the transfer to the State of right-of-
way and other property or interests in property included in the I-405 and SR 167 Corridor 
Program; 

(b) planning, designing, permitting, engineering, acquiring, installing, 
constructing, modifying, reconstructing and repairing any other Project, including, but not 
limited to, amounts paid to other persons in consideration for the transfer to the State or 
others of right-of-way and other property and interests in property included in the Project; 

(c) financing costs of the I-405 and SR 167 Corridor Program and any other 
Project, including, but not limited to, costs and expenses that the State deems necessary or 
advantageous in connection with the sale and administration of the Bonds, this Master 
Resolution and any Bond Sale Resolution, including, but not limited to, costs and expenses 
relating to the engagement of consultants, financial advisors, underwriters, credit and/or 
liquidity support providers, rating agencies, attorneys, trustees, paying agents, registrars, 
and other agents in connection with the issuance of the Bonds, this Master Resolution and 
any Bond Sale Resolution; 

(d) payment of interest on the Bonds; 

(e) costs and expenses relating to any Credit Facility entered into in accordance 
with this Master Resolution, including the reimbursement of any Credit Provider as 
described herein; 

(f) costs and expenses relating to any Hedge Facility entered into in accordance 
with this Master Resolution; and 

(g) other amounts that the State determines are required to carry out the I-405 
and SR 167 Corridor Program and any other Projects that are authorized by the Toll 
Facilities Act. 

“Credit Facility” or “Credit Facilities” means, with respect to a Series of Bonds, a letter 
of credit, line of credit, municipal bond insurance, surety policy, standby bond purchase agreement 
or other form of credit enhancement and/or liquidity support, which may include self-liquidity 
provided by the State, if any, for that Series of Bonds, if and as provided for in the applicable Bond 
Sale Resolution, including any alternate Credit Facility with respect to that Series of Bonds 
delivered in accordance with provisions of the Bond Sale Resolution providing for the issuance of 
that Series of Bonds.  
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“Credit Provider” means, with respect to a Series of Bonds, the provider of a Credit 
Facility, which may be the State. 

“Credit Provider Bonds” means any Bonds purchased with funds provided under a Credit 
Facility for so long as those Bonds are held by or for the account of, or are pledged to, the 
applicable Credit Provider in accordance with the applicable Bond Sale Resolution. 

“Debt Service Reserve Requirement” or “Debt Service Reserve Requirements” means the 
amount or amounts, if any, required to be on deposit in the First Tier Common Debt Service 
Reserve Subaccount, the Second Tier Common Debt Service Reserve Subaccount, the Third Tier 
Common Debt Service Reserve Subaccount, the Fourth Tier Common Debt Service Reserve 
Subaccount, or any Series Debt Service Reserve Subaccount, as applicable, specified in the Bond 
Sale Resolutions governing the issuance of and securing the related Series of Bonds. 

“Debt Service Reserve Subaccounts” means the First Tier Common Debt Service Reserve 
Subaccount, the Second Tier Common Debt Service Reserve Subaccount, the Third Tier Common 
Debt Service Reserve Subaccount and the Fourth Tier Common Debt Service Reserve Subaccount, 
and any Series Debt Service Reserve Subaccounts.  

“Debt Service Subaccounts” means the First Tier Debt Service Subaccount, the Second 
Tier Debt Service Subaccount, the Third Tier Debt Service Subaccount and the Fourth Tier Debt 
Service Subaccount. 

“Deferred Sales Tax Obligation” means the obligation of WSDOT to pay state and local 
sales and use taxes imposed on a Project for which the State Department of Revenue has granted 
a deferral certificate pursuant to RCW 47.56.878 in respect of the I-405 and SR 167 Corridor 
Program and as provided in applicable law in respect of other Projects.  

“Deferred Sales Tax Subaccount” means the subaccount of that name created hereby in 
the Toll Facilities Account. 

“Deputy State Treasurer” means the Deputy State Treasurer for Debt Management and 
Secretary of the Committee, or any other officer of an office that succeeds to substantially all of 
the relevant functions of the Deputy State Treasurer for Debt Management. 

“DTC” means The Depository Trust Company, New York, New York, or such other 
custodian engaged by the State to operate a book-entry system for recording, through electronic or 
manual means, the beneficial ownership of any Bonds, in which system no physical certificates 
are issued to the Beneficial Owners, but in which a limited number of physical certificates are 
issued to and registered in the name of the custodian or its nominee, and delivered to the custodian. 

“Eligible Toll Facilities” means any portion or portions of the state highway system and 
related facilities that the Legislature has specifically identified as an eligible toll facility, including, 
but not limited to, transportation corridors, bridges, crossings, interchanges, on-ramps, off-ramps, 
approaches, bistate facilities, interconnections between highways, and other facilities that provide 
for the operations of conveyances of people or goods. 
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“Emergency Repair Bonds” means any Bonds of any Tier issued for the purpose of 
financing Costs of repairs to any portion of the System if the WSDOT Representative has 
determined that an emergency exists or is threatened which makes those repairs necessary to 
restore that portion of the System to a safe operating condition following damage to that portion 
as a result of fire, flood, earthquake, other disaster, or otherwise. 

“Event of Default” means any one or more of those events set forth in Section 9.01. 

“Federal Credit Payments” means amounts which the State is entitled to receive as a 
subsidy or tax credit payable by the United States Treasury to the State in respect of interest on 
any Bonds issued as Tax-Advantaged Bonds.  

“First Tier Bonds” means Bonds payable from and secured by the First Tier Debt Service 
Subaccount. 

“First Tier Common Debt Service Reserve Subaccount” means the subaccount of that 
name created hereby in the Toll Facility Bond Retirement Account. 

“First Tier Debt Service Reserve Subaccounts” means the First Tier Common Debt 
Service Reserve Subaccount and any Series Debt Service Reserve Subaccount securing the 
payment of First Tier Bonds. 

“First Tier Debt Service Subaccount” means the subaccount of that name created in the 
Toll Facility Bond Retirement Account. 

“Fiscal Agent” means the fiscal agency or fiscal agencies of the State as appointed from 
time to time by the Committee pursuant to chapter 43.80 RCW. 

“Fiscal Year” means the fiscal year of the State, currently the period commencing on the 
first day of July and ending on the last day of June of the following calendar year. 

“Fitch” means Fitch Ratings, Inc., and its successors, if any, and if that corporation shall 
no longer perform the functions of a securities rating agency, “Fitch” means any other nationally 
recognized securities rating agency (other than Kroll, Moody’s and S&P) designated by the 
Treasurer Representative. 

“Force Majeure Event” means any of the following in each case that materially restricts 
the generation of Toll Revenue and/or the operation of the System facilities as intended: acts of 
God; industrial disturbances; acts of public enemies; acts or orders of any kind of the government 
of the United States of America, or of any state or locality thereof or any of their departments, 
agencies, or officials, or any civil or military authority; terrorist acts; insurrections; riots; 
epidemics; pandemics; landslides; lightning; earthquakes; fires; hurricanes; tornadoes; storms; 
floods; washouts; droughts; restraining of government and people; civil disturbances; explosions; 
nuclear accidents; wars; breakage or accidents to facilities, machinery, transmission pipes or 
canals; partial or entire failure of utilities; or any other cause not reasonably within the control of 
the State, as applicable.  
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“Fourth Tier Bonds” means Bonds payable from and secured by the Fourth Tier Debt 
Service Subaccount and subordinate to the First Tier Bonds, the Second Tier Bonds and the Third 
Tier Bonds with respect to Toll Revenue.  

“Fourth Tier Common Debt Service Reserve Subaccount” means the subaccount of that 
name created hereby in the Toll Facility Bond Retirement Account. 

“Fourth Tier Debt Service Reserve Subaccounts” means the Fourth Tier Common Debt 
Service Reserve Subaccount and any Series Debt Service Reserve Subaccount securing the 
payment of Fourth Tier Bonds. 

“Fourth Tier Debt Service Subaccount” means the subaccount of that name created 
hereby in the Toll Facility Bond Retirement Account. 

“Hedge Facility” means any payment agreement entered into by the State pursuant to the 
provisions of Chapter 39.96 RCW to effect any rate swap transaction, basis swap transaction, cap 
transaction, floor transaction, collar transaction, or similar transaction, which is intended to convert 
or limit the interest rate payable with respect to any Bonds, and which (1) is designated as a Hedge 
Facility to relate to all or part of one or more Series of Bonds; and (2) has a term not greater than 
the term of the designated Bonds or a specified date for mandatory tender or redemption of the 
designated Bonds. 

“Hedge Payments” means the regularly scheduled payments to be paid to a counterparty 
by the State under the terms of a Hedge Facility absent any termination, default or dispute in 
connection with that Hedge Facility. 

“Hedge Receipts” means regularly scheduled payments required to be paid to the State by 
a counterparty under the terms of a Hedge Facility absent any termination, default or dispute in 
connection with that Hedge Facility. 

“Hedge Termination Payment” means any payment required to be paid to a counterparty 
by the State under the terms of a Hedge Facility, in connection with the termination thereof, tax 
gross-up payments, expenses, default interest, and any other payments or indemnification 
obligations to be paid to a counterparty by the State under a Hedge Facility, which payments are 
not Hedge Payments.  

“Holder” or “Bondholder” means the Registered Owner of any Bond; provided that a 
Bond Sale Resolution may provide that other persons may be deemed to be the holder or holders 
of all or a portion of the Series of Bonds authorized thereby, including but not limited to the 
providers of credit support for those Bonds. A counterparty to a Hedge Facility shall only be 
considered a Bondholder to the extent specified in a Bond Sale Resolution. 

“I-405 and SR 167 Corridor Program” means the Interstate 405 and State Route Number 
167 projects as identified in the applicable master plan(s) and described in the Toll Facilities Act. 

“I-405 and SR 167 Toll Lanes” means the express toll lanes, together with the associated 
equipment and infrastructure directly related to the operation of such toll lanes, established and to 
be established within portions of (a) Interstate 405 between Interstate 5 on the north end in the City 
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of Lynnwood, and Interstate 5 on the south end in the City of Tukwila, and (b) State Route Number 
167 between Interstate 405 on the north end and State Route Number 512 on the south end. 

“I-405 and SR 167 Toll Facility” means Interstate 405 and State Route Number 167, 
designated by the Legislature as an eligible toll facility pursuant to the Toll Facilities Act.  

“Insolvency Laws” means the United States Bankruptcy Code, 11 U.S.C. §101 et seq., as 
from time to time amended and in effect, and any state bankruptcy, insolvency, receivership or 
similar law now or hereafter in effect in the State. 

“Kroll” means Kroll Bond Rating Agency, Inc., and its successors, if any, and if that 
corporation shall no longer perform the functions of a securities rating agency, “Kroll” means any 
other nationally recognized securities rating agency (other than Fitch, Moody’s and S&P) 
designated by the Treasurer Representative. 

“Legislature” means the Legislature of the State. 

“Letter of Representations” means the Blanket Issuer Letter of Representations from the 
State to DTC, as it may be amended from time to time. 

“Master Resolution” means this Master Resolution, as amended or supplemented from 
time to time in accordance with Article VIII.  

“Maximum Annual Debt Service” means the maximum Annual Debt Service with respect 
to any Bonds for any Fiscal Year during the term of those Bonds. 

“Moody’s” means Moody’s Investors Service, Inc., and its successors, if any, and if that 
corporation shall no longer perform the functions of a securities rating agency, “Moody’s” means 
any other nationally recognized securities rating agency (other than Fitch, Kroll and S&P) 
designated by the Treasurer Representative. 

“Motor Vehicle Fuel Taxes” means the state excise taxes on motor vehicle and special 
fuels imposed by Chapter 82.38 RCW. 

“Motor Vehicle Fund” means the Motor Vehicle Fund of the State created in the State 
Treasury pursuant to RCW 46.68.070. 

“MSRB” means the Municipal Securities Rulemaking Board. 

“Net Revenues” means Toll Revenue less Operating and Maintenance Expenses. 

“New System” shall have the meaning assigned to such term in Section 5.03. 

“Operating and Maintenance Expenses” means the reasonable and necessary operating 
and maintenance expenses of the System, including, without limitation, (1) facility maintenance 
and operation expenses (including, without limitation, expenses of paving and patching repair; 
maintaining drainage systems, culverts and slopes; roadside and landscape maintenance; weed 
control; movable and floating bridge operations; snow and ice control; safety rest area operations; 
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disaster maintenance including road closures, detours and emergency repair not involving major 
construction; maintenance of pavement striping and markings, guardrails, highway lighting 
systems, and traffic signs, (2) the reasonable and necessary operating and maintenance expenses 
of the Toll system, including expenses of Toll collection and enforcement, administrative and 
technical functions required for processing Toll transactions and collecting Tolls from customers 
(including, but not limited to management and administration; accounting and finance, including 
credit card and banking fees; insurance premiums and payments to fund self-insurance programs; 
marketing; fees and expenses of the Traffic Consultant and Consulting Engineer; and legal fees 
and expenses), and (3) the fees and expenses of the Bond Registrar and Bond Owners’ Trustee, if 
any. Operating and Maintenance Expenses shall not include Repair and Replacement Expenses; 
any allowance for depreciation; any costs for the payment of which the Legislature has 
appropriated or otherwise committed funds other than Toll Revenue to the extent of the availability 
of such other funds; any costs for the payment of which the Legislature in the Toll Facilities Act 
has agreed for the benefit of owners of Bonds to appropriate funds other than Toll Revenue and 
has authorized the Committee to pledge that obligation to Bondholders; or operating and 
maintenance expenses of conveyances of people and goods. 

“Original Issue Discount Bonds” means Bonds that are sold at an initial public offering 
price of less than face value and which are specifically designated as Original Issue Discount 
Bonds by the Bond Sale Resolution under which those Bonds are issued. 

“Original Purchaser” means the person or entity designated in each Bond Sale Resolution 
as the initial purchaser or purchasers of a Series of Bonds or, if so designated in a Bond Purchase 
Contract, the representatives or lead or managing underwriters of those initial purchasers. 

“Outstanding” when used with reference to Bonds means, as of any date of determination, 
all Bonds that have been authenticated and delivered except: (1) Bonds that have been canceled 
by the Bond Registrar or delivered to the Bond Registrar for cancellation; (2) Bonds which are 
deemed paid and no longer Outstanding as provided in this Master Resolution; (3) Bonds in lieu 
of which other Bonds have been issued pursuant to the provisions of this Master Resolution 
relating to Bonds destroyed, stolen or lost; (4) after any tender date as may be provided for in the 
applicable Bond Sale Resolution, any Bond held by a Bondholder who has given a tender notice 
or was required to tender that Bond in accordance with the provisions of the applicable Bond Sale 
Resolution and which was not so tendered and for which sufficient funds for the payment of the 
purchase price of which have been deposited with the Bond Registrar, or any tender agent 
appointed under the applicable Bond Sale Resolution; and (5) for purposes of any consent or other 
action to be taken under this Master Resolution by the Holders of a specified percentage of 
principal amount of Bonds, Bonds held by or for the account of the State (unless all Bonds that 
would be “Outstanding” but for the provisions of this clause (5) are so held by or for the account 
of the State). 

“Project” means any of the Eligible Toll Facilities financed or refinanced in whole or in 
part with the proceeds of Bonds, including without limitation the I-405 and SR 167 Corridor 
Program. 
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“Projected Toll Rate Sufficiency Analysis” means the estimates and projections to be 
provided to the Tolling Authority by WSDOT and the State Treasurer pursuant to Section 7.03(b) 
of this Master Resolution. 

“Rate Covenant” means the covenant of the State to set and adjust Tolls to satisfy the 
requirements set forth in Section 7.02. 

“Rating Agency” means Fitch, Kroll, Moody’s or S&P. 

“RCW” means the Revised Code of Washington. 

“Registered Owner” means the person named as the registered owner of a particular Bond 
in the Bond Register. For so long as the Bonds of a Series are held in book-entry only form, DTC 
shall be deemed to be the sole Registered Owner of the Bonds of that Series. 

“Reimbursement Agreement” means, with respect to a Series of Bonds, any agreement or 
agreements in each case between a Credit Provider or Credit Providers and the State under or 
pursuant to which a Credit Facility for that Series of Bonds is issued that sets forth the obligations 
of the State to the Credit Provider or Credit Providers and the obligations of the Credit Provider or 
Credit Providers to the State, and any agreement that replaces a Reimbursement Agreement. 

“Remarketing Agent” means, with respect to a Series of Bonds, the placement or 
remarketing agent or agents, if any, at the time serving in that role under a Remarketing Agreement 
and designated by the Committee as the Remarketing Agent with respect to a Series of Bonds, and 
any successor thereto. 

“Remarketing Agreement” means the remarketing agreement, if any, with respect to a 
Series of Bonds, between the State and the Remarketing Agent as from time to time amended and 
supplemented, or if that remarketing agreement shall be terminated, then any other agreement 
which may from time to time be entered into with any Remarketing Agent with respect to the 
remarketing or placement of that Series of Bonds. 

“Repair and Replacement Expenses” means expenses of the System incurred in 
connection with unusual or extraordinary maintenance or repairs, maintenance or repairs not 
recurring annually, expenses for major items of equipment, major construction, capital upgrades 
and/or improvements (including without limitation, expenses of structural bridge repair; 
rehabilitation and replacement of: pavements; bridge surface; anchor cables; expansion joints; 
ramp meters; cable and data stations; CCTV; variable message signs; periodic camera and 
computer system upgrades or replacement; and the repair or replacement of other similar capital 
structures or equipment). Repair and Replacement Expenses shall not include any expenses for the 
payment of which the Legislature has appropriated or otherwise committed funds other than Toll 
Revenue, or which are reasonably expected to be paid or financed from funds other than Toll 
Revenue. 

“Repair and Replacement Reserve Subaccount” means the subaccount of that name 
created hereby in the Toll Facilities Account. 

“Replacement Master Resolution” shall have the meaning set forth in Section 5.03. 
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“Revenue Stabilization Subaccount” means the subaccount of that name created hereby 
in the Toll Facilities Account. 

“Rule” means the SEC’s Rule 15c2-12 under the Securities and Exchange Act of 1934, as 
the same may be amended from time to time. 

“S&P” means S&P Global Ratings, a business unit of Standard & Poor’s Financial 
Services LLC, and its successors, if any, and if that corporation shall no longer perform the 
functions of a securities rating agency, “S&P” means any other nationally recognized securities 
rating agency (other than Fitch, Kroll and Moody’s) designated by the Treasurer Representative. 

“SEC” means the United States Securities and Exchange Commission.  

“Second Tier Bonds” means Bonds payable from and secured by the Second Tier Debt 
Service Subaccount and subordinate to the First Tier Bonds with respect to Toll Revenue.  

“Second Tier Common Debt Service Reserve Subaccount” means the subaccount of that 
name created hereby in the Toll Facility Bond Retirement Account. 

“Second Tier Debt Service Reserve Subaccounts” means the Second Tier Common Debt 
Service Reserve Subaccount and any Series Debt Service Reserve Subaccount securing the 
payment of Second Tier Bonds. 

“Second Tier Debt Service Subaccount” means the subaccount of that name created 
hereby in the Toll Facility Bond Retirement Account to secure payment of Second Tier Bonds. 

“Series Debt Service Reserve Subaccount” means any subaccount created by a Bond Sale 
Resolution governing the issuance of and securing the related Series of Bonds.  

“Series of Bonds” or “Bonds of a Series” or “Series” means a series of Bonds issued 
pursuant to this Master Resolution and the terms of a Bond Sale Resolution. 

“SIFMA Index” means, on any date, a rate determined on the basis of the seven-day high 
grade market index of tax-exempt variable rate demand obligations, or if such index is no longer 
available “SIFMA Index” shall refer to a comparable index identified by the Treasurer 
Representative. 

“State” means the State of Washington. 

“State Treasurer” means the Treasurer of the State of Washington or any other officer of 
an office that succeeds to substantially all of the relevant functions of the Treasurer of the State of 
Washington. 

“State Treasury” means the Treasury of the State. 

“System Budget” means those components of the State’s transportation budget, both 
capital and operating, for any Biennium, including any supplemental transportation budget, both 
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capital and operating, for any Fiscal Year within a Biennium, pertaining to and making 
appropriations for the System. 

“System of Eligible Toll Facilities” or “System” means the I-405 and SR 167 Toll Lanes, 
together with any Additional Eligible Toll Facilities. 

“Tax-Advantaged Bonds” means any Bonds that are designated by the State as Bonds with 
respect to which the State is eligible to receive Federal Credit Payments or the holders of which 
are eligible to receive a federal tax credit under any federal subsidy or credit program available 
under the Code. 

“Tax-Exempt Bonds” means any Bond the interest on which is excludable from gross 
income of the Beneficial Owner for purposes of federal income tax. 

“Term Bonds” means all Bonds that are identified as term bonds in the Bond Sale 
Resolutions, the payment of which will be made from mandatory sinking fund deposits into the 
related Debt Service Subaccount. 

“Third Tier Bonds” means Bonds payable from and secured by the Third Tier Debt 
Service Subaccount and subordinate to the First Tier Bonds and Second Tier Bonds with respect 
to Toll Revenue.  

“Third Tier Common Debt Service Reserve Subaccount” means the subaccount of that 
name created hereby in the Toll Facility Bond Retirement Account. 

“Third Tier Debt Service Reserve Subaccounts” means the Third Tier Common Debt 
Service Reserve Subaccount and any Series Debt Service Reserve Subaccount securing the 
payment of Third Tier Bonds. 

“Third Tier Debt Service Subaccount” means the subaccount of that name created hereby 
in the Toll Facility Bond Retirement Account to secure payment of Third Tier Bonds. 

“Tier” means the level of security and pledge preference with respect to Toll Revenue 
applicable to a Series of Bonds as provided in a Bond Sale Resolution. 

“TIFIA” means the Transportation Infrastructure Finance and Innovation Act of 1998, as 
amended, or any other legislation pursuant to which the United States provides loans or other forms 
of credit assistance similar to that available under TIFIA. 

“TIFIA Bondholder” means the United States Department of Transportation, acting by 
and through the Federal Highway Administrator. 

“TIFIA Bond” means any Bond that may be issued pursuant to a Bond Sale Resolution to 
evidence a TIFIA Loan to the State. Except as otherwise provided in Section 9.07, any TIFIA 
Bond must be a Fourth Tier Bond.  

“TIFIA Loan” means the loan or credit support provided pursuant to the TIFIA Loan 
Agreement.  
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“TIFIA Loan Agreement” means a loan or other agreement that shall be entered into by 
and between the TIFIA Bondholder and the State in the event the State issues a TIFIA Bond. 

“Toll Facility Bond Retirement Account” means the account of that name created in the 
State Treasury pursuant to RCW 47.10.905. 

“Toll Facilities Account” means that account created in the Motor Vehicle Fund by the 
Toll Facilities Act, currently designated as the Interstate 405 and State Route Number 167 Express 
Toll Lanes Account, as that account may be renamed, redesignated or supplemented in accordance 
with the Toll Facilities Act. 

“Toll Facilities Account Fund Balance” means, as of any calculation date, the balance of 
Toll Revenue and other amounts, if any, deposited and held in the Toll Facilities Account pursuant 
to RCW 47.56.884 that was derived from the operation of the I-405 and SR 167 Toll Lanes prior 
to the effective date of this Master Resolution plus the amount of Toll Revenue and other amounts, 
if any, received in the Toll Facilities Account after the effective date of this Master Resolution that 
is available for application to any proper purpose of the System pursuant to Section 6.11(o) of this 
Master Resolution. 

“Toll Facilities Act” means Chapter 122, Laws of 2008; Chapter 369, Laws of 2011; and 
Chapter 421, Laws of 2019, of the State, as codified within Chapter 47.56 RCW, and as those 
statutes may be amended or supplemented by the Legislature. 

“Toll Rate Schedule” means the schedule of Tolls approved by the Tolling Authority. 

“Toll Revenue” means, for the purposes of this Master Resolution, all Tolls and all interest 
income derived from the investment of Toll receipts. The term “Toll Revenue” includes late 
charges, damages, liquidated or otherwise, collected under any agreement involving any portion 
of the System (other than damages that the WSDOT Representative determines shall be applied to 
Costs of any portion of the System), proceeds of business interruption insurance, and proceeds of 
the sale of surplus property acquired for any portion of the System, but does not include (1) Motor 
Vehicle Fuel Taxes or Vehicle-Related Fees, (2) programmatic grants by the Federal Highway 
Administration or other sources for the benefit of transportation facilities in the State, or 
(3) Federal Credit Payments. Toll Revenue for any Fiscal Year shall, to the extent permitted by 
Section 6.03, include amounts that the WSDOT Representative, in consultation with the Treasurer 
Representative, determines within 120 days after the end of any Fiscal Year shall be transferred in 
any Fiscal Year from the Revenue Stabilization Subaccount to the Toll Facilities Account in that 
Fiscal Year.  

“Tolling Authority” means the governing body to which the Legislature has delegated the 
legal power to set, review and adjust toll rates on Eligible Toll Facilities that are part of the System. 

“Tolls” means all toll receipts received by the State in respect of Eligible Toll Facilities 
that are part of the System. 

“Traffic and Revenue Report” means a report of the Traffic Consultant setting forth the 
estimated Toll Revenue for the System or for any particular Eligible Toll Facilities comprising a 
portion of the System. 
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“Traffic Consultant” means any traffic and revenue consultant or firm of traffic and 
revenue consultants of national recognition with expertise and experience regarding the operation, 
management and financing of, and the collection of revenues from, toll roads, selected and 
employed by the State from time to time. 

“Treasurer Representative” means the State Treasurer, the Assistant State Treasurer or 
the Deputy State Treasurer, and shall include any other natural person who at the time and from 
time to time may be designated by a certificate of the State Treasurer that contains the specimen 
signature of the designated person and is signed by the State Treasurer, the Assistant State 
Treasurer or the Deputy State Treasurer. 

“Triple Pledge Bonds” means any Series of Bonds designated as such in the applicable 
Bond Sale Resolution, and to which the State has pledged Toll Revenue, Motor Vehicle Fuel 
Taxes, Vehicle-Related Fees, and the State’s full faith and credit to pay the principal thereof and 
premium, if any, and interest thereon. 

“Undertaking” means the continuing disclosure undertaking described in Article XIV and 
more fully set forth in a Bond Sale Resolution. 

“Vehicle-Related Fees” means vehicle-related fees imposed under Title 46 RCW that 
constitute license fees for motor vehicles required to be used for highway purposes. 

“WSDOT” means the Washington State Department of Transportation. 

“WSDOT Representative” means the Secretary of WSDOT or designee of the Secretary. 

Section 1.02 Rules of Construction 

Unless the context clearly indicates to the contrary, the following rules shall apply to the 
construction of this Master Resolution: 

Any reference herein to the Tolling Authority, WSDOT or the Committee, or any officer 
thereof, shall include any persons or entities succeeding to their functions, duties or responsibilities 
pursuant to or by operation of law or who are lawfully performing their functions. 

The use of the neuter, masculine or feminine gender is for convenience only and shall be 
deemed to include all genders. 

Words importing the singular number shall include the plural number and vice versa. 

Words importing the redemption or calling for redemption of Bonds shall not be deemed 
to refer to or connote the payment of Bonds at their stated maturity. 

All references herein to particular articles or sections are references to articles or sections 
of this Master Resolution. 



 

18 
FG: 73787319.9 

The headings and Table of Contents herein are solely for convenience of reference and 
shall not constitute a part of this Master Resolution nor shall they affect its meaning, construction 
or effect. 

All references to terms such as herein, hereunder, hereto, etc. refer to this Master 
Resolution, as amended or supplemented. 

All references herein to payment of Bonds are references to payment of principal of, 
purchase price of, if applicable, premium, if any, and interest on Bonds. 

Section 1.03 Contents of Certificates and Opinions 

Every certificate or opinion provided for in this Master Resolution may be based and given 
in reliance upon a certificate or opinion or representation given by counsel, a Consulting Engineer, 
a Traffic Consultant, a Treasurer Representative, or a WSDOT Representative, as applicable for 
the subject matter of the certificate or opinion or representation, unless such individual executing 
the certificate or opinion knows, or in the exercise of reasonable care should have known, that the 
certificate, opinion or representation with respect to the matters upon which such certificate or 
statement is based is erroneous. The same Consulting Engineer, Traffic Consultant, Treasurer 
Representative or WSDOT Representative, as the case may be, need not provide all of the 
certificates required under any provision of this Master Resolution, but different Consulting 
Engineers, Traffic Consultants, Treasurer Representatives or WSDOT Representatives may 
provide certificates as to different matters.  

Section 1.04 Assumptions in Calculations of Toll Revenue and Operating and 
Maintenance Expenses 

(a) For purposes of historical calculations of Toll Revenue or Operating and 
Maintenance Expenses provided for in this Master Resolution during (A) the most recent Fiscal 
Year for which audited financial statements are available, or (B) any 12 consecutive month period 
in the immediately prior 18 months, as applicable to the relevant calculation, if any change in the 
Toll Rate Schedule was implemented during the relevant calculation period, it may be assumed 
that the change in the Toll Rate Schedule had been in effect for the entire calculation period. 

(b) If Additional Eligible Toll Facilities are added to the System, for purposes of 
historical calculations of Toll Revenue or Operating and Maintenance Expenses provided for in 
this Master Resolution during (A) the most recent Fiscal Year for which audited financial 
statements are available, or (B) any 12 consecutive month period in the immediately prior 18 
months, as applicable to the relevant calculation, it may be assumed that the Additional Eligible 
Toll Facilities had been part of the System during the applicable calculation period (taking into 
account revenue, if any, generated by and expenses of the Additional Eligible Toll Facilities prior 
to their addition to the System that would have been treated as “Toll Revenue” and “Operating and 
Maintenance Expenses,” respectively, under this Master Resolution. 

(c) In calculating Toll Revenue generated by Additional Eligible Toll Facilities in 
accordance with (b) above, it may be assumed that any change in toll rates with respect to the 
Additional Eligible Toll Facilities during the relevant calculation period had been in effect for the 
entire calculation period. 
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Article II 
AUTHORIZATION AND PURPOSE OF THE BONDS 

Section 2.01 Authorization of Bonds 

For the purpose of providing funds to finance or refinance Costs of the I-405 and SR 167 
Corridor Program and any Additional Eligible Toll Facilities that are part of the System, the 
Committee hereby authorizes, on behalf of the State, the sale and issuance of the Bonds in the 
maximum principal amount authorized by the Bond Act in one or more sales and in one or more 
Series, all as provided in the Bond Act and Section 2.09 of this Master Resolution. The Bonds 
shall be named and bear an appropriate Series designation and be of a designated Tier, all as set 
forth in the applicable Bond Sale Resolution. The Committee reserves the right to authorize, 
pursuant to a resolution or resolutions separate from this Master Resolution, the sale and issuance 
of a portion or portions of the bonds authorized by the Bond Act as bonds that are not payable 
from or secured by the Toll Revenue that is pledged to pay and secure Bonds authorized to be sold 
and issued by this Master Resolution. 

Section 2.02 Terms 

Each Series of Bonds shall bear the terms provided herein and in the Bond Sale Resolution 
providing for the issuance thereof. 

Section 2.03 Place, Manner and Medium of Payment 

The principal of, premium, if any, and interest on a Series of Bonds shall be payable in 
lawful money of the United States of America and in the manner and at the place specified in the 
Bond Sale Resolution providing for the issuance of that Series of Bonds. Interest on the Bonds 
shall be calculated on the basis of a 360-day year of twelve 30-day months, or such other method 
as set forth in a Bond Sale Resolution. 

If the Bonds of any Series are in fully immobilized form and held by DTC, payments of 
principal and interest on that Series shall be made as provided in the operational arrangements of 
DTC as referred to in the Letter of Representations. 

If the Bonds of any Series are not in fully immobilized form, interest on those Bonds shall 
be paid by check or draft mailed (or by wire transfer to a Registered Owner of those Bonds (if 
agreed to by the Committee)) to the Registered Owners of the Bonds of that Series at the addresses 
for those Registered Owners appearing on the Bond Register on the 15th day of the calendar month 
preceding the Bond Interest Payment Date, or such other record date as may be specified in the 
applicable Bond Sale Resolution. Principal and premium, if any, on any Bond shall be payable on 
or after the maturity date of that Bond or, if earlier, any applicable redemption date (which has not 
been voided or canceled as provided herein and provided notice of redemption has been duly given 
to the Registered Owner of that Bond) upon presentation and surrender of that Bond by the 
Registered Owner to the Bond Registrar at the designated corporate trust office or other location 
designated by Bond Registrar. 
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If any Bond shall be duly presented for payment and funds have not been duly provided by 
the State on that date, then interest shall continue to accrue thereafter on the unpaid principal 
thereof at the rate stated on that Bond until that Bond is paid in full. 

Section 2.04 Form and Execution of Bonds 

The Bonds shall be prepared in a form consistent with the provisions of this Master 
Resolution, the applicable Bond Sale Resolution and State law. The Bonds shall be executed on 
behalf of the State by the facsimile or manual signatures of the Governor and the State Treasurer. 
A facsimile of the official seal of the State shall be imprinted or otherwise reproduced on the 
Bonds, and the facsimile is adopted as the seal of the State for the Bonds. If any officer who shall 
have signed or whose facsimile signature appears on any Bond shall cease to be that officer before 
that Bond shall have been actually authenticated or issued, that Bond, nevertheless, may be 
authenticated and issued and, upon authentication and issue, shall be as binding upon the State as 
though that person had not ceased to be that officer. Any Bond may be executed on behalf of the 
State by an officer who, on the actual date of execution of the Bond, shall be the proper officer of 
the State, although on the date of the Bond that officer might not have held that office. 

Section 2.05 Authentication and Delivery of Bonds by Bond Registrar 

The Bond Registrar is authorized and directed, on behalf of the State, to authenticate and 
deliver the Bonds initially issued or transferred or exchanged in accordance with the provisions of 
the Bonds and this Master Resolution. Only those Bonds bearing a Certificate of Authentication 
in the following form, manually executed by an authorized representative of the Bond Registrar, 
shall be valid or obligatory for any purpose or entitled to the benefits of this Master Resolution: 
“Certificate of Authentication. This Bond is one of the State of Washington [Name of Series], 
dated ______, 20__, described in the [Master Bond Resolution and Bond Sale Resolution].” A 
minor deviation in the language of such certificate shall not void a Certificate of Authentication 
that otherwise is substantially in the form of the foregoing. The authorized signing of the 
Certificate of Authentication shall be conclusive evidence that the Bonds so authenticated have 
been duly executed, authenticated and delivered and are entitled to the benefits of this Master 
Resolution. 

Section 2.06 Bond Registrar; Registration of Bonds 

(a) Registration Covenant. The Bonds shall be issued only in registered form as to 
both principal and interest and shall be recorded on the Bond Register. The State covenants that it 
will maintain or cause to be maintained a system of recording the ownership of each Outstanding 
Tax-Exempt Bond and Tax-Advantaged Bond that complies with the provisions of Section 149(a) 
of the Code. 

(b) Bond Registrar. The Bond Registrar shall keep, or cause to be kept, the Bond 
Register at its principal corporate trust office, which shall be open to inspection by the State at all 
times during regular business hours. The Bond Register shall contain the name and mailing address 
of the Registered Owner of each Bond and the principal amount and number of each of the Bonds 
held by each Registered Owner. 
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The Bond Registrar is authorized, on behalf of the State, to authenticate and deliver Bonds 
transferred or exchanged in accordance with the provisions of the Bonds and this Master 
Resolution, to serve as the State’s paying agent for the Bonds and to carry out all of the Bond 
Registrar’s powers and duties under this Master Resolution. 

The Bond Registrar shall be responsible for its representations contained in the Bond 
Registrar’s Certificate of Authentication on the Bonds. The Bond Registrar may become either a 
Registered or Beneficial Owner of Bonds with the same rights it would have if it were not the 
Bond Registrar and, to the extent permitted by law, may act as depository for and permit any of its 
officers or directors to act as members of, or in any other capacity with respect to, any committee 
formed to protect the rights of Beneficial Owners. 

(c) Registered Ownership. The State and the Bond Registrar, each in its discretion, 
may deem and treat the Registered Owner of each Bond as the absolute owner thereof for all 
purposes (except as provided in Article VIII and Article IX of this Master Resolution), and neither 
the State nor the Bond Registrar shall be affected by any notice to the contrary. Payment of any 
Bond shall be made only as described in Section 2.03 of this Master Resolution, but the registration 
may be transferred as herein provided. All payments made as described in Section 2.03 shall be 
valid and shall satisfy and discharge the liability of the State upon the Bond to the extent of the 
amount or amounts so paid. 

(d) DTC Acceptance/Letter of Representations. To induce DTC to accept each 
Series of Bonds as eligible for deposit at DTC, the State has executed and delivered to DTC the 
Letter of Representations. 

 Neither the State nor the Bond Registrar will have any responsibility or obligation 
to DTC participants or the persons for whom they act as nominees (or any successor depository) 
with respect to each Series of Bonds in respect of the accuracy of any records maintained by DTC 
(or any successor depository) or any DTC participant, the payment by DTC (or any successor 
depository) or any DTC participant of any amount in respect of the principal of or interest on any 
Series of Bonds, any notice which is permitted or required to be given to Registered Owners under 
this Master Resolution or a Bond Sale Resolution (except notices as shall be required to be given 
by the State to the Bond Registrar or to DTC (or any successor depository), or any consent given 
or other action taken by DTC (or any successor depository) as the Registered Owner). For so long 
as any Series of Bonds are held in fully immobilized form hereunder, DTC or its successor 
depository shall be deemed to be the Registered Owner of that Series for all purposes hereunder 
and under the respective Bond Sale Resolution, and all reference herein to the Registered Owners 
shall mean DTC (or any successor depository) or its nominee and shall not mean the owners of 
any beneficial interest in that Series of Bonds. 

(e) Use of Depository. 

(i) Unless otherwise specified in a Bond Sale Resolution, the Bonds of each 
Series shall be registered initially in the name of “Cede & Co.,” as nominee of DTC, with all Bonds 
maturing on the same maturity date and bearing the same interest rate in the form of a single 
certificate, or as otherwise required or requested by DTC. Registered ownership of immobilized 
Bonds, or any portions thereof, may not thereafter be transferred except (A) to any successor of 
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DTC or its nominee, provided that any successor shall be qualified under any applicable laws to 
provide the service proposed to be provided by it; (B) to any substitute depository appointed by 
the Committee pursuant to subsection (ii) below or any substitute depository’s successor; or (C) to 
any person as provided in subsection (iv) below. 

(ii) Upon the resignation of DTC or its successor (or any substitute depository 
or its successor) from its functions as depository or a determination by the Committee to 
discontinue the system of book-entry transfers through DTC or its successor (or any substitute 
depository or its successor), the Committee may hereafter appoint a substitute depository. Any 
substitute depository shall be qualified under any applicable laws to provide the services proposed 
to be provided by it. 

(iii) In the case of any transfer pursuant to clause (A) or (B) of subsection 
(i) above, the Bond Registrar shall, upon receipt of all outstanding Bonds of a Series, together with 
a written request on behalf of the Committee, issue a single new Bond for each maturity, and each 
interest rate within a maturity, of the Series of the immobilized Bonds then Outstanding, or as 
otherwise required or requested by the successor or substitute depository, registered in the name 
of the successor or substitute depository, or their nominees, as the case may be, all as specified in 
those written request of the Committee. 

(iv) In the event that (A) DTC or its successor (or substitute depository or its 
successor) resigns from its functions as depository, and no substitute depository can be obtained, 
or (B) the Committee determines that it is in the best interest of the Beneficial Owners of any 
Series of Bonds that owners of Bonds of that Series be able to obtain those bonds in the form of 
Bond certificates, the ownership of that Series of Bonds may then be transferred to any person or 
entity as herein provided, and shall no longer be held in fully immobilized form. The Committee 
shall deliver a written request to the Bond Registrar, together with a supply of definitive Bonds for 
that Series to issue Bonds as herein provided in any Authorized Denomination. Upon receipt by 
the Bond Registrar of all then Outstanding Bonds of that Series together with a written request on 
behalf of the Committee to the Bond Registrar, new Bonds of the same Series shall be issued in 
the appropriate denominations and registered in the names of those persons as are identified in 
such written request. 

Section 2.07 Provisions with Respect to Transfer of Ownership or Exchange; 
Change in Denominations 

The transfer of any Bond may be registered and Bonds may be exchanged, but no transfer 
of any Bond shall be valid unless that Bond is surrendered to the Bond Registrar, with the 
assignment form appearing on that Bond duly executed by the Registered Owner or its duly 
authorized agent in a manner satisfactory to the Bond Registrar. Upon surrender of a Bond for 
transfer or exchange, the Bond Registrar shall cancel the surrendered Bond and shall authenticate 
and deliver, without charge to the Registered Owner or transferee, a new Bond or Bonds (at the 
option of the new Registered Owner) of the same Series, date, maturity and interest rate and for 
the same aggregate principal amount of the surrendered Bond, in any Authorized Denomination, 
naming as Registered Owner the person or persons listed as the assignee on the assignment form 
appearing on the surrendered Bond, in exchange for the surrendered and canceled Bond. Any Bond 
may be surrendered to the Bond Registrar and exchanged, without charge, for an equal aggregate 
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principal amount of Bonds, as appropriate, of the same Series, date, maturity and interest rate, in 
any Authorized Denomination. The Bond Registrar shall not be obligated to transfer or exchange 
any Bond during the 15 days preceding any interest payment, principal payment or redemption 
date. 

Section 2.08 Mutilated, Lost, Stolen or Destroyed Bonds 

If any Bond becomes mutilated, lost, stolen or destroyed, the Bond Registrar shall, upon 
request of the State, authenticate and deliver a new Bond, as appropriate, of the same Series, date, 
interest rate and maturity and of like tenor and effect in substitution therefor, all in accordance 
with Law. If the lost, stolen or destroyed Bond has matured, the State, at its option, may pay the 
same without its surrender, in accordance with Law. However, no substitution or payment shall be 
made unless and until the applicant shall furnish (1) evidence satisfactory to the Bond Registrar of 
the destruction or loss of the original Bond and of its ownership and (2) such additional security, 
indemnity or evidence as may be required by the Committee or the Bond Registrar. The applicant 
shall reimburse the State and the Bond Registrar for their respective expenses in the furnishing of 
a substitute Bond. Each substitute Bond shall be equally and proportionately entitled to the security 
of this Master Resolution with all other Bond or Bonds of the same Series then outstanding. The 
State shall not be required to treat both the original Bond and any duplicate Bond as being 
outstanding for the purpose of determining the principal amount of Bonds which may be issued 
and outstanding hereunder, but both the original and the duplicate Bond shall be treated as one and 
the same. 

Section 2.09 Requirements for Issuance of Bonds 

(a) General Requirements for Issuance of Bonds. The State may issue one or more 
Series of Bonds to pay Costs of the I-405 and SR 167 Corridor Program and any Additional 
Eligible Toll Facilities that are part of the System, to refund all or a portion of one or more Series of 
Bonds, or for any combination of those purposes if the conditions set forth in (b) below are met 
and complied with at the time of the issuance of that Series of Bonds. Each Series of Bonds shall 
be issued pursuant to a Bond Sale Resolution. Other than refunding Bonds, no Series of Bonds 
may be offered for sale without both a prior request by WSDOT for the sale and prior appropriation 
by the Legislature of the net proceeds of sale of the Bonds. As of the issue date of each Series of 
the Bonds, the aggregate principal amount of Bonds that the Committee shall have sold and issued 
will not exceed the total principal amount authorized by the Bond Act to be issued, and for this 
purpose the principal amount of any Bonds issued to refund other Bonds shall not be taken into 
account and the principal amount of any Capital Appreciation Bonds or Convertible Capital 
Appreciation Bonds shall be equal to their principal amount on their issue date. 

(b) Conditions to the Issuance of Bonds. Except for the issuance of the first Series of 
Bonds under this Master Resolution, the following conditions shall be met and complied with at 
the time of issuance of a Series of Bonds.  

(i) There shall be on file with the State Treasurer a certificate of the Treasurer 
Representative stating that as of the date of issuance of the Series of Bonds, there is no deficiency 
in the Toll Facility Bond Retirement Account; and  
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(ii) Except for the issuance of refunding Bonds which satisfy the test in 
Section 2.09(b)(iii)(1), there shall be on file with the State Treasurer a certificate(s) or report(s) of 
the Traffic Consultant, Consulting Engineer, WSDOT Representative and/or Treasurer 
Representative, as applicable, evidencing that, based upon reasonable assumptions, after the 
issuance of the proposed Bonds, projected Net Revenues for the then-current Fiscal Year and each 
subsequent Fiscal Year through the last scheduled maturity of all Outstanding Bonds following 
the issuance of the proposed additional Bonds will be at least equal to 100% of the aggregate 
amount of the required payments described in subsections (b) through (l) of Section 6.11 in the 
applicable Fiscal Year; and  

(iii) At least one of the following tests shall be satisfied with respect to the 
proposed Bonds: 

(1) If Bonds are being issued for the purpose of refunding all or a 
portion of one or more Series of Bonds of the same Tier as the Bonds 
to be issued, or a senior Tier (i.e., the number of the Tier of the 
refunding Bonds is equal to or greater than the number of the Tier 
of the Bonds to be refunded), evidence that the Annual Debt Service 
(taking into account the issuance of the proposed Bonds, but 
excluding the Bonds to be refunded with the proceeds of the 
proposed Bonds) will not increase by more than $5,000 in any Fiscal 
Year through the last scheduled maturity of Outstanding Bonds 
following the issuance of the refunding Bonds. 

(2) If the proposed Bonds are First Tier Bonds, there shall be on file 
with the State Treasurer: 

(a) (A) a certificate of the WSDOT Representative stating the 
Net Revenues for (i) the most recent Fiscal Year for which 
audited financial statements are available or (ii) any 12 
consecutive month period in the immediately prior 18 
months, and (B) a certificate of the Treasurer Representative 
stating that the Net Revenues shown in the certificate of the 
WSDOT Representative described in (A) above were at least 
equal to (i) 250% of the Maximum Annual Debt Service for 
all then-Outstanding First Tier Bonds, (ii) 150% of the 
Maximum Annual Debt Service for all then-Outstanding 
First Tier Bonds and Second Tier Bonds, (iii) 130% of the 
Maximum Annual Debt Service for all then-Outstanding 
First Tier Bonds, Second Tier Bonds and Third Tier Bonds, 
and (iv) 110% of the Maximum Annual Debt Service for all 
then-Outstanding First Tier Bonds, Second Tier Bonds, 
Third Tier Bonds and Fourth Tier Bonds (taking into account 
the First Tier Bonds proposed to be issued and excluding any 
Bonds being refunded); or 
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(b) (A) a certificate of the Traffic Consultant stating, based upon 
reasonable assumptions, the projected Toll Revenue for the 
then-current Fiscal Year and each subsequent Fiscal Year 
through the last scheduled maturity of all Outstanding Bonds 
following the issuance of the additional First Tier Bonds, (B) 
a certificate of the Consulting Engineer or WSDOT 
Representative stating, based upon reasonable assumptions, 
the projected Operating and Maintenance Expenses for the 
then-current Fiscal Year and each subsequent Fiscal Year 
through the last scheduled maturity of all Outstanding Bonds 
following the issuance of the additional First Tier Bonds, and 
(C) a certificate of the Treasurer Representative stating that, 
based upon the information contained in the certificates 
described in (A) and (B) above, the projected Net Revenues 
for the then-current Fiscal Year and each subsequent Fiscal 
Year through the last scheduled maturity of all Outstanding 
Bonds following the issuance of the proposed First Tier 
Bonds will be equal to or greater than (i) 250% of Annual 
Debt Service on First Tier Bonds, (ii) 150% of Annual Debt 
Service on First Tier Bonds and Second Tier Bonds, 
(iii) 130% of Annual Debt Service on First Tier Bonds, 
Second Tier Bonds and Third Tier Bonds, and (iv) 110% of 
Annual Debt Service on First Tier Bonds, Second Tier 
Bonds, Third Tier Bonds and Fourth Tier Bonds in each 
Fiscal Year (taking into account the First Tier Bonds 
proposed to be issued and excluding any Bonds being 
refunded). 

(3) If the proposed Bonds are Second Tier Bonds, there shall be on file 
with the State Treasurer: 

(a) (A) a certificate of the WSDOT Representative stating the 
Net Revenues for (i) the most recent Fiscal Year for which 
audited financial statements are available or (ii) any 12 
consecutive month period in the immediately prior 18 
months, and (B) a certificate of the Treasurer Representative 
stating that the Net Revenues shown in the certificate of the 
WSDOT Representative described in (A) above were at least 
equal to (i) 150% of the Maximum Annual Debt Service for 
all then-Outstanding First Tier Bonds and Second Tier 
Bonds, (ii) 130% of the Maximum Annual Debt Service for 
all then-Outstanding First Tier Bonds, Second Tier Bonds 
and Third Tier Bonds, and (iii) 110% of the Maximum 
Annual Debt Service for all then-Outstanding First Tier 
Bonds, Second Tier Bonds, Third Tier Bonds and Fourth 
Tier Bonds (taking into account the Second Tier Bonds 
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proposed to be issued and excluding any Bonds being 
refunded); or 

(b) (A) a certificate of the Traffic Consultant stating, based upon 
reasonable assumptions, the projected Toll Revenue for the 
then-current Fiscal Year and each subsequent Fiscal Year 
through the last scheduled maturity of all Outstanding Bonds 
following the issuance of the additional Second Tier Bonds, 
(B) a certificate of the Consulting Engineer or WSDOT 
Representative stating, based upon reasonable assumptions, 
the projected Operating and Maintenance Expenses for the 
then-current Fiscal Year and each subsequent Fiscal Year 
through the last scheduled maturity of all Outstanding Bonds 
following the issuance of the additional Second Tier Bonds, 
and (C) a certificate of the Treasurer Representative stating 
that, based upon the information contained in the certificates 
described in (A) and (B) above, the projected Net Revenues 
for the then-current Fiscal Year and each subsequent Fiscal 
Year through the last scheduled maturity of all Outstanding 
Bonds following the issuance of the proposed Second Tier 
Bonds will be equal to or greater than (i) 150% of Annual 
Debt Service on First Tier Bonds and Second Tier Bonds, 
(ii) 130% of Annual Debt Service on First Tier Bonds, 
Second Tier Bonds and Third Tier Bonds, and (iii) 110% of 
Annual Debt Service on First Tier Bonds, Second Tier 
Bonds, Third Tier Bonds and Fourth Tier Bonds in each 
Fiscal Year (taking into account the Second Tier Bonds 
proposed to be issued and excluding any Bonds being 
refunded). 

(4) If the proposed Bonds are Third Tier Bonds, there shall be on file 
with the State Treasurer: 

(a) (A) a certificate of the WSDOT Representative stating the 
Net Revenues for (i) the most recent Fiscal Year for which 
audited financial statements are available or (ii) any 12 
consecutive month period in the immediately prior 18 
months, and (B) a certificate of the Treasurer Representative 
stating that the Net Revenues shown in the certificate of the 
WSDOT Representative described in (A) above were at least 
equal to (i) 130% of the Maximum Annual Debt Service for 
all then-Outstanding First Tier Bonds, Second Tier Bonds 
and Third Tier Bonds, and (ii) 110% of the Maximum 
Annual Debt Service for all then-Outstanding First Tier 
Bonds, Second Tier Bonds, Third Tier Bonds and Fourth 
Tier Bonds (taking into account the Third Tier Bonds 
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proposed to be issued and excluding any Bonds being 
refunded); or 

(b) (A) a certificate of the Traffic Consultant stating, based upon 
reasonable assumptions, the projected Toll Revenue for the 
then-current Fiscal Year and each subsequent Fiscal Year 
through the last scheduled maturity of all Outstanding Bonds 
following the issuance of the additional Third Tier Bonds, 
(B) a certificate of the Consulting Engineer or WSDOT 
Representative stating, based upon reasonable assumptions, 
the projected Operating and Maintenance Expenses for the 
then-current Fiscal Year and each subsequent Fiscal Year 
through the last scheduled maturity of all Outstanding Bonds 
following the issuance of the additional Third Tier Bonds, 
and (C) a certificate of the Treasurer Representative stating 
that, based upon the information contained in the certificates 
described in (A) and (B) above, the projected Net Revenues 
for the then-current Fiscal Year and each subsequent Fiscal 
Year through the last scheduled maturity of all Outstanding 
Bonds following the issuance of the proposed Third Tier 
Bonds will be equal to or greater than (i) 130% of Annual 
Debt Service on First Tier Bonds, Second Tier Bonds and 
Third Tier Bonds, and (ii) 110% of Annual Debt Service on 
First Tier Bonds, Second Tier Bonds, Third Tier Bonds and 
Fourth Tier Bonds in each Fiscal Year (taking into account 
the Third Tier Bonds proposed to be issued and excluding 
any Bonds being refunded). 

(5) If the proposed Bonds are Fourth Tier Bonds, there shall be on file 
with the State Treasurer: 

(a) (A) a certificate of the WSDOT Representative stating the 
Net Revenues for (i) the most recent Fiscal Year for which 
audited financial statements are available or (ii) any 12 
consecutive month period in the immediately prior 18 
months, and (B) a certificate of the Treasurer Representative 
stating that the Net Revenues shown in the certificate of the 
WSDOT Representative described in (A) above were at least 
equal to 110% of the Maximum Annual Debt Service for all 
then-Outstanding First Tier Bonds, Second Tier Bonds, 
Third Tier Bonds and Fourth Tier Bonds (taking into account 
the Fourth Tier Bonds proposed to be issued and excluding 
any Bonds being refunded); or 

(b) (A) a certificate of the Traffic Consultant stating, based upon 
reasonable assumptions, the projected Toll Revenue for the 
then-current Fiscal Year and each subsequent Fiscal Year 
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through the last scheduled maturity of all Outstanding Bonds 
following the issuance of the additional Fourth Tier Bonds, 
(B) a certificate of the Consulting Engineer or WSDOT 
Representative stating, based upon reasonable assumptions, 
the projected Operating and Maintenance Expenses for the 
then-current Fiscal Year and each subsequent Fiscal Year 
through the last scheduled maturity of all Outstanding Bonds 
following the issuance of the additional Fourth Tier Bonds, 
and (C) a certificate of the Treasurer Representative stating 
that, based upon the information contained in the certificates 
described in (A) and (B) above, the projected Net Revenues 
for the then-current Fiscal Year and each subsequent Fiscal 
Year through the last scheduled maturity of all Outstanding 
Bonds following the issuance of the proposed Fourth Tier 
Bonds will be equal to or greater than 110% of Annual Debt 
Service on First Tier Bonds, Second Tier Bonds, Third Tier 
Bonds and Fourth Tier Bonds in each Fiscal Year (taking 
into account the Fourth Tier Bonds proposed to be issued 
and excluding any Bonds being refunded). 

(6) If the proposed Bonds are Completion Bonds, there shall be on file 
with the State Treasurer: 

(a) a certificate of the Treasurer Representative stating that the 
principal amount of such Completion Bonds does not exceed 
10% of the aggregate principal amount of Bonds originally 
issued to finance that Project; 

(b) a certificate of the Consulting Engineer or WSDOT 
Representative setting forth the amount of money estimated 
to be needed to complete the portion of the Project to be 
financed with the Completion Bonds; and 

(c) a certificate of the WSDOT Representative stating that 
issuance of the Completion Bonds is necessary for the 
completion of the Project identified in the certificate 
delivered pursuant to (b) above, and that the proceeds of the 
Completion Bonds, together with other funds available 
therefor, will provide sufficient money for the completion of 
that Project. 

(7) If the proposed Bonds are Emergency Repair Bonds, there shall be 
on file with the State Treasurer a certificate of the Consulting 
Engineer or WSDOT Representative stating that (a) the Costs for 
which those Emergency Repair Bonds are to be issued are necessary 
to restore a portion of the System to a safe operating condition, and 
(b) the net proceeds of those Emergency Repair Bonds are not in 
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excess of the amount necessary to pay the Costs of the emergent 
repairs.  

Section 2.10 No Pledge Superior to First Tier Bonds; Subordinate Obligations; 
Pledge of Revenues of Toll Facilities Not Part of System 

(a) The State shall not issue additional obligations payable from Toll Revenue with a 
pledge position prior and superior to the First Tier Bonds. 

(b) Nothing contained herein shall prevent the State from issuing additional obligations 
with a pledge position with respect to Toll Revenue that is subordinate to the pledge position of 
the Fourth Tier Bonds. 

(c) Nothing herein shall prevent the State from issuing obligations that are secured by 
a pledge of revenues of Eligible Toll Facilities other than the I-405 and SR 167 Toll Lanes that 
have not been designated as Additional Eligible Toll Facilities and are therefore not a part of the 
System. 

Article III 
REDEMPTION OF BONDS 

Section 3.01 Optional and Mandatory Redemption 

The Bond Sale Resolution for a Series shall designate which maturities of that Series, if 
any, are subject to optional and mandatory redemption, and shall further provide for the time, 
manner and price at which that Series of Bonds may be redeemed prior to their stated maturities. 

Section 3.02 Partial Redemption 

Portions of the principal amount of any Bond, in any Authorized Denomination, may be 
redeemed in accordance with the applicable Bond Sale Resolution. If a Bond to be redeemed is 
not held in book-entry only form, upon surrender of that Bond to the Bond Registrar, a new Bond 
or Bonds (at the option of the Registered Owner), of the same Series, date, maturity and interest 
rate and in the aggregate principal amount remaining unredeemed, in any Authorized 
Denomination, shall be authenticated and delivered, without charge, to the Registered Owner 
thereof. 

Section 3.03 Purchase 

The State hereby reserves the right to purchase any or all of the Bonds offered for sale to 
the State at any time, at any price. 

Section 3.04 Selection of Bonds for Redemption 

As long as the Bonds of a Series are held in book-entry only form, if fewer than all of the 
Outstanding Bonds within a maturity are to be redeemed prior to maturity, selection of Bonds to 
be redeemed shall be made in accordance with the operational arrangements in effect at DTC. If 
any Bonds are no longer held in uncertificated form, the selection of those Bonds to be redeemed 
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shall be made in a random method determined by the Bond Registrar or as otherwise set forth in a 
Bond Sale Resolution. 

Section 3.05 Effect of Optional Redemption/Purchase on Term Bonds 

If the State redeems under the optional redemption provisions, purchases in the open 
market or defeases Term Bonds of a Series, the par amount of the Term Bonds so redeemed, 
purchased or defeased (irrespective of their actual redemption or purchase prices) shall be credited 
against one or more scheduled mandatory redemption amounts for those Term Bonds. The 
Treasurer Representative shall determine the manner in which the credit is to be allocated and shall 
notify the Bond Registrar in writing of its allocation at least 20 days prior to the earliest mandatory 
redemption date for that maturity of Term Bonds for which notice of redemption has not already 
been given. 

Section 3.06 Notice of Redemption 

While the Bonds are held in book-entry only form, notice of redemption shall be given 
only in accordance with the operational arrangements then in effect at DTC, and the Bond Registrar 
shall not be required to give any other notice of redemption. If the Bonds cease to be in book-entry 
only form, the State shall cause notice of any such intended redemption (which redemption shall 
be conditioned by the Bond Registrar on the receipt of sufficient funds for redemption) to be given 
by the Bond Registrar not less than 20 nor more than 60 days prior to the date fixed for redemption 
by first-class mail, postage prepaid, to the Registered Owner of each Bond to be redeemed at the 
address appearing on the Bond Register on the day the notice is mailed, and the requirements of 
this sentence shall be deemed to be complied with when notice is mailed as herein provided, 
whether or not it is actually received by the Registered Owner. 

Additional notice of redemption may be mailed or sent electronically within the same 
period to the MSRB, consistent with the Undertaking, to any Rating Agency which at the time 
maintains a rating on the Bonds at the request of the State, and to those persons and with such 
additional information as the Treasurer Representative shall deem appropriate, but such mailings 
shall not be a condition precedent to the redemption of the Bonds. 

In the case of an optional redemption, the notice may state that the State retains the right 
to rescind the redemption notice and the related optional redemption of Bonds by giving a notice 
of rescission to the affected Registered Owners at any time prior to the scheduled optional 
redemption date. Any notice of optional redemption that is so rescinded shall be of no effect, and 
the Bonds for which the notice of optional redemption has been rescinded shall remain outstanding. 

Section 3.07 Effect of Redemption 

If the State shall have set aside on the date fixed for redemption sufficient money for the 
payment of the Bonds called for redemption on that date, the Bonds so called shall cease to accrue 
interest after that redemption date, and all those Bonds shall be deemed not to be outstanding 
hereunder for any purpose, except that the Registered Owners thereof shall be entitled to receive 
payment of the redemption price and accrued interest to the redemption date from the money set 
aside for that purpose. 
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Notwithstanding the foregoing, with respect to optional redemptions only, if the Bond 
Registrar does not have funds in its possession on the redemption date sufficient to pay the 
redemption price (including interest accruing to the redemption date) of all of the Bonds to be 
optionally redeemed for any reason (including, but not limited to, failure to issue any refunding 
obligations intended for that purpose on or prior to the redemption date), then the purported 
optional redemption and the notice of that purported redemption shall be void. Such event shall 
not constitute an Event of Default hereunder, and neither the Bond Registrar nor the State shall be 
subject to any liability to the Holders, the Beneficial Owners or any other person as a result of such 
failure to redeem Bonds. 

Section 3.08 Cancellation of Bonds 

All Bonds purchased or redeemed under this Article III shall be canceled, except for any 
Bonds purchased by the State in circumstances in which the State intends that the purchased Bonds 
shall remain Outstanding and the debt evidenced by the purchased Bonds is not treated as 
extinguished under the Code. 

Article IV 
SECURITY AND PLEDGE POSITION 

Section 4.01 Parity as to Toll Revenue; Bonds Within a Tier and 
Series Equally and Ratably Secured 

(a) Except as otherwise provided in Section 9.07, and subject to the provisions of 
Section 6.11, all Bonds issued hereunder and at any time Outstanding shall be equally and ratably 
secured, with the same right, pledge and preference with respect to the Toll Revenue, with all other 
Outstanding Bonds of the same Tier, without preference, priority or distinction on account of the 
date or dates or the actual time or times of the issuance or maturity of the Bonds of the same Tier. 
Bonds issued under this Master Resolution shall have a right, pledge and preference to payment 
from Toll Revenue in the following order of priority: (1) First Tier Bonds; (2) Second Tier Bonds; 
(3) Third Tier Bonds; and (4) Fourth Tier Bonds. Section 9.07 describes the circumstances under 
which TIFIA Bonds will be deemed to be and will automatically become First Tier Bonds. Hedge 
Termination Payments shall not be secured by this Master Resolution on a parity with any Series of 
Bonds. Hedge Termination Payments may be secured by a pledge of Toll Revenue that is 
subordinate to the pledge position of the Fourth Tier Bonds as described in Section 2.10(b). 
Nothing herein shall be construed to preclude the creation of separate reserve funds or the 
obtaining of separate surety bonds, insurance policies or other Credit Facilities for any Series of 
Bonds, which may or may not be pledged toward the payment of other Series of Bonds, and 
nothing herein shall be construed to preclude the designation of any Series of Bonds as Triple 
Pledge Bonds.  

(b) All Bonds of a particular Series shall in all respects be equally and ratably secured 
and shall have the same right and pledge preference established for the benefit of that Series of 
Bonds, including, without limitation, rights to the Toll Facilities Account, to the Debt Service 
Subaccount, and to any Debt Service Reserve Subaccount securing payment of that Series in the 
Toll Facility Bond Retirement Account. Amounts drawn under a Credit Facility with respect to a 
particular Series and all other amounts held in accounts established with respect to that Series 
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pursuant to the provisions of Article VI and the Bond Sale Resolution providing for the terms of 
that Series shall be applied solely to make payments on that Series of Bonds. 

Section 4.02 Pledge of Toll Revenue and Obligation to Impose Tolls 

(a) Toll Revenue is irrevocably pledged for the benefit of the Bonds authorized herein. 
The pledge hereby made shall be valid and binding from and after the time of the delivery of the 
first Bond authenticated and delivered under this Master Resolution. The Toll Revenue so pledged 
and then or thereafter received by the State shall immediately be subject to that pledge, and the 
obligation to perform the contractual provisions hereby made shall have priority over any or all 
other obligations and liabilities of the State with regard to the Toll Revenue, to the extent provided 
herein. 

(b) As authorized and directed by the Legislature pursuant to the Toll Facilities Act 
and the Bond Act, the Committee, on behalf of the State, pledges for the benefit of the Holders of 
Outstanding Bonds, that the State will impose and maintain Tolls on the I-405 and SR 167 Toll 
Lanes and on any other Eligible Toll Facilities that are part of the System in amounts sufficient to 
pay, when due, the principal of and interest on the Bonds, and consistent with the covenants in 
Section 7.01 and Section 7.02 of this Master Resolution. As further authorized and directed by the 
Legislature pursuant to the Toll Facilities Act and the Bond Act, the Committee, on behalf of the 
State, further pledges for the benefit of the Holders of Outstanding Bonds, that the State will not 
impair or withdraw the delegation to the Tolling Authority of the power to fix and adjust Tolls as 
provided in the Toll Facilities Act. 

Section 4.03 Triple Pledge Bonds 

(a) Designation. Any Series of Bonds may be designated by the Committee as Triple 
Pledge Bonds in the applicable Bond Sale Resolution.  

(b) General Obligations of the State. Triple Pledge Bonds are general obligations of 
the State. The State, acting by and through the Committee, pledges its full faith and credit to the 
payment of the principal of and premium, if any, and interest on the Triple Pledge Bonds and 
unconditionally promises to pay that principal, premium and interest as the same shall become 
due. 

(c) Pledge of Motor Vehicle Fuel Taxes and Vehicle-Related Fees. On behalf of the 
State and as a part of the contract of sale of the Bonds, the proceeds of the Motor Vehicle Fuel 
Taxes and Vehicle-Related Fees are pledged to the payment of the principal of and premium, if 
any, and interest on the Triple Pledge Bonds. 

(d) The principal of and premium, if any, and interest on the Triple Pledge Bonds shall 
be first payable from Toll Revenue and other funds held in any related Debt Service Subaccount 
and any Debt Service Reserve Subaccount in the Toll Facility Bond Retirement Account that are 
pledged to the payment of the applicable Series of Bonds, and second from Toll Revenue and other 
funds held in the Revenue Stabilization Subaccount. If and to the extent the Toll Revenue and 
those other funds are not sufficient to pay the principal of and premium, if any, and interest on any 
Triple Pledge Bond as the same shall become due and payable, that unpaid principal of and 
premium, if any, and interest on the Triple Pledge Bonds shall be payable first from Motor Vehicle 
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Fuel Taxes and Vehicle-Related Fees, and second from other money of the State legally available 
therefor. In the Bond Act the Legislature has agreed to continue to impose Motor Vehicle Fuel 
Taxes and Vehicle-Related Fees in amounts sufficient to pay, when due, the principal and interest 
on all Series of Triple Pledge Bonds. 

(e) Any Motor Vehicle Fuel Taxes or Vehicle-Related Fees required to pay the Triple 
Pledge Bonds, or the interest thereon when due, shall be taken from that portion of the Motor 
Vehicle Fund which results from the imposition of Motor Vehicle Fuel Taxes and Vehicle-Related 
Fees which is, or may be, appropriated to WSDOT for state highway purposes, and shall never 
constitute a charge against any allocations of fuel tax and vehicle-related fee revenues of the State, 
counties, cities, and towns unless the amount arising from Motor Vehicle Fuel Taxes and Vehicle-
Related Fees distributed to the State in the Motor Vehicle Fund proves insufficient to meet the 
requirements for bond retirement or interest on any Triple Pledge Bonds. 

(f) The Triple Pledge Bonds and any other general obligation bonds of the State that 
have been or that may be authorized and that pledge Motor Vehicle Fuel Taxes for the payment of 
principal of and interest thereon shall be an equal charge against the revenues from such excise 
taxes on fuel. The Triple Pledge Bonds and any other general obligation bonds of the State that 
have been or that may be authorized and that pledge Vehicle-Related Fees for the payment of the 
principal of and interest thereon shall be an equal charge against the revenues from such Vehicle-
Related Fees. 

Article V 
THE SYSTEM 

Section 5.01 The System 

The System initially shall consist of the I-405 and SR 167 Toll Lanes.  

Section 5.02 Addition of Eligible Toll Facilities to the System 

The State may designate Additional Eligible Toll Facilities as a part of the System. Upon 
compliance with the following conditions, those Additional Eligible Toll Facilities shall become a 
part of the System: 

(a) if and to the extent the Legislature has authorized the imposition of tolls on all or a 
portion of the Additional Eligible Toll Facilities, the Tolling Authority by official action of the 
Tolling Authority shall have set Tolls on the Additional Eligible Toll Facilities; 

(b) if and to the extent the Cost of the Additional Eligible Toll Facilities is to be 
financed with Bonds issued under and pursuant to this Master Resolution, the Legislature by the 
enactment of amendments of or supplements to the Bond Act shall have authorized the issuance 
and sale of those Bonds; 

(c) At least one of (i), (ii) or (iii) set forth below shall be satisfied: 

(i) there shall be on file with the Committee and the Tolling Authority: 
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(1) a certificate of the Traffic Consultant stating, based upon reasonable 
assumptions, the projected Toll Revenue with (including the 
additional Toll Revenue, if any, expected to be generated by those 
Additional Eligible Toll Facilities) and without the addition of the 
Additional Eligible Toll Facilities to the System for the then-current 
Fiscal Year and each subsequent Fiscal Year through the last 
scheduled maturity of all Outstanding Bonds following the addition 
of the Additional Eligible Toll Facilities to the System; and  

(2) a certificate of the Consulting Engineer or WSDOT Representative 
stating: 

(a) based upon reasonable assumptions, the estimated Operating 
and Maintenance Expenses with (including the additional 
Operating and Maintenance Expenses, if any, expected to be 
required in connection with those Additional Eligible Toll 
Facilities) and without the addition of the Additional Eligible 
Toll Facilities to the System for the then-current Fiscal Year 
and each subsequent Fiscal Year through the last scheduled 
maturity of all Outstanding Bonds following the addition of 
the Additional Eligible Toll Facilities to the System; and 

(b) based upon reasonable assumptions, a projected schedule of 
deposits to the Repair and Replacement Reserve Subaccount 
with (taking into account the additional Repair and 
Replacement Expenses, if any, expected to be required in 
connection with those Additional Eligible Toll Facilities) 
and without the addition of the Additional Eligible Toll 
Facilities to the System for the then-current Fiscal Year and 
each subsequent Fiscal Year through the last scheduled 
maturity of all Outstanding Bonds following the addition of 
the Additional Eligible Toll Facilities to the System; and 

(3) a certificate of the Treasurer Representative stating that, based upon 
the information contained in the certificates described in 
Section 5.02(c)(i)(1) and Section 5.02(c)(i)(2) above, (i) the 
projected Net Revenues for the then-current Fiscal Year and each 
subsequent Fiscal Year through the last scheduled maturity of all 
Outstanding Bonds following the addition of the Additional Eligible 
Toll Facilities to the System will exceed the Net Revenues available 
or projected to be available for each respective Fiscal Year without 
the addition of the Additional Eligible Toll Facilities to the System, 
and (ii) the projected Net Revenues for the then-current Fiscal Year 
and each subsequent Fiscal Year through the last scheduled maturity 
of all Outstanding Bonds following addition of the Additional 
Eligible Toll Facilities to the System will be equal to or greater than 
100% of the aggregate amount of the required payments described 
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in subsections (b) through (l) of Section 6.11 in the applicable Fiscal 
Year; or 

(ii) there shall be on file with the Committee and the Tolling Authority:  

(1) a certificate of the WSDOT Representative stating (i) the Net 
Revenues for (A) the most recent Fiscal Year for which audited 
financial statements are available or (B) any 12 consecutive month 
period in the immediately prior 18 months (taking into account 
revenue generated by the Additional Eligible Toll Facilities, if any, 
and expenses associated with the Additional Eligible Toll Facilities, 
if any, that would be “Toll Revenue” or “Operating and 
Maintenance Expenses,” respectively, if the Additional Toll 
Facilities had been part of the System during such period); and 
(ii) the amount of deposits to the Repair and Replacement Reserve 
Subaccount that would have been required for such period using the 
methodology for determining amounts of Replacement and Reserve 
Subaccount deposits set forth in Section 6.04(a) and taking into 
account the additional Repair and Replacement Expenses, if any, of 
the Additional Eligible Toll Facilities; and 

(2) a certificate of the Treasurer Representative stating that the Net 
Revenues shown in the certificate of the WSDOT Representative 
described in (1) above were at least equal to (i) 250% of the 
Maximum Annual Debt Service for all then-Outstanding First Tier 
Bonds, (ii) 150% of the Maximum Annual Debt Service for all then-
Outstanding First Tier Bonds and Second Tier Bonds, (iii) 130% of 
the Maximum Annual Debt Service for all then-Outstanding First 
Tier Bonds, Second Tier Bonds and Third Tier Bonds, (iv) 110% of 
the Maximum Annual Debt Service for all then-Outstanding First 
Tier Bonds, Second Tier Bonds, Third Tier Bonds and Fourth Tier 
Bonds (taking into account any Bonds proposed to be issued and 
excluding any Bonds or other obligations being refunded in 
connection with the addition of the Additional Eligible Toll 
Facilities to the System), and (v) 100% of the aggregate amount of 
the required payments described in subsections (b) through (l) of 
Section 6.11 in the applicable period; or 

(iii) there shall be on file with the Committee and the Tolling Authority:  

(1) a certificate of the Traffic Consultant stating, based upon reasonable 
assumptions, the projected Toll Revenue following the addition of 
the Additional Eligible Toll Facilities to the System (including the 
additional Toll Revenue, if any, expected to be generated by those 
Additional Eligible Toll Facilities) for the then-current Fiscal Year 
and each subsequent Fiscal Year through the last scheduled maturity 
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of all Outstanding Bonds following the addition of the Additional 
Eligible Toll Facilities to the System;  

(2) a certificate of the Consulting Engineer or WSDOT Representative 
stating:  

(a) based upon reasonable assumptions, the estimated Operating 
and Maintenance Expenses following the addition of the 
Additional Eligible Toll Facilities to the System (including 
the additional Operating and Maintenance Expenses, if any, 
expected to be required in connection with those Additional 
Eligible Toll Facilities) for the then-current Fiscal Year and 
each subsequent Fiscal Year through the last scheduled 
maturity of all Outstanding Bonds following the addition of 
the Additional Eligible Toll Facilities to the System; and 

(b) based upon reasonable assumptions, a projected schedule of 
deposits to the Repair and Replacement Reserve Subaccount 
following the addition of the Additional Eligible Toll 
Facilities to the System (including the additional Repair and 
Replacement Expenses, if any, expected to be required in 
connection with those Additional Eligible Toll Facilities) for 
the then-current Fiscal Year and each subsequent Fiscal Year 
through the last scheduled maturity of all Outstanding Bonds 
following the addition of the Additional Eligible Toll 
Facilities to the System; and  

(3) a certificate of the Treasurer Representative stating that, based upon 
the information contained in the certificates described in 
Section 5.02(c)(iii)(1) and Section 5.02(c)(iii)(2) above, the 
projected Net Revenues for the then-current Fiscal Year and each 
subsequent Fiscal Year through the last scheduled maturity of all 
Outstanding Bonds following addition of the Additional Eligible 
Toll Facilities to the System will be equal to or greater than (i) 250% 
of the Annual Debt Service on First Tier Bonds, (ii) 150% of Annual 
Debt Service on First Tier Bonds and Second Tier Bonds, (iii) 130% 
of Annual Debt Service on First Tier Bonds, Second Tier Bonds and 
Third Tier Bonds, (iv) 110% of Annual Debt Service on First Tier 
Bonds, Second Tier Bonds, Third Tier Bonds and Fourth Tier Bonds 
in each Fiscal Year, and (v) 100% of the aggregate amount of the 
required payments described in subsections (b) through (l) of 
Section 6.11 in the applicable Fiscal Year; 

(d) the Committee has been provided evidence that any outstanding indebtedness or 
other obligations for the repayment of borrowed money relating to those Additional Eligible Toll 
Facilities is not required to be paid from Toll Revenue or has been duly paid or defeased, unless 
the State has determined to issue Bonds for the purpose of refinancing all outstanding obligations 
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relating to those Additional Eligible Toll Facilities upon compliance with the provisions of 
Section 2.09; 

(e) the Committee has adopted a resolution approving the designation of the Additional 
Eligible Toll Facilities as part of the System; and 

(f) so long as any Bonds that are Tax-Exempt Bonds or Tax-Advantaged are 
Outstanding, there shall be on file with the Committee an Opinion of Bond Counsel to the effect 
that the addition of the proposed Additional Eligible Toll Facilities to the System will not adversely 
affect the exclusion from gross income for federal income tax purposes of interest on the Tax-
Exempt Bonds or the receipt of Federal Credit Payments by the State or tax credits by the 
Beneficial Owners in respect of the Tax-Advantaged Bonds. 

Section 5.03 Replacement Master Resolution; New System 

Upon compliance with the terms set forth herein, the State may combine the System with 
other Eligible Toll Facilities that are not then part of the System (collectively, the “New System”) 
and replace this Master Resolution with a master toll bond resolution (the “Replacement Master 
Resolution”) adopted by the Committee meeting the requirements set forth herein. Upon 
compliance with the terms set forth in this Section 5.03 and receipt by the State Treasurer, the 
Committee, and the Tolling Authority of each of the items listed below, all Bonds issued and 
Outstanding pursuant to this Master Resolution shall, upon the request of the State, be deemed to 
be issued under and pursuant to, and secured by the Replacement Master Resolution and shall no 
longer be considered Outstanding under, or entitled to any pledge, benefit or security of this Master 
Resolution: 

(a) so long as any Bonds that are Tax-Exempt Bonds or Tax-Advantaged are 
Outstanding, an Opinion of Bond Counsel to the effect that the replacement of this Master 
Resolution with the Replacement Master Resolution and the substitution of the System with the 
New System will not adversely affect the exclusion from gross income for federal income tax 
purposes of interest on the Tax-Exempt Bonds or the receipt of Federal Credit Payments by the 
State or tax credits by the Beneficial Owners in respect of the Tax-Advantaged Bonds; 

(b) a certified copy of the Replacement Master Resolution, which Replacement Master 
Resolution contains pledges, covenants, and requirements made by or applicable to the State and 
other terms and provisions with respect to the payment of and security for the Bonds and the 
protection and benefit of Bondholders that are no less restrictive than those contained in the 
following provisions of this Master Resolution: Sections 2.10, 4.01, 4.02, 4.03, 5.01, 5.02, 5.03, 
5.04, 7.01, 7.02, 7.09, 7.11, 8.02, 8.03, 8.04, 8.05, 9.01, and 9.04; 

(c) if and to the extent the Legislature has authorized the imposition of tolls on all or a 
portion of the Eligible Toll Facilities to be included in the New System, the Tolling Authority by 
official action of the Tolling Authority shall have set Tolls on such Eligible Toll Facilities; 

(d) At least one of (i), (ii) or (iii) set forth below shall be satisfied, with all defined 
terms to have their respective meanings set forth in, and calculations to be performed as provided 
by, this Master Resolution: 
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(i) there shall be on file with the State Treasurer, the Committee, and the 
Tolling Authority: 

(1) a certificate of the Traffic Consultant stating, based upon reasonable 
assumptions, the projected Toll Revenue for each of the System and 
the New System for the then-current Fiscal Year and each 
subsequent Fiscal Year through the last scheduled maturity of all 
Outstanding Bonds; and  

(2) a certificate of the Consulting Engineer or WSDOT Representative 
stating: 

(a) based upon reasonable assumptions, the estimated Operating 
and Maintenance Expenses for each of the System and the 
New System for the then-current Fiscal Year and each 
subsequent Fiscal Year through the last scheduled maturity 
of all Outstanding Bonds; and 

(b) based upon reasonable assumptions, a projected schedule of 
deposits to the Repair and Replacement Reserve Subaccount 
for each of the System and the New System for the then-
current Fiscal Year and each subsequent Fiscal Year through 
the last scheduled maturity of all Outstanding Bonds; and 

(3) a certificate of the Treasurer Representative stating that, based upon 
the information contained in the certificates described in 
Section 5.03(d)(i)(1) and Section 5.03(d)(i)(2) above, (i) the 
projected Net Revenues of the New System for the then-current 
Fiscal Year and each subsequent Fiscal Year through the last 
scheduled maturity of all Outstanding Bonds will exceed the Net 
Revenues of the System available or projected to be available for the 
respective Fiscal Year, and (ii) the projected Net Revenues of the 
New System for the then-current Fiscal Year and each subsequent 
Fiscal Year through the last scheduled maturity of all Outstanding 
Bonds will be equal to or greater than 100% of the aggregate amount 
of the required payments described in subsections (b) through (l) of 
Section 6.11 in the applicable Fiscal Year. 

(ii) there shall be on file with the State Treasurer, the Committee, and the 
Tolling Authority:  

(1) a certificate of the WSDOT Representative stating the Net Revenues 
of the New System for (i) the most recent Fiscal Year for which 
audited financial statements are available or (ii) any 12 consecutive 
month period in the immediately prior 18 months (taking into 
account revenue generated by the all Eligible Toll Facilities to be 
included in the New System, and expenses associated with the all 



 

39 
FG: 73787319.9 

Eligible Toll Facilities to be included in the New System, that would 
be “Toll Revenue” or “Operating and Maintenance Expenses,” 
respectively, as if such Eligible Toll Facilities had been part of the 
System during such period);  

(2) a certificate of the WSDOT Representative based upon reasonable 
assumptions, setting forth an estimated amount of required deposits 
to the Repair and Replacement Reserve Subaccount for the New 
System for the applicable period; and  

(3) a certificate of the Treasurer Representative stating that the Net 
Revenues of the New System shown in the certificate of the 
WSDOT Representative described in (1) above were at least equal 
to (i) 250% of the Maximum Annual Debt Service for all then-
Outstanding First Tier Bonds, (ii) 150% of the Maximum Annual 
Debt Service for all then-Outstanding First Tier Bonds and Second 
Tier Bonds, (iii) 130% of the Maximum Annual Debt Service for all 
then-Outstanding First Tier Bonds, Second Tier Bonds and Third 
Tier Bonds, (iv) 110% of the Maximum Annual Debt Service for all 
then-Outstanding First Tier Bonds, Second Tier Bonds, Third Tier 
Bonds and Fourth Tier Bonds (taking into account any bonds 
outstanding, or proposed to be issued, under the Replacement 
Master Resolution, and excluding any Bonds or other obligations 
being refunded in connection with the substitution of the New 
System for the System), and (v) 100% of the aggregate amount of 
the required payments described in subsections (b) through (l) of 
Section 6.11 in the applicable period; or 

(iii) there shall be on file with the State Treasurer, the Committee, and the 
Tolling Authority:  

(1) a certificate of the Traffic Consultant stating, based upon reasonable 
assumptions, the projected Toll Revenue for the New System 
(including revenue generated by all Eligible Toll Facilities to be 
included in the New System) for the then-current Fiscal Year and 
each subsequent Fiscal Year through the last scheduled maturity of 
all Outstanding Bonds; 

(2) a certificate of the Consulting Engineer or WSDOT Representative 
stating:  

(a) based upon reasonable assumptions, the estimated Operating 
and Maintenance Expenses for the New System (and 
expenses associated with all Eligible Toll Facilities to be 
included in the New System) for the then-current Fiscal Year 
and each subsequent Fiscal Year through the last scheduled 
maturity of all Outstanding Bonds; and 
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(b) based upon reasonable assumptions, a projected schedule of 
deposits to the Repair and Replacement Reserve Subaccount 
for the New System for the then-current Fiscal Year and each 
subsequent Fiscal Year through the last scheduled maturity 
of all Outstanding Bonds; and  

(3) a certificate of the Treasurer Representative stating that, based upon 
the information contained in the certificates described in 
Section 5.03(d)(iii)(1) and Section 5.03(d)(iii)(2) above, the 
projected Net Revenues of the New System for the then-current 
Fiscal Year and each subsequent Fiscal Year through the last 
scheduled maturity of all Outstanding Bonds will be equal to or 
greater than (i) 250% of the Annual Debt Service on First Tier 
Bonds, (ii) 150% of Annual Debt Service on First Tier Bonds and 
Second Tier Bonds, (iii) 130% of Annual Debt Service on First Tier 
Bonds, Second Tier Bonds and Third Tier Bonds, (iv) 110% of 
Annual Debt Service on First Tier Bonds, Second Tier Bonds, Third 
Tier Bonds and Fourth Tier Bonds in each Fiscal Year, and (v) 100% 
of the aggregate amount of the required payments described in 
subsections (b) through (l) of Section 6.11 in the applicable Fiscal 
Year; 

(e) evidence that, upon consummation of the substitution of the New System for the 
System and the Replacement Master Resolution for this Master Resolution, the rating(s) being 
maintained by any Rating Agency on any Series of Bonds at the request of the State (without 
regard to any credit enhancement of such Bonds) will not be lower than the then-current ratings 
on such Series of Bonds solely as a result of the substitution of the New System for the System 
and the Replacement Master Resolution for this Master Resolution; provided, however, that no 
such rating confirmation shall be required for any Outstanding Bonds that are not then rated by 
any Rating Agency at the request of the State.  

The Bond Registrar shall notify the Bondholders and each Rating Agency then maintaining 
a rating on any Series of Bonds at the request of the State, if any, by mail of all amendments made 
to this Master Resolution, whether or not the amendment required the consent of Bondholders. 

Section 5.04 Notice to Bondholders 

The Bond Registrar shall notify the Bondholders and each Rating Agency then maintaining a 
rating on any Series of Bonds at the request of the State, if any, of all additions of Eligible Toll 
Facilities to the System in accordance with Section 5.02 hereof and any substitution of the New 
System for the System and the Replacement Master Resolution for this Master Resolution in 
accordance with Section 5.03 hereof. 
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Article VI 
REVENUES AND ACCOUNTS; FLOW OF FUNDS 

Section 6.01 Creation of Accounts 

(a) Toll Facilities Account. The Toll Facilities Account has been created in the Motor 
Vehicle Fund, and there are hereby established within that Account the following Subaccounts: 

(i) Revenue Stabilization Subaccount; 

(ii) Repair and Replacement Reserve Subaccount;  

(iii) Bond Proceeds Subaccount; and 

(iv) Deferred Sales Tax Subaccount.  

(b) Toll Facility Bond Retirement Account. The Toll Facility Bond Retirement 
Account has been created in the State Treasury, and there are hereby established within that 
Account the following Subaccounts: 

(i) First Tier Debt Service Subaccount; 

(ii) First Tier Common Debt Service Reserve Subaccount; 

(iii) Second Tier Debt Service Subaccount; 

(iv) Second Tier Common Debt Service Reserve Subaccount; 

(v) Third Tier Debt Service Subaccount;  

(vi) Third Tier Common Debt Service Reserve Subaccount; 

(vii) Fourth Tier Debt Service Subaccount; and 

(viii) Fourth Tier Common Debt Service Reserve Subaccount. 

(c) Additional Subaccounts. The State reserves the right to establish one or more 
additional subaccounts, and subdivisions within those subaccounts, as the State may deem 
necessary or useful, which shall include, but not be limited to, Series Debt Service Reserve 
Subaccounts created pursuant to Bond Sale Resolutions. 

(d) Treatment of Subaccounts and Subdivisions. Subaccounts, and subdivisions 
within those subaccounts, created within the Toll Facilities Account or the Toll Facility Bond 
Retirement Account may be accounted for as separate restricted fund balances or in such other 
fashion as the State determines is consistent with applicable State law and accounting practices.  
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Section 6.02 Toll Facilities Account – Deposit and Application of Toll Revenue 

All Toll Revenue shall be deposited in the Toll Facilities Account and used in accordance 
with the provisions of Section 6.11.  

Section 6.03 Revenue Stabilization Subaccount of Toll Facilities Account 

Amounts in the Revenue Stabilization Subaccount shall be used by the State to fund costs 
relating to the System, provide for debt service on Bonds, or for any other System purpose, 
including payment of Operating and Maintenance Expenses. Within 120 days after the end of each 
Fiscal Year, the WSDOT Representative, in consultation with the Treasurer Representative, shall 
determine the amount, if any, that shall be transferred from the Toll Facilities Account Fund 
Balance and/or Toll Revenue to the Revenue Stabilization Subaccount in that Fiscal Year. Within 
120 days after the end of each Fiscal Year, the WSDOT Representative, in consultation with the 
Treasurer Representative, shall determine the amount, if any, that shall be transferred from the 
Revenue Stabilization Subaccount to the Toll Facilities Account in that Fiscal Year. The State may 
withdraw any amount from the Revenue Stabilization Subaccount in any Fiscal Year, but any 
amount withdrawn in excess of 50% of Annual Debt Service in that year (or in excess of 75% of 
Annual Debt Service in a year in which a Force Majeure Event has occurred or is continuing) will 
not be treated as Toll Revenue received in that Fiscal Year for purposes of calculating Net 
Revenues. Amounts withdrawn from the Revenue Stabilization Subaccount and deposited in the 
Toll Facilities Account in any Fiscal Year shall not be treated as Toll Revenue received in that 
Fiscal Year for the purposes of meeting the tests set forth in Section 2.09, Section 5.02 or 
Section 7.10. The amounts deposited in the Revenue Stabilization Subaccount are pledged to 
Bondholders. 

Section 6.04 Repair and Replacement Reserve Subaccount of Toll Facilities 
Account  

(a) Amounts in the Repair and Replacement Reserve Subaccount shall be used 
exclusively for Repair and Replacement Expenses for the System in accordance with WSDOT’s 
then-current capital improvement program and System Budget and any other Repair and 
Replacement Expenses that must be incurred to restore or maintain a portion of the System in a 
safe operating condition due to damage as a result of fire, flood, earthquake, other disaster, or 
otherwise. Amounts to be deposited in the Repair and Replacement Reserve Subaccount shall be 
determined by WSDOT based on its projected long-term Repair and Replacement Expense needs, 
in consultation with the Treasurer Representative and the Consulting Engineer or WSDOT 
Representative, and shall be reflected in the System Budget annually. The amount required to be 
deposited in the Repair and Replacement Reserve Subaccount, as determined in accordance with 
this Section 6.04(a) and as shown in the then-current System Budget, shall be transferred to and/or 
accumulated in the Repair and Replacement Reserve Subaccount from the Toll Facilities Account 
Fund Balance and/or Toll Revenue over a period of twelve months. The amounts deposited in the 
Repair and Replacement Reserve Subaccount are not pledged to Bondholders. 

(b) If the amount in the Repair and Replacement Reserve Subaccount exceeds the 
amount required to be deposited and maintained therein determined in accordance with 
Section 6.04(a), the WSDOT Representative may, at WSDOT’s discretion following consultation 
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with the Treasurer Representative, direct that any excess be applied in accordance with 
Section 6.11.  

Section 6.05 Bond Proceeds Subaccount of Toll Facilities Account 

All net proceeds of the sale of each Series of Bonds shall be paid to the State, against receipt 
therefor, at or prior to the delivery of that Series of Bonds and shall be deposited or delivered into 
the Bond Proceeds Subaccount. 

Section 6.06 Deferred Sales Tax Subaccount of Toll Facilities Account 

Amounts in the Deferred Sales Tax Subaccount shall be used to pay Deferred Sales Tax 
Obligations in accordance with the applicable statute granting a deferral of state and local sales 
and use taxes for a Project. Deferred Sales Tax Obligations, if any, shall be payable not later than 
the times and in the amounts as provided in applicable law in respect of each Project. The amounts 
deposited in the Deferred Sales Tax Subaccount are not pledged to Bondholders. 

Section 6.07 First Tier Subaccounts 

(a) First Tier Debt Service Subaccount. 

(i) Amounts in the First Tier Debt Service Subaccount shall be used to pay the 
principal of and interest on the First Tier Bonds when due in accordance with the terms of the 
Bond Sale Resolution authorizing the issuance and sale of each Series of First Tier Bonds. 
However, if so provided in the Bond Sale Resolution creating a Series of First Tier Bonds, while 
there is a Credit Facility in effect with respect to that Series of First Tier Bonds, amounts in the 
First Tier Debt Service Subaccount may be used to reimburse the Credit Provider of that Credit 
Facility for interest, principal or redemption payments, respectively, made to Holders of those First 
Tier Bonds with funds provided by that Credit Provider to the extent that those reimbursement 
obligations of the State are secured as First Tier Bonds by this Master Resolution. Amounts in the 
First Tier Debt Service Subaccount shall be pledged to Holders of First Tier Bonds.  

(ii) In the event that on the Business Day preceding any Bond Payment Date 
the amount in the First Tier Debt Service Subaccount shall be less than the amount required for 
payment of the interest on and the principal of the Outstanding First Tier Bonds due and payable 
on that Bond Payment Date, the State shall withdraw the amount necessary to increase the amount 
on deposit in the First Tier Debt Service Subaccount to the requirement therefor from, in the 
following order: (1) the First Tier Debt Service Reserve Subaccount, if any, that secures the 
applicable Series of Bonds; (2) the Revenue Stabilization Subaccount; (3) if the Bonds are Triple 
Pledge Bonds, the Motor Vehicle Fuel Taxes and Vehicle-Related Fees held in the Motor Vehicle 
Fund pledged for the payment of Triple Pledge Bonds, and (4) if the Bonds are Triple Pledge 
Bonds, any money of the State legally available therefor.  

(iii) When First Tier Bonds are redeemed or purchased, the amount, if any, in 
the First Tier Debt Service Subaccount available to pay interest thereon shall be applied to the 
payment of accrued interest in connection with that redemption or purchase. Whenever the 
aggregate amount in the First Tier Debt Service Subaccount and the First Tier Debt Service 
Reserve Subaccounts is sufficient to redeem all of the Outstanding First Tier Bonds and to pay 
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interest accrued to the redemption date, the State shall redeem all First Tier Bonds on the applicable 
redemption date. Any amounts remaining in the First Tier Debt Service Subaccount and the First 
Tier Debt Service Reserve Subaccounts after payment in full of the principal or redemption price, 
premium, if any, and interest on the First Tier Bonds (or provision for payment thereof) shall be 
paid to the Toll Facilities Account. 

(b) First Tier Debt Service Reserve Subaccounts. 

(i) Pursuant to any Bond Sale Resolution providing for the issuance of a 
Series of First Tier Bonds, the Committee may: 

(1) provide that the Series will be secured by the First Tier Common 
Debt Service Reserve Subaccount,  

(2) establish a Series Debt Service Reserve Subaccount, which shall 
have its own Debt Service Reserve Requirement, and provide that 
the Series will be secured by that Series Debt Service Reserve 
Subaccount, or  

(3) provide that the Series will not be secured by any Debt Service 
Reserve Subaccount. 

(ii) Subject to the provisions of Section 6.07(a), amounts in a First Tier Debt 
Service Reserve Subaccount shall be used to pay debt service on the First Tier Bonds secured by 
that First Tier Debt Service Reserve Subaccount on the date such debt service is due when 
sufficient funds for that purpose are not available in the First Tier Debt Service Subaccount. 
Amounts in a First Tier Debt Service Reserve Subaccount shall be pledged to Holders of First Tier 
Bonds in accordance with Section 6.07(b)(i) and as set forth in the applicable Bond Sale 
Resolution for each Series of First Tier Bonds. 

(iii) In lieu of or in addition to cash or investments, at any time the State may 
cause to be deposited to the credit of a First Tier Debt Service Reserve Subaccount any form of 
Credit Facility, in an amount up to the related Debt Service Reserve Requirement, irrevocably 
payable to the State as beneficiary for the Holders of the First Tier Bonds secured by that First Tier 
Debt Service Reserve Subaccount, provided that the State Treasurer has received evidence 
satisfactory to it that (1) at the time of the initial delivery of the Credit Facility, the Credit Provider 
has a credit rating in one of the two highest credit rating categories by two Rating Agencies, (2) the 
obligation of the State to pay the fees of and to reimburse the Credit Provider is subordinate to its 
obligation to pay debt service on the First Tier Bonds, (3) the initial term of the Credit Facility is 
at least 24 months, (4) except as provided in the next sentence of this subsection, the only condition 
to a drawing under the Credit Facility is insufficient amounts in the First Tier Debt Service 
Subaccount when needed to pay debt service on the First Tier Bonds secured by that First Tier 
Debt Service Reserve Subaccount or the expiration of the Credit Facility, and (5) the Credit 
Provider is required to notify the State at least 18 months prior to expiration of the Credit Facility. 
If (A) the State receives an expiration notice with respect to the Credit Facility and the Credit 
Provider does not extend the expiration date of the Credit Facility or (B) the State receives notice 
of the termination of the Credit Facility, the State shall (X) provide a substitute Credit Facility that 
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meets the requirements set forth in the foregoing sentences, (Y) deposit the applicable Debt 
Service Reserve Requirement to that First Tier Debt Service Reserve Subaccount (1) in the manner 
provided in the Bond Sale Resolution pursuant to which the relevant First Tier Bonds are issued, 
or (2) prior to the termination date in the case of receipt of a termination notice, or (Z) draw on the 
Credit Facility in the amount of the related Debt Service Reserve Requirement (1) in the manner 
provided in the Bond Sale Resolution pursuant to which the relevant First Tier Bonds are issued, 
or (2) prior to the termination date in the case of receipt of a termination notice, and deposit those 
draw proceeds in the First Tier Debt Service Reserve Subaccount. 

(iv) Amounts, if any, released from a First Tier Debt Service Reserve 
Subaccount upon deposit to the credit of that First Tier Debt Service Reserve Subaccount of a 
Credit Facility pursuant to subsection (iii) of this section shall, upon designation by the WSDOT 
Representative, and only if accompanied by an Opinion of Bond Counsel that such use will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on 
any Bonds secured by the relevant First Tier Debt Service Reserve Subaccount that are Tax-
Exempt Bonds or the receipt of Federal Credit Payments by the State or federal tax credits by the 
Beneficial Owners in respect of any Bonds secured by the relevant First Tier Debt Service Reserve 
Subaccount that are Tax-Advantaged Bonds, be transferred (1) to the First Tier Debt Service 
Subaccount and used to pay principal of or to redeem those First Tier Bonds or (2) to the Bond 
Proceeds Subaccount with respect to the applicable Series of First Tier Bonds, and used for 
payment of Costs of the Project financed by that Series. 

(v) In the event that the State has withdrawn money from, or drawn on a Credit 
Facility in, a First Tier Debt Service Reserve Subaccount for the purpose of paying principal and 
interest on the First Tier Bonds when due, the State shall replenish the amount on deposit, or 
reinstate the Credit Facility, as applicable, in the applicable First Tier Debt Service Reserve 
Subaccount in accordance with Section 6.11 until the amount therein is equal to the Debt Service 
Reserve Requirement for First Tier Bonds to which that First Tier Debt Service Reserve 
Subaccount is pledged. 

Section 6.08 Second Tier Subaccounts 

(a) Second Tier Debt Service Subaccount. 

(i) Amounts in the Second Tier Debt Service Subaccount shall be used to pay 
the principal of and interest on the Second Tier Bonds when due in accordance with the terms of 
the Bond Sale Resolution creating each Series of Second Tier Bonds. However, if so provided in 
the Bond Sale Resolution creating a Series of Second Tier Bonds, while there is a Credit Facility 
in effect with respect to that Series of Second Tier Bonds, amounts in the Second Tier Debt Service 
Subaccount may be used to reimburse the Credit Provider of that Credit Facility for interest, 
principal or redemption payments, respectively, made to Holders of those Second Tier Bonds with 
funds provided by that Credit Provider to the extent that those reimbursement obligations of the 
State are secured as Second Tier Bonds by this Master Resolution. Amounts in the Second Tier 
Debt Service Subaccount shall be pledged to Holders of Second Tier Bonds. 

(ii) In the event that on the Business Day preceding any Bond Payment Date 
the amount in the Second Tier Debt Service Subaccount shall be less than the amount required for 
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payment of the interest on and the principal of the Outstanding Second Tier Bonds due and payable 
on that Bond Payment Date, the State shall withdraw the amount necessary to increase the amount 
on deposit in the Second Tier Debt Service Subaccount to the requirement therefor from, in the 
following order: (1) the Second Tier Debt Service Reserve Subaccount, if any, that secures the 
applicable Series of Bonds; (2) the Revenue Stabilization Subaccount; (3) if the Bonds are Triple 
Pledge Bonds, the Motor Vehicle Fuel Taxes and Vehicle-Related Fees held in the Motor Vehicle 
Fund pledged for the payment of Triple Pledge Bonds, and (4) if the Bonds are Triple Pledge 
Bonds, any money of the State legally available therefor. 

(iii) When Second Tier Bonds are redeemed or purchased, the amount, if any, in 
the Second Tier Debt Service Subaccount available to pay interest thereon shall be applied to the 
payment of accrued interest in connection with that redemption or purchase. Whenever the 
aggregate amount in the Second Tier Debt Service Subaccount and the Second Tier Debt Service 
Reserve Subaccounts is sufficient to redeem all of the Outstanding Second Tier Bonds and to pay 
interest accrued to the redemption date, the State shall redeem all Second Tier Bonds on the 
applicable redemption date. Any amounts remaining in the Second Tier Debt Service Subaccount 
and the Second Tier Debt Service Reserve Subaccounts after payment in full of the principal or 
redemption price, premium, if any, and interest on the Second Tier Bonds (or provision for 
payment thereof) and the fees, charges and expenses of the State, including all amounts owed to 
the Credit Providers, if any, and the Bond Registrar, shall be paid to the Toll Facilities Account. 

(b) Second Tier Debt Service Reserve Subaccounts. 

(i) Pursuant to any Bond Sale Resolution providing for the issuance of a 
Series of Second Tier Bonds, the Committee may: 

(1) provide that the Series will be secured by the Second Tier Common 
Debt Service Reserve Subaccount,  

(2) establish a Series Debt Service Reserve Subaccount, which shall 
have its own Debt Service Reserve Requirement, and provide that 
the Series will be secured by that Series Debt Service Reserve 
Subaccount, or  

(3) provide that the Series will not be secured by any Debt Service 
Reserve Subaccount. 

(ii) Subject to the provisions of Section 6.08(a), amounts in a Second Tier Debt 
Service Reserve Subaccount shall be used to pay debt service on the Second Tier Bonds secured 
by that Second Tier Debt Service Subaccount on the date such debt service is due when sufficient 
funds for that purpose are not available in the Second Tier Debt Service Subaccount. Amounts in 
a Second Tier Debt Service Reserve Subaccount shall be pledged to Holders of Second Tier Bonds 
in accordance with Section 6.08(b)(i) and as set forth in the applicable Bond Sale Resolution for 
each Series of Second Tier Bonds. 

(iii) In lieu of or in addition to cash or investments, at any time the State may 
cause to be deposited to the credit of a Second Tier Debt Service Reserve Subaccount any form of 
Credit Facility, in an amount up to the related Debt Service Reserve Requirement, irrevocably 
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payable to the State as beneficiary for the Holders of the Second Tier Bonds secured by that Second 
Tier Debt Service Reserve Subaccount, provided that the State Treasurer has received evidence 
satisfactory to it that (1) at the time of the initial delivery of the Credit Facility the Credit Provider 
has a credit rating in one of the two highest credit rating categories by two Rating Agencies, (2) the 
obligation of the State to pay the fees of and to reimburse the Credit Provider is subordinate to its 
obligation to pay debt service on the Second Tier Bonds, (3) the initial term of the Credit Facility 
is at least 24 months, (4) except as provided in the next sentence of this subsection, the only 
condition to a drawing under the Credit Facility is insufficient amounts in the Second Tier Debt 
Service Subaccount when needed to pay debt service on the Second Tier Bonds secured by that 
Second Tier Debt Service Reserve Subaccount or the expiration of the Credit Facility, and (5) the 
Credit Provider is required to notify the State at least 18 months prior to expiration of the Credit 
Facility. If (A) the State receives an expiration notice with respect to the Credit Facility and the 
Credit Provider does not extend the expiration date of the Credit Facility or (B) the State receives 
notice of the termination of the Credit Facility, the State shall (X) provide a substitute Credit 
Facility that meets the requirements set forth in the foregoing sentences, (Y) deposit the applicable 
Debt Service Reserve Requirement to that Second Tier Debt Service Reserve Subaccount (1) in 
the manner provided in the Bond Sale Resolution pursuant to which such Second Tier Bonds are 
issued, or (2) prior to the termination date in the case of receipt of a termination notice, or (Z) draw 
on the Credit Facility in the amount of the related Debt Service Reserve Requirement (1) in the 
manner provided in the Bond Sale Resolution pursuant to which such Second Tier Bonds are 
issued, or (2) prior to the termination date in the case of receipt of a termination notice, and deposit 
those draw proceeds in the Second Tier Debt Service Reserve Subaccount. 

(iv) Amounts, if any, released from a Second Tier Debt Service Reserve 
Subaccount upon deposit to the credit of that Second Tier Debt Service Reserve Subaccount of a 
Credit Facility pursuant to subsection (iii) of this section shall, upon designation by the WSDOT 
Representative, and only if accompanied by an Opinion of Bond Counsel that such use will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on 
any Bonds secured by the relevant Second Tier Debt Service Reserve Subaccount that are Tax-
Exempt Bonds or the receipt of Federal Credit Payments by the State or federal tax credits by the 
Beneficial Owners in respect of any Bonds secured by the relevant Second Tier Debt Service 
Reserve Subaccount that are Tax-Advantaged Bonds, be transferred (1) to the Second Tier Debt 
Service Subaccount and used to pay principal of or to redeem those Second Tier Bonds or (2) to 
the Bond Proceeds Subaccount with respect the applicable Series of Second Tier Bonds, and used 
for payment of Costs of the Project financed by that Series. 

(v) In the event that the State has withdrawn money from, or drawn on a Credit 
Facility in, a Second Tier Debt Service Reserve Subaccount for the purpose of paying principal 
and interest on the Second Tier Bonds when due, the State shall replenish the amount on deposit, 
or reinstate the Credit Facility, as applicable, in the applicable Second Tier Debt Service Reserve 
Subaccount in accordance with Section 6.11 until such amount is equal to the Debt Service 
Reserve Requirement for Second Tier Bonds to which that Second Tier Debt Service Reserve 
Subaccount is pledged. 
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Section 6.09 Third Tier Subaccounts 

(a) Third Tier Debt Service Subaccount. 

(i) Amounts in the Third Tier Debt Service Subaccount shall be used to pay 
the principal of and interest on the Third Tier Bonds when due in accordance with the terms of the 
Bond Sale Resolution creating each Series of Third Tier Bonds. However, if so provided in the 
Bond Sale Resolution creating a Series of Third Tier Bonds, while there is a Credit Facility in 
effect with respect to that Series of Third Tier Bonds, amounts in the Third Tier Debt Service 
Subaccount may be used to reimburse the Credit Provider of that Credit Facility for interest, 
principal or redemption payments, respectively, made to Holders of those Third Tier Bonds with 
funds provided by that Credit Provider to the extent that those reimbursement obligations of the 
State are secured as Third Tier Bonds by this Master Resolution. Amounts in the Third Tier Debt 
Service Subaccount shall be pledged to Holders of Third Tier Bonds. 

(ii) In the event that on the Business Day preceding any Bond Payment Date 
the amount in the Third Tier Debt Service Subaccount shall be less than the amount required for 
payment of the interest on and the principal of the Outstanding Third Tier Bonds due and payable 
on that Bond Payment Date, the State shall withdraw the amount necessary to increase the amount 
on deposit in the Third Tier Debt Service Subaccount to the requirement therefor from, in the 
following order: (1) the Third Tier Debt Service Reserve Subaccount, if any, that secures the 
applicable Series of Bonds; (2) the Revenue Stabilization Subaccount; (3) if the Bonds are Triple 
Pledge Bonds, the Motor Vehicle Fuel Taxes and Vehicle-Related Fees held in the Motor Vehicle 
Fund pledged for the payment of Triple Pledge Bonds, and (4) if the Bonds are Triple Pledge 
Bonds, any money of the State legally available therefor. 

(iii) When Third Tier Bonds are redeemed or purchased, the amount, if any, in 
the Third Tier Debt Service Subaccount available to pay interest thereon shall be applied to the 
payment of accrued interest in connection with that redemption or purchase. Whenever the 
aggregate amount in the Third Tier Debt Service Subaccount and the Third Tier Debt Service 
Reserve Subaccounts is sufficient to redeem all of the Outstanding Third Tier Bonds and to pay 
interest accrued to the redemption date, the State shall redeem all Third Tier Bonds on the 
applicable redemption date. Any amounts remaining in the Third Tier Debt Service Subaccount 
and the Third Tier Debt Service Reserve Subaccounts after payment in full of the principal or 
redemption price, premium, if any, and interest on the Third Tier Bonds (or provision for payment 
thereof) and the fees, charges and expenses of the State, including all amounts owed to the Credit 
Providers, if any, and the Bond Registrar, shall be paid to the Toll Facilities Account. 

(b) Third Tier Debt Service Reserve Subaccounts. 

(i) Pursuant to any Bond Sale Resolution providing for the issuance of a 
Series of Third Tier Bonds, the Committee may: 

(1) provide that the Series will be secured by the Third Tier Common 
Debt Service Reserve Subaccount,  

(2) establish a Series Debt Service Reserve Subaccount, which shall 
have its own Debt Service Reserve Requirement, and provide that 
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the Series will be secured by that Series Debt Service Reserve 
Subaccount, or  

(3) provide that the Series will not be secured by any Debt Service 
Reserve Subaccount. 

(ii) Subject to the provisions of Section 6.09(a), amounts in a Third Tier Debt 
Service Reserve Subaccount shall be used to pay debt service on the Third Tier Bonds secured by 
that Third Tier Debt Service Reserve Subaccount on the date such debt service is due when 
sufficient funds for that purpose are not available in the Third Tier Debt Service Subaccount. 
Amounts in a Third Tier Debt Service Reserve Subaccount shall be pledged to Holders of Third 
Tier Bonds in accordance with Section 6.09(a)(i) and as set forth in the applicable Bond Sale 
Resolution for each Series of Third Tier Bonds. 

(iii) In lieu of or in addition to cash or investments, at any time the State may 
cause to be deposited to the credit of a Third Tier Debt Service Reserve Subaccount any form of 
Credit Facility, in an amount up to the related Debt Service Reserve Requirement, irrevocably 
payable to the State as beneficiary for the Holders of the Third Tier Bonds secured by that Third 
Tier Debt Service Reserve Subaccount, provided that the State Treasurer has received evidence 
satisfactory to it that (1) at the time of the initial delivery of the Credit Facility the Credit Provider 
has a credit rating in one of the two highest credit rating categories by two Rating Agencies, (2) the 
obligation of the State to pay the fees of and to reimburse the Credit Provider is subordinate to its 
obligation to pay debt service on the Third Tier Bonds, (3) the initial term of the Credit Facility is 
at least 24 months, (4) except as provided in the next sentence of this subsection, the only condition 
to a drawing under the Credit Facility is insufficient amounts in the Third Tier Debt Service 
Subaccount when needed to pay debt service on the Third Tier Bonds secured by that Third Tier 
Debt Service Reserve Subaccount or the expiration of the Credit Facility, and (5) the Credit 
Provider is required to notify the State at least 18 months prior to expiration of the Credit Facility. 
If (A) the State receives an expiration notice with respect to the Credit Facility and the Credit 
Provider does not extend the expiration date of the Credit Facility or (B) the State receives notice 
of the termination of the Credit Facility, the State shall (X) provide a substitute Credit Facility that 
meets the requirements set forth in the foregoing sentences, (Y) deposit the applicable Debt 
Service Reserve Requirement to that Third Tier Debt Service Reserve Subaccount (1) in the 
manner provided in the Bond Sale Resolution pursuant to which such Third Tier Bonds are issued, 
or (2) prior to the termination date in the case of receipt of a termination notice, or (Z) draw on the 
Credit Facility in the amount of the related Debt Service Reserve Requirement (1) in the manner 
provided in the Bond Sale Resolution pursuant to which such Third Tier Bonds are issued, or (2) 
prior to the termination date in the case of receipt of a termination notice, and deposit those draw 
proceeds in the Third Tier Debt Service Reserve Subaccount. 

(iv) Amounts, if any, released from a Third Tier Debt Service Reserve 
Subaccount upon deposit to the credit of that Third Tier Debt Service Reserve Subaccount of a 
Credit Facility pursuant to subsection (iii) of this section shall, upon designation by the WSDOT 
Representative, and only if accompanied by an Opinion of Bond Counsel that such use will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on 
any Bonds secured by the relevant Third Tier Debt Service Reserve Subaccount that are Tax-
Exempt Bonds or the receipt of Federal Credit Payments by the State or federal tax credits by the 
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Beneficial Owners in respect of any Bonds secured by the relevant Third Tier Debt Service 
Reserve Subaccount that are Tax-Advantaged Bonds, be transferred (1) to the Third Tier Debt 
Service Subaccount and used to pay principal of or to redeem those Third Tier Bonds or (2) to the 
Bond Proceeds Subaccount with respect to the applicable Series of Third Tier Bonds, and used for 
payment of Costs of the Project financed by that Series. 

(v) In the event that the State has withdrawn money from, or drawn on a Credit 
Facility in, a Third Tier Debt Service Reserve Subaccount for the purpose of paying principal and 
interest on the Third Tier Bonds when due, the State shall replenish the amount on deposit, or 
reinstate the Credit Facility, as applicable, in the applicable Third Tier Debt Service Reserve 
Subaccount in accordance with Section 6.11 until such amount is equal to the Debt Service 
Reserve Requirement for Third Tier Bonds to which that Third Tier Debt Service Reserve 
Subaccount is pledged. 

Section 6.10 Fourth Tier Subaccounts 

(a) Fourth Tier Debt Service Subaccount. 

(i) Amounts in the Fourth Tier Debt Service Subaccount shall be used to pay 
the principal of and interest on the Fourth Tier Bonds when due in accordance with the terms of 
the Bond Sale Resolution creating each Series of Fourth Tier Bonds. However, if so provided in 
the Bond Sale Resolution creating a Series of Fourth Tier Bonds, while there is a Credit Facility 
in effect with respect to that Series of Fourth Tier Bonds, amounts in the Fourth Tier Debt Service 
Subaccount may be used to reimburse the Credit Provider of that Credit Facility for interest, 
principal or redemption payments, respectively, made to Holders of those Fourth Tier Bonds with 
funds provided by that Credit Provider to the extent that those reimbursement obligations of the 
State are secured as Fourth Tier Bonds by this Master Resolution. Amounts in the Fourth Tier Debt 
Service Subaccount shall be pledged to Holders of Fourth Tier Bonds. 

(ii) In the event that on the Business Day preceding any Bond Payment Date 
the amount in the Fourth Tier Debt Service Subaccount shall be less than the amount required for 
payment of the interest on and the principal of the Outstanding Fourth Tier Bonds due and payable 
on that Bond Payment Date, the State shall withdraw the amount necessary to increase the amount 
on deposit in the Fourth Tier Debt Service Subaccount to the requirement therefor from, in the 
following order: (1) the Fourth Tier Debt Service Reserve Subaccount, if any, that secures the 
applicable Series of Bonds; (2) the Revenue Stabilization Subaccount; (3) if the Bonds are Triple 
Pledge Bonds, the Motor Vehicle Fuel Taxes and Vehicle-Related Fees held in the Motor Vehicle 
Fund pledged for the payment of Triple Pledge Bonds, and (4) if the Bonds are Triple Pledge 
Bonds, any money of the State legally available therefor. 

(iii) When Fourth Tier Bonds are redeemed or purchased, the amount, if any, in 
the Fourth Tier Debt Service Subaccount available to pay interest thereon shall be applied to the 
payment of accrued interest in connection with that redemption or purchase. Whenever the 
aggregate amount in the Fourth Tier Debt Service Subaccount and the Fourth Tier Debt Service 
Reserve Subaccounts is sufficient to redeem all of the Outstanding Fourth Tier Bonds and to pay 
interest accrued to the redemption date, the State shall redeem all such Fourth Tier Bonds on the 
applicable redemption date. Any amounts remaining in the Fourth Tier Debt Service Subaccount 
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and the Fourth Tier Debt Service Reserve Subaccounts after payment in full of the principal or 
redemption price, premium, if any, and interest on the Fourth Tier Bonds (or provision for payment 
thereof) and the fees, charges and expenses of the State, including all amounts owed to the Credit 
Providers, if any, and the Bond Registrar, shall be paid to the Toll Facilities Account. 

(b) Fourth Tier Debt Service Reserve Subaccounts. 

(i) Pursuant to any Bond Sale Resolution providing for the issuance of a 
Series of Fourth Tier Bonds, the Committee may: 

(1) provide that the Series will be secured by the Fourth Tier Common 
Debt Service Reserve Subaccount,  

(2) establish a Series Debt Service Reserve Subaccount, which shall 
have its own Debt Service Reserve Requirement, and provide that 
the Series will be secured by that Series Debt Service Reserve 
Subaccount, or  

(3) provide that the Series will not be secured by any Debt Service 
Reserve Subaccount. 

(ii) Subject to the provisions of Section 6.10(a), amounts in a Fourth Tier Debt 
Service Reserve Subaccount shall be used to pay debt service on the Fourth Tier Bonds secured 
by that Fourth Tier Debt Service Reserve Subaccount on the date such debt service is due when 
sufficient funds for that purpose are not available in the Fourth Tier Debt Service Subaccount. 
Amounts in the Fourth Tier Debt Service Reserve Subaccount shall be pledged to Holders of 
Fourth Tier Bonds in accordance with Section 6.10(b)(i) and as set forth in the applicable Bond 
Sale Resolution for each Series of Fourth Tier Bonds 

(iii) In lieu of or in addition to cash or investments, at any time the State may 
cause to be deposited to the credit of a Fourth Tier Debt Service Reserve Subaccount any form of 
Credit Facility, in an amount up to the related Debt Service Reserve Requirement, irrevocably 
payable to the State as beneficiary for the Holders of the Fourth Tier Bonds secured by that Fourth 
Tier Debt Service Reserve Subaccount, provided that the State Treasurer has received evidence 
satisfactory to it that (1) at the time of the initial delivery of the Credit Facility the Credit Provider 
has a credit rating in one of the two highest credit rating categories by two Rating Agencies, (2) the 
obligation of the State to pay the fees of and to reimburse the Credit Provider is subordinate to its 
obligation to pay debt service on the Fourth Tier Bonds, (3) the initial term of the Credit Facility 
is at least 24 months, (4) except as provided in the next sentence of this subsection, the only 
condition to a drawing under the Credit Facility is insufficient amounts in the Fourth Tier Debt 
Service Subaccount when needed to pay debt service on the Fourth Tier Bonds secured by that 
Fourth Tier Debt Service Reserve Subaccount or the expiration of the Credit Facility, and (5) the 
Credit Provider is required to notify the State at least 18 months prior to expiration of the Credit 
Facility. If (A) the State receives an expiration notice with respect to the Credit Facility and the 
Credit Provider does not extend the expiration date of the Credit Facility or (B) the State receives 
notice of the termination of the Credit Facility, the State shall (X) provide a substitute Credit 
Facility that meets the requirements set forth in the foregoing sentences, (Y) deposit the applicable 
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Debt Service Reserve Requirement to that Fourth Tier Debt Service Reserve Subaccount (1) in the 
manner provided in the Bond Sale Resolution pursuant to which such Fourth Tier Bonds are issued, 
or (2) prior to the termination date in the case of receipt of a termination notice, or (Z) draw on the 
Credit Facility in the amount of the related Debt Service Reserve Requirement (1) in the manner 
provided in the Bond Sale Resolution pursuant to which such Fourth Tier Bonds are issued, or (2) 
prior to the termination date in the case of receipt of a termination notice, and deposit those draw 
proceeds in the Fourth Tier Debt Service Reserve Subaccount. 

(iv) Amounts, if any, released from a Fourth Tier Debt Service Reserve 
Subaccount upon deposit to the credit of that Fourth Tier Debt Service Reserve Subaccount of a 
Credit Facility pursuant to subsection (iii) of this section shall, upon designation by the WSDOT 
Representative, and only if accompanied by an Opinion of Bond Counsel that such use will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on 
any Bonds secured by the relevant Fourth Tier Debt Service Reserve Subaccount that are Tax-
Exempt Bonds or the receipt of Federal Credit Payments by the State or federal tax credits by the 
Beneficial Owners in respect of any Bonds secured by the relevant Fourth Tier Debt Service 
Reserve Subaccount that are Tax-Advantaged Bonds, be transferred (1) to the Fourth Tier Debt 
Service Subaccount and used to pay principal of or to redeem those Fourth Tier Bonds or (2) to 
the Bond Proceeds Subaccount with respect to the applicable Series of Fourth Tier Bonds, and 
used for payment of Costs of the Project financed by that Series. 

(v) In the event that the State has withdrawn money from, or drawn on a Credit 
Facility in, a Fourth Tier Debt Service Reserve Subaccount for the purpose of paying principal and 
interest on the Fourth Tier Bonds when due, the State shall replenish the amount on deposit, or 
reinstate the Credit Facility, as applicable, in the applicable the Fourth Tier Debt Service Reserve 
Subaccount in accordance with Section 6.11 until such amount is equal to the Debt Service 
Reserve Requirement for Fourth Tier Bonds to which that Fourth Tier Debt Service Reserve 
Subaccount is pledged. 

Section 6.11 Flow of Funds 

Amounts in the Toll Facilities Account (excluding amounts in the Revenue Stabilization 
Subaccount, Repair and Replacement Reserve Subaccount, Bond Proceeds Subaccount, and 
Deferred Sales Tax Subaccount) shall be applied solely for the purposes, in the amounts, and at 
the times set forth in this Section 6.11. Each month, the State shall make payments and transfer or 
reserve funds, as applicable, in the order of priority set forth below, but as to each purpose, only 
within the limitations with respect thereto and only after payment has been brought current for 
every preceding purpose described in the following listing. To the extent that amounts available in 
the Toll Facilities Account are sufficient only to partially provide for one the purposes described 
in (b), (c), (d), (e), (f), (g), (h), or (i), the available amount shall be allocated on a pro rata basis 
among the Series of Bonds in the applicable Tier. For purposes of this Section 6.11, Accreted 
Value shall be treated as “principal.”  

(a) Each month, to pay the Operating and Maintenance Expenses. 
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(b) On or before the last Business Day of each calendar month, to the First Tier Debt 
Service Subaccount, the following amounts with respect to each Series of First Tier Bonds, taking 
into account amounts already on deposit therein: 

(i) If interest (or Hedge Payments) on the Series of First Tier Bonds is payable 
monthly, an amount equal to the interest (or Hedge Payments) coming due on that Series of First 
Tier Bonds on the next succeeding Bond Interest Payment Date for that Series; 

(ii) If interest (or Hedge Payments) on the Series of First Tier Bonds is payable 
semiannually, an amount equal to one-sixth of the amount of interest coming due on that Series of 
First Tier Bonds in the next succeeding six months; and  

(iii) One-twelfth of the principal of the Series of First Tier Bonds coming due in 
the next succeeding twelve months by reason of mandatory sinking fund redemption or maturity. 

Notwithstanding the foregoing, with respect to (ii) and (iii) above, installments of interest, 
Hedge Payments or principal, as applicable, with respect to the amounts due on the first Bond 
Interest Payment Date or Bond Principal Payment Date for a Series may be adjusted as set forth in 
the applicable Bond Sale Resolution. 

(c) On or before the last Business Day of each calendar month, to the First Tier Debt 
Service Reserve Subaccounts the amount, if any, necessary to restore the amounts on deposit 
therein to the applicable Debt Service Reserve Requirement(s), or to reimburse a Credit Provider 
for the draw on a Credit Facility in the First Tier Debt Service Reserve Subaccount; provided that 
such amount shall be deposited in 12 equal, consecutive, monthly installments, the first such 
installment to be due in the calendar month next succeeding the month in which the applicable 
deficiency arose. 

(d) On or before the last Business Day of each calendar month, to the Second Tier Debt 
Service Subaccount, the following amounts with respect to each Series of Second Tier Bonds, 
taking into account amounts already on deposit therein: 

(i) If interest (or Hedge Payments) on the Series of Second Tier Bonds is 
payable monthly, an amount equal to the interest (or Hedge Payments) coming due on that 
Series of Second Tier Bonds on the next succeeding Bond Interest Payment Date for that Series; 

(ii) If interest (or Hedge Payments) on the Series of Second Tier Bonds is 
payable semiannually, an amount equal to one-sixth of the amount of interest (or Hedge Payments) 
coming due on that Series in the next succeeding six months; and  

(iii) One-twelfth of the principal of the Series of Second Tier Bonds coming due 
in the next succeeding twelve months by reason of mandatory sinking fund redemption or maturity. 

Notwithstanding the foregoing, with respect to (ii) and (iii) above, installments of interest, 
Hedge Payments or principal, as applicable, with respect to the amounts due on the first Bond 
Interest Payment Date or Bond Principal Payment Date for a Series may be adjusted as set forth in 
the applicable Bond Sale Resolution. 
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(e) On or before the last Business Day of each calendar month, to the Second Tier Debt 
Service Reserve Subaccounts the amount, if any, necessary to restore the amounts on deposit 
therein to the applicable Debt Service Reserve Requirement(s) , or to reimburse a Credit Provider 
for the draw on a Credit Facility in the Second Tier Debt Service Reserve Subaccount; provided 
that such amount shall be deposited in 12 equal, consecutive, monthly installments, the first such 
installment to be due in the calendar month next succeeding the month in which the applicable 
deficiency arose. 

(f) On or before the last Business Day of each calendar month, to the Third Tier Debt 
Service Subaccount, the following amounts with respect to each Series of Third Tier Bonds, taking 
into account amounts already on deposit therein: 

(i) If interest (or Hedge Payments) on the Series of Third Tier Bonds is payable 
monthly, an amount equal to the interest (or Hedge Payments) coming due on that Series of Third 
Tier Bonds on the next succeeding Bond Interest Payment Date for that Series; 

(ii) If interest (or Hedge Payments) on the Series of Third Tier Bonds is payable 
semiannually, an amount equal to one-sixth of the amount of interest (or Hedge Payments) coming 
due on that Series in the next succeeding six months; and  

(iii) One-twelfth of the principal of the Series of Third Tier Bonds coming due 
in the next succeeding twelve months by reason of mandatory sinking fund redemption or maturity. 

Notwithstanding the foregoing, with respect to (ii) and (iii) above, installments of interest, 
Hedge Payments or principal, as applicable, with respect to the amounts due on the first Bond 
Interest Payment Date or Bond Principal Payment Date for a Series may be adjusted as set forth in 
the applicable Bond Sale Resolution. 

(g) On or before the last Business Day of each calendar month, to the Third Tier Debt 
Service Reserve Subaccounts the amount, if any, necessary to restore the amounts on deposit 
therein to the applicable Debt Service Reserve Requirement(s), or to reimburse a Credit Provider 
for the draw on a Credit Facility in the Third Tier Debt Service Reserve Subaccount; provided that 
such amount shall be deposited in 12 equal, consecutive, monthly installments, the first such 
installment to be due in the calendar month next succeeding the month in which the applicable 
deficiency arose. 

(h) On or before the last Business Day of each calendar month, to the Fourth Tier Debt 
Service Subaccount, the following amounts with respect to each Series of Fourth Tier Bonds, 
taking into account amounts already on deposit therein: 

(i) If interest (or Hedge Payments) on the Series of Fourth Tier Bonds is 
payable monthly, an amount equal to the interest (or Hedge Payments) coming due on that 
Series of Fourth Tier Bonds on the next succeeding Bond Interest Payment Date for that Series; 

(ii) If interest (or Hedge Payments) on the Series of Fourth Tier Bonds is 
payable semiannually, an amount equal to one-sixth of the amount of interest (or Hedge Payments) 
coming due on such Series of Fourth Tier Bonds in the next succeeding six months; and  



 

55 
FG: 73787319.9 

(iii) One-twelfth of the principal of the Series of Fourth Tier Bonds coming due 
in the next succeeding twelve months by reason of mandatory sinking fund redemption or maturity. 

Notwithstanding the foregoing, with respect to (ii) and (iii) above, installments of interest, 
Hedge Payments or principal, as applicable, with respect to the amounts due on the first Bond 
Interest Payment Date or Bond Principal Payment Date for a Series may be adjusted as set forth in 
the applicable Bond Sale Resolution. 

(i) On or before the last Business Day of each calendar month, to the Fourth Tier Debt 
Service Reserve Subaccounts the amount, if any, necessary to restore the amounts on deposit 
therein to the applicable Debt Service Reserve Requirement(s), or to reimburse a Credit Provider 
for the draw on a Credit Facility in the Fourth Tier Debt Service Reserve Subaccount; provided 
that such amount shall be deposited in 12 equal, consecutive, monthly installments, the first such 
installment to be due in the calendar month next succeeding the month in which the applicable 
deficiency arose. 

(j) On or before the last Business Day of each calendar month, to the Deferred Sales 
Tax Subaccount one-twelfth of the amount required to be deposited, taking into account the 
balance on deposit in the Deferred Sales Tax Subaccount, in the next twelve months in order to 
amortize each Deferred Sales Tax Obligation not less rapidly than required by the applicable 
statute granting a deferral of state and local sales and use taxes for a Project. 

(k) On or before the last Business Day of each calendar month, to the Motor Vehicle 
Fund the amount, if any, required to repay the Motor Vehicle Fuel Taxes and Vehicle-Related Fees 
that have been used to date to pay principal of and interest on any Triple Pledge Bonds, in 
accordance with Section 7.01(c)(iv). 

(l) On or before the last Business Day of each calendar month, to the Repair and 
Replacement Reserve Subaccount, the amount, if any, equal to one-twelfth of the amount therefor 
set forth in the annual System Budget, as determined in accordance with Section 6.04. 

(m) Within 120 days after the end of each Fiscal Year, to the Revenue Stabilization 
Subaccount the amount, if any, to be deposited therein pursuant to Section 6.03. 

(n) Each month, funds for the construction and completion of the I-405 and SR 167 
Corridor Program and any other Project financed in whole or in part with proceeds of Bonds in 
conformity with law, as reflected in the System Budget and approved by the WSDOT 
Representative. 

(o) To any proper purpose of the System.  

Section 6.12 Payment Procedures 

(a) On or before June 30 of each year, the Committee shall provide a certificate to the 
State Treasurer stating the amount of Toll Revenue, Motor Vehicle Fuel Taxes and Vehicle-
Related Fees that will be required to pay principal of and interest on the Outstanding Bonds in the 
next Fiscal Year. The amount of Toll Revenue, Motor Vehicle Fuel Taxes, and Vehicle-Related 
Fees required in connection with the payments due prior to the start of the next Fiscal Year shall 
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be identified in a certificate provided by the Committee to the State Treasurer within thirty days 
following the date of sale of a Series of Bonds. The State Treasurer, subject to the applicable 
provisions of the Bond Act, shall withdraw revenues from the Toll Facilities Account and, if 
required, from the Motor Vehicle Fund, and deposit in the applicable subaccounts in the Toll 
Facility Bond Retirement Account on or before each Bond Payment Date such amounts as are 
required to pay debt service on the Outstanding Bonds. Nothing in this Section 6.12 limits the 
obligations of the State under this Master Resolution to provide for the payment of Bonds that are 
Triple Pledge Bonds from any money of the State legally available therefor. 

(b) Any amounts received from the Federal government as Federal Credit Payments 
with respect to Bonds issued as Tax-Advantaged Bonds shall be deposited in the related Debt 
Service Subaccount. 

(c) On or before the date payments are due, the State Treasurer shall pay to the Bond 
Registrar, from money in the Toll Facility Bond Retirement Account, sums sufficient to pay the 
principal of and interest coming due on Bonds then Outstanding. For purposes of this Section 6.12, 
principal of the Outstanding Bonds shall be considered as coming due on their respective dates of 
maturity or, in the case of Term Bonds, on the dates and in the amounts scheduled for their 
mandatory redemption. The amount required to be deposited into the Toll Facility Bond 
Retirement Account and paid to the Bond Registrar, for purposes of effecting the payment of the 
Bonds or the mandatory redemption of Term Bonds, is subject to reduction arising from the State’s 
purchase or optional redemption of the Bonds in the manner described in Article III of this Master 
Resolution. 

(d) Any surplus money in the Toll Facility Bond Retirement Account may, in the 
discretion of the Committee, be used to redeem or purchase in the open market any Bonds payable 
from the Toll Facility Bond Retirement Account (subject to applicable bond covenants) prior to 
scheduled maturities or may remain in the Toll Facility Bond Retirement Account to reduce the 
transfers to the Toll Facility Bond Retirement Account of Toll Revenue and Motor Vehicle Fuel 
Taxes, if any, otherwise required to pay Annual Debt Service on Outstanding Bonds. 

Section 6.13 Investment of Funds 

All money in the various accounts and subaccounts created under this Article VI must be 
invested in legal investments of the State. 

Article VII 
BOND COVENANTS 

Section 7.01 Establishment and Collection of Tolls 

The State, acting by and through the Tolling Authority, covenants to set and adjust the Toll 
Rate Schedule and maintain Tolls on the I-405 and SR 167 Toll Lanes and on any Additional 
Eligible Toll Facilities at rates that will generate Toll Revenue sufficient to pay Operating and 
Maintenance Expenses; to pay, when due, the principal of and interest on all Outstanding Bonds; 
and to meet the State’s financial and other covenants under this Master Resolution and applicable 
law.  
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The Committee on behalf of the State pledges that the State shall continue in effect and not 
impair or withdraw the power delegated to the Tolling Authority to set, adjust and maintain Tolls 
on the System as provided in this Master Resolution and in the Toll Facilities Act, including the 
specific provisions of RCW 47.56.850 in effect as of the date of this Master Resolution, as set 
forth below: 

(a) Set toll rates, establish appropriate exemptions, if any, and make adjustments as 
conditions warrant on Eligible Toll Facilities that are included in the System. 

(b) Review toll collection policies, toll operations policies, and toll revenue 
expenditures on the Eligible Toll Facilities that are included in the System and report annually on 
this review to the Legislature. 

(c) In setting and periodically adjusting toll rates, the Tolling Authority shall ensure 
that toll rates will generate revenue at least sufficient to: 

(i) Provide for the Operating and Maintenance Expenses of the Eligible Toll 
Facilities that are included in the System; 

(ii) Meet obligations for the timely deposit of required amounts into the Debt 
Service Subaccounts and timely payment of debt service on Bonds (including Hedge Payments), 
and for any other associated financing costs including, but not limited to, Debt Service Reserve 
Requirements, the minimum debt coverage covenants of Section 7.02, deposits into the Repair and 
Replacement Reserve Subaccount, and other payments required to comply with all financial and 
other covenants made by the State in this Master Resolution, in any Bond Sale Resolution and in 
other proceedings related to the issuance of Bonds; 

(iii) Meet other anticipated funding obligations of the System, giving due regard 
to the Projected Toll Rate Sufficiency Analysis provided to the Tolling Authority by WSDOT and 
the State Treasurer pursuant to Section 7.03(b) of this Master Resolution;  

(iv) Unless otherwise directed by the Legislature, to meet obligations to 
reimburse the Motor Vehicle Fund for Motor Vehicle Fuel Taxes and Vehicle Related Fees applied 
to the payment of Triple Pledge Bonds. Unless otherwise directed by the Legislature or determined 
by agreement of the Treasurer Representative and the WSDOT Representative, each advance of 
Motor Vehicle Fuel Taxes and/or Vehicle Related Fees for the payment of Triple Pledge Bonds 
shall be repaid in 36 monthly installments commencing in the sixth calendar month following the 
date such advance is made. Each installment shall be in an amount equal to one-thirty-sixth of the 
amount of the related advance; provided, however, that the final installment shall be in an amount 
equal to the entire then-outstanding amount of such advance; 

(d) The schedule of toll rates must be set by the Tolling Authority. Tolls should be set 
to maintain and optimize System performance, recognizing the need to maintain a financially 
prudent balance between System performance and the generation of revenue required for the 
purposes specified in (c), above. Tolls may vary for type of vehicle, time of day, traffic conditions, 
or other factors designed to improve performance of the System. Toll rates within the schedule 
may vary in amount by time of day, level of traffic congestion, or other criteria, as the Tolling 
Authority deems appropriate.  
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(e) In fixing and adjusting toll rates, the only Toll Revenue to be taken into account 
shall be Toll Revenue pledged to Bonds that includes Toll receipts, and the only debt service 
requirements to be taken into account must be debt service on Bonds payable from and secured by 
Toll Revenue that includes Toll receipts.  

(f) The Legislature has pledged in RCW 47.56.850 to appropriate Toll Revenue as 
necessary to carry out the purposes of that section. When the Legislature has specifically identified 
and designated an Eligible Toll Facility that has been designated as an Additional Eligible Toll 
Facility hereunder and authorized the issuance of Bonds for the financing of the Eligible Toll 
Facility that are payable from and secured by a pledge of Toll Revenue, the Legislature has further 
agreed for the benefit of the Bondholders of outstanding Bonds issued by the State for Eligible 
Toll Facilities to continue in effect and not to impair or withdraw the authorization of the Tolling 
Authority to fix and adjust tolls as provided in RCW 47.56.850. The Legislature has also provided 
for pledges relating to the setting of Tolls in RCW 47.10.906 and in RCW 47.56.880(2)(a). The 
Committee pledges, to Bondholders, the State’s obligation to impose and maintain tolls, together 
with the application of Toll Revenue as described herein and in the provisions of RCW 47.56.850, 
RCW 47.10.906, and RCW 47.56.880(2)(a), in effect as of the date of this Master Resolution.  

Section 7.02 Rate Covenant 

(a) The Tolling Authority shall establish, and WSDOT shall charge and collect, Tolls 
for the privilege of traveling on the System at rates sufficient to meet the Operating and 
Maintenance Expenses and to produce in each Fiscal Year in which any Bonds are Outstanding 
Net Revenues that are in an amount at least equal to (i), (ii), (iii), (iv) and (v): 

(i) 150% of the Annual Debt Service with respect to all Outstanding First Tier 
Bonds; 

(ii) 135% of the Annual Debt Service with respect to all Outstanding First Tier 
Bonds and Second Tier Bonds; 

(iii) 125% of the Annual Debt Service with respect to all Outstanding First Tier 
Bonds, Second Tier Bonds and Third Tier Bonds; 

(iv) 110% of the Annual Debt Service with respect to all Outstanding Bonds; 
and 

(v) 100% of the Annual Debt Service with respect to all Outstanding Bonds and 
all other deposits required by subsections (c), (e), (g) and (i) through (l) of Section 6.11 to the 
extent such deposits must be paid with Toll Revenue and have not been otherwise paid or provided 
for from Bond proceeds or other available funds. 

(b) The Tolling Authority will at least annually prior to the last Business Day of each 
Fiscal Year review the financial condition of the System, the anticipated Operating and 
Maintenance Expenses, Debt Service Requirements, various reserves and other costs of the 
System, and proceed in a timely fashion to review and adjust the Toll Rate Schedule as it 
determines is necessary to comply with subsection (a) above, provide sufficient Toll Revenue to 
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fund amounts required to be deposited and maintained in the Toll Facilities Account and 
subaccounts therein, and comply with other relevant covenants in this Master Resolution. 

(c) Prior to adopting any revision in its Toll Rate Schedule, the State, through the 
Tolling Authority, shall obtain: (A) a certificate of the Traffic Consultant stating, based upon 
reasonable assumptions and applying the revised Toll Rate Schedule, the projected Toll Revenue 
for the then-current Fiscal Year and each subsequent Fiscal Year through the last scheduled 
maturity of all then-Outstanding Bonds, (B) a certificate of the Consulting Engineer or WSDOT 
Representative stating, based upon reasonable assumptions, the projected Operating and 
Maintenance Expenses for the then-current Fiscal Year and each subsequent Fiscal Year through 
the last scheduled maturity of all Outstanding Bonds, and (C) a certificate of the Treasurer 
Representative stating that, based upon the information contained in the certificates described in 
(A) and (B) above, the adoption of the revised Toll Rate Schedule will not cause the State to fail 
to comply with its covenants in this Section 7.02. 

Any certificate delivered by the Traffic Consultant pursuant to this Section 7.02(c) shall be 
based on the opinion of the Traffic Consultant as to Toll Revenue to be derived by the State from 
the ownership and operation of the System (provided that investment and other income not related 
to Tolls that constitute Toll Revenue of the System, shall be estimated by the WSDOT 
Representative), and a certificate of the WSDOT Representative stating the opinion of WSDOT as 
to the amount of Operating and Maintenance Expenses paid or accrued during any pertinent Fiscal 
Year, assuming that the proposed Toll Rate Schedule had been in effect during the pertinent Fiscal 
Year. 

(d) The failure of the System in any Fiscal Year to produce Toll Revenue in the 
amounts sufficient to enable the State to comply with subsection (a) above, which failure may 
continue during the succeeding Fiscal Year, shall not, in and of itself, constitute an Event of 
Default under this Master Resolution if (1) WSDOT within 60 days after the end of the Fiscal Year 
requests the written recommendations of the Traffic Consultant as to how to increase Toll Revenue 
to the level required to comply with subsection (a) above, beginning with the first Fiscal Year 
following such failure, (2) within 60 days of the date of the request from WSDOT, the Traffic 
Consultant provides to WSDOT, the State Treasurer and the Tolling Authority the written 
recommendations described in clause (1), and (3) the Tolling Authority takes steps to implement 
those recommendations within 60 days after receipt thereof and diligently proceeds to substantially 
comply with the recommendations of the Traffic Consultant. 

(e) Notwithstanding anything herein to the contrary, if (1) the System is unable to 
produce Toll Revenue in the amounts sufficient to enable the State to comply with subsection (a) 
above for any Fiscal Year as a result of a Force Majeure Event, and (2) WSDOT, the State 
Treasurer or the Tolling Authority, as applicable, delivers to each of the others a certificate stating 
the nature of the Force Majeure Event and describing the steps WSDOT, the State Treasurer and/or 
the Tolling Authority, as applicable, is taking with respect to the Toll Rate Schedule, Operating 
and Maintenance Expenses, Debt Service Requirements, various reserves, methods of operation, 
and other factors affecting the financial performance of the System to increase the ratio of Net 
Revenues to Annual Debt Service in the following Fiscal Year, the WSDOT shall not be required 
to retain a Traffic Consultant, and the Tolling Authority shall not be required to implement 
recommendations of a Traffic Consultant, each as contemplated by subsection (d) hereof. 
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(f) Notwithstanding anything in this Section 7.02 to the contrary, WSDOT shall not be 
required to request the written recommendations of the Traffic Consultant as to how to increase 
Toll Revenue as referred to in clauses (d) above more frequently than once every two Fiscal Years.  

Section 7.03 Operating and Capital Budgets for the System 

(a) The State covenants that it will for each Fiscal Year in each Biennium prepare and 
adopt a System Budget for Operating and Maintenance Expenses, for Annual Debt Service, for 
capital repairs and replacements, and for other costs of the System, and that the System Budget 
shall be prepared in consultation with WSDOT and shall provide for amounts sufficient to comply 
with the covenants in this Article VII. The Committee, as directed by the Legislature, pledges that 
the Legislature will appropriate Toll Revenue required under the System Budget. 

(b) In conjunction with the preparation of each System Budget, the State, acting by and 
through WSDOT and the State Treasurer and in consultation with the Traffic Consultant, shall 
prepare and submit Projected Toll Rate Sufficiency Analysis to the Tolling Authority for its review 
and consideration in setting and adjusting Tolls. The Projected Toll Rate Sufficiency Analysis 
shall include but not be limited to (1) an estimate of the Toll Revenue that will be required under 
the System Budget; (2) an estimate of the Toll Revenue that will be required under the long-term 
capital and operating finance plans for the System, including but not limited to projected increases 
in Toll Revenue that will be required as the result of estimated future changes in Operating and 
Maintenance Expenses and scheduled or anticipated future changes in Annual Debt Service 
requirements of the System; (3) a determination of the amount of a financially prudent working 
capital reserve that should be maintained for System operations; and (4) the related proposed 
schedule or schedules (which may include alternative schedules) of Toll rates that are projected to 
be necessary to produce Toll Revenue required for the System Budget, the long-term capital and 
operating finance plans for the System, and a financially prudent working capital reserve for 
System operations. Nothing in this Section 7.03(b) shall preclude more frequent submissions of 
Projected Toll Rate Sufficiency Analysis to the Tolling Authority. 

Section 7.04 Operation and Maintenance of the System 

The State covenants that (1) it will maintain and operate the System in an efficient and 
economical manner, (2) it will maintain the System in good repair and will make all necessary 
repairs, renewals and replacements, to the extent funds are available therefor; and (3) it will 
comply with laws and all rules, regulations, orders and directions of any legislative, executive, 
administrative or judicial body applicable to the System, subject to the right of the State to contest 
the same in good faith and by appropriate legal proceedings. 

Section 7.05 Construction and Completion of I-405 and SR 167 Corridor 
Program and Other Projects 

The State covenants that it will proceed with diligence to (1) construct and complete the I-
405 and SR 167 Corridor Program and any other Project financed with Bonds to the extent 
authorized by applicable law, and in conformity with law, with all requirements of governmental 
authorities having jurisdiction and the policies, rules and regulations of the State and (2) enforce 
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any contracts relating to the construction of the I-405 and SR 167 Corridor Program and any other 
Project financed with Bonds. 

Section 7.06 Engagement of Consultants 

The State covenants to employ a traffic and revenue consultant or firm of traffic and 
revenue consultants of national recognition with expertise and experience in the operation, 
management and financing of, and collection of revenues from, toll roads to perform any functions 
of the Traffic Consultant hereunder. The State further covenants to employ an independent 
engineer or engineering firm, in each case experienced in determining the costs of operations and 
maintenance and costs of repair and replacement of facilities similar to the Eligible Toll Facilities 
if and to the extent any functions are required to be performed by a Consulting Engineer hereunder. 

Section 7.07 Insurance 

The State covenants that it will keep the System and its use and operation thereof insured 
(including through self-insurance programs) at all times in such amounts, subject to such 
exceptions and deductibles and against such risks, as are customary for similar facilities, including 
business interruption insurance. All insurance policies shall be carried with a responsible insurance 
company or companies authorized to do business in the State or shall be provided under a self-
insurance program. In connection with the initial establishment of a self-insurance program, the 
State shall obtain a written opinion of an accredited actuary that the program is actuarially sound. 
At any time and from time to time, the State may elect to terminate self-insurance of a given type. 
Upon making such election, the State shall obtain and maintain comparable commercial insurance. 

The State covenants that it will take actions as it deems necessary to demand, collect and 
sue for any proceeds that may become due and payable to it under any insurance policy in respect 
of occurrences related to the System. To the extent that the State receives insurance payments 
under a business interruption insurance policy, those amounts shall be deposited into the Toll 
Facilities Account. To the extent that the State receives liquidated damages for delayed completion 
under a construction contract relating to the acquisition or construction of a Project, those amounts 
shall be deposited into the Toll Facilities Account. 

Section 7.08 Damage or Destruction 

Immediately after any damage to or destruction of any part of the System that materially 
adversely affect the Toll Revenue, the State will promptly cause the repair, reconstruction or 
replacement of the damaged or destroyed property or take reasonable measures to otherwise 
ameliorate the adverse impact on Toll Revenue; provided, however, nothing in this Section shall 
require the State to expend, for that repair, reconstruction, replacement or other remedial measures 
any amounts other than Toll Revenue, insurance proceeds and Bond proceeds available therefor, 
and any other funds available for those purposes under this Master Resolution.  

Section 7.09 Financial Records and Statements 

The State covenants that it will maintain books and accounts reflecting the operations of 
the System separately from other accounts, in accordance with Accounting Principles. The books 
and records of the System may form a part of the books and records of the State but shall be 
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maintained as separate accounts. The State shall maintain accurate records showing all collections 
of Tolls and Motor Vehicle Fuel Taxes levied pursuant to Chapter 82.38 RCW, all collections of 
Vehicle-Related Fees, and all payments made into and out of the Toll Facilities Account and the 
Toll Facility Bond Retirement Account, and those records shall be made available for inspection 
at any reasonable time by the Holders of any of the Outstanding Bonds. 

In addition, the State covenants that no later than 150 days after the last day of each Fiscal 
Year, beginning with the Fiscal Year ending June 30, 2026, it will prepare or cause to be prepared 
a financial report of the System for that Fiscal Year (all or a portion of which may be part of the 
State’s comprehensive annual financial report) in accordance with Accounting Principles, 
containing independently audited financial statements and the independent auditor’s report on the 
financial statements for the end of that Fiscal Year. 

Section 7.10 Sale, Lease or Other Disposition of Property Comprising Eligible 
Toll Facilities 

(a) The State covenants so long as any Bonds are Outstanding under this Master 
Resolution that it will not sell or otherwise dispose of any real property comprising a portion of 
the System (a “disposition”) unless: 

(i) the WSDOT Representative determines, as evidenced by a certificate filed 
with the Tolling Authority, that such property (1) is no longer used or useful in the operation of 
the System or in the generation of Toll Revenue or (2) is to be or has been replaced by other 
property; or 

(ii) the WSDOT Representative determines, as evidenced by a certificate filed 
with the Tolling Authority, that the disposition will not materially adversely affect the Toll 
Revenue; or 

(iii) there shall be on file with the Tolling Authority: 

(1) a certificate of the Traffic Consultant stating, based upon reasonable 
assumptions, the projected Toll Revenue following the proposed 
disposition (taking into account changes in Toll Revenue, if any, 
expected as a result of the proposed disposition) for the then-current 
Fiscal Year and each subsequent Fiscal Year through the last 
scheduled maturity of all Outstanding Bonds; 

(2) a certificate of the Consulting Engineer or WSDOT Representative 
stating, based upon reasonable assumptions, the estimated 
Operating and Maintenance Expenses following the proposed 
disposition (taking into account any changes in Operating and 
Maintenance Expenses, if any, expected as a result of the proposed 
disposition) for the then-current Fiscal Year and each subsequent 
Fiscal Year through the last scheduled maturity of all Outstanding 
Bonds; and 
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(3) a certificate of the Treasurer Representative stating that, based upon 
the information contained in the certificates described in (1) and (2) 
above, the projected Net Revenues following the proposed 
disposition for the then-current Fiscal Year and each subsequent 
Fiscal Year through the last scheduled maturity of all Outstanding 
Bonds will be equal to or greater than (i) 250% of Annual Debt 
Service on First Tier Bonds, (ii) 150% of Annual Debt Service on 
First Tier Bonds and Second Tier Bonds, (iii) 130% of Annual Debt 
Service on First Tier Bonds, Second Tier Bonds and Third Tier 
Bonds, (iv) 110% of Annual Debt Service on First Tier Bonds, 
Second Tier Bonds, Third Tier Bonds and Fourth Tier Bonds; and 
(v) 100% of the aggregate amount of the required payments 
described in subsections (b) through (l) of Section 6.11 in the 
applicable Fiscal Year. 

The proceeds of the sale or disposition permitted by this Section 7.10 shall be deposited in 
the Toll Facilities Account. 

(b) The State will not lease any real property comprising a portion of the System unless 
the WSDOT Representative determines, as evidenced by a certificate filed with the Tolling 
Authority, that the lease will not materially adversely affect the Toll Revenue. 

(c) Without intending to limit the foregoing, but subject to the requirements of 
Section 7.11, the State also may enter into contracts or other forms of agreement for the use of any 
real property comprising a portion of the System including, but not limited to, rights-of-way for 
telephone, telegraph, optic fiber and other forms of communication, electric, gas transmission and 
other lines, towers, or facilities for utilities, and other uses that do not materially adversely affect 
the operation of the System and the payments received in connection with the same shall, to the 
extent permitted by law, constitute Toll Revenue. 

(d) Any sale, lease or disposition of property in accordance with this Section 7.10 must 
also comply with the requirements of Section 7.11.  

Section 7.11 Tax Covenants 

The Committee on behalf of the State covenants that the State will not take or permit to be 
taken on its behalf any action that would adversely affect the exemption from federal income 
taxation of the interest on the Bonds sold and issued as Tax-Exempt Bonds and will take or require 
to be taken those acts as may be permitted by law and as may from time to time be required under 
applicable law to continue the exemption from federal income taxation of the interest on the 
Tax-Exempt Bonds. Without limiting the generality of the foregoing, the State will comply with 
Section 148 of the Code, will spend the proceeds of the Bonds with due diligence to completion 
of the purposes specified herein, will pay any required rebate or penalty (if permitted in lieu of 
loss of tax exemption) to the United States under Section 148(f) of the Code, and will not invest 
or make other use of the proceeds of the Tax-Exempt Bonds or of its other money or take any other 
intentional acts at any time during the term of the Tax-Exempt Bonds that will cause those Tax-
Exempt Bonds to be arbitrage bonds within the meaning of Section 148(a) of the Code. The State 
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Treasurer may establish accounts and/or subaccounts as the State Treasurer deems necessary to 
comply with this section. 

The Committee on behalf of the State also covenants that the State will not take or permit 
to be taken on its behalf any action that would adversely affect the entitlement of the State to 
receive from the United States Treasury the applicable Federal Credit Payments in respect of Tax-
Advantaged Bonds, or the entitlement of the Beneficial Owners to receive tax credits in respect of 
Tax-Advantaged Bonds. 

Article VIII 
AMENDATORY AND SUPPLEMENTAL RESOLUTIONS 

Section 8.01 General 

This Master Resolution shall not be modified or amended in any respect while any Bonds 
are Outstanding, except as provided in and in accordance with and subject to the provisions of this 
Article VIII. Upon the execution and delivery of any supplemental resolution pursuant to the 
provisions of this Article, this Master Resolution shall be, and be deemed to be, modified and 
amended in accordance therewith, and the respective rights, duties and obligations under this 
Master Resolution of the State, the Bond Registrar and all Holders of Outstanding Bonds shall 
thereafter be determined, exercised and enforced under this Master Resolution subject in all 
respects to such modifications and amendments. 

Section 8.02 Amendments Without Consent of Holders 

The Committee on behalf of the State, from time to time, and at any time, without the 
consent of or notice to the Bondholders of the Outstanding Bonds, may adopt supplemental or 
amendatory resolutions as follows: 

(a) To cure any formal defect, omission, inconsistency or ambiguity in this Master 
Resolution in a manner not materially adverse to the Holder of any Outstanding Bond; 

(b) To impose upon the Bond Registrar (with its consent) for the benefit of the Holders 
of the Bonds any additional rights, remedies, powers, authority, security, liabilities or duties which 
may lawfully be granted, conferred or imposed and which are not contrary to or inconsistent with 
this Master Resolution as in effect immediately prior to the adoption of the proposed supplemental 
or amendatory resolution; 

(c) To add to the covenants and agreements of, and limitations and restrictions upon, 
the State in this Master Resolution, other covenants, agreements, limitations and restrictions to be 
observed by the State which are not contrary or inconsistent with this Master Resolution as in 
effect immediately prior to the adoption of the proposed supplemental or amendatory resolution; 

(d) To confirm, as further assurance, any pledge under, and the subjection to any claim, 
security or pledge created or to be created by this Master Resolution of any other money, securities 
or funds; 



 

65 
FG: 73787319.9 

(e) To authorize different denominations of the Bonds and to make correlative 
amendments and modifications to this Master Resolution regarding exchangeability of Bonds of 
different authorized denominations, redemptions of portions of Bonds of particular authorized 
denominations and similar amendments and modifications of a technical nature; 

(f) To modify, alter, amend or supplement this Master Resolution as required to 
accommodate any addition of Additional Eligible Toll Facilities to the System that is otherwise 
permitted under this Master Resolution and which is not materially adverse to the Holders of the 
Outstanding Bonds; 

(g) To modify, alter, amend or supplement this Master Resolution in any other respect 
which is not materially adverse to the Holders of the Outstanding Bonds and which does not 
involve a change described in Section 8.03;  

(h) To maintain the exclusion from gross income of the interest on the Tax-Exempt 
Bonds from federal income taxation or to preserve Federal Credit Payments or tax credits with 
respect to Tax-Advantaged Bonds; and  

(i) To add to the covenants and agreements of, and limitations and restrictions upon, 
the State in this Master Resolution, other covenants, agreements, limitations and restrictions to be 
observed by the State which are requested by a Credit Provider and which are not materially 
adverse to the Holders of the Outstanding Bonds. 

Section 8.03 Amendments With Consent of Holders 

(a) Except for any supplemental resolution entered into pursuant to Section 8.02, 
subject to the terms and provisions contained in this Section 8.03 and not otherwise, Holders of 
not less than 60% in aggregate principal amount of the Outstanding Bonds within each Tier shall 
have the right from time to time to consent to and approve the adoption by the State of any 
supplemental resolution deemed necessary or desirable by the State for the purpose of modifying, 
altering, amending, supplementing or rescinding any of the terms or provisions contained in this 
Master Resolution; except that, unless approved in writing by the Holders of all Outstanding 
Bonds, nothing contained in this section shall permit, or be construed as permitting: 

(i) A change in the times, amounts or currency of payment of the principal of 
or interest on any Outstanding Bond, or a reduction in the principal amount or redemption price of 
any Outstanding Bond or a change in the redemption price of any Outstanding Bond or a change 
in the method of determining the rate of interest thereon, or 

(ii) A preference of priority of any Bond or Bonds over any other Bond or 
Bonds of the same Tier with respect to Toll Revenue, or 

(iii) A reduction in the aggregate principal amount of Bonds, the consent of the 
Holders of Bonds of which is required for the supplemental resolution. 

(b) The related Bond Sale Resolution may provide that a person other than the 
Registered Owner may, for purposes of this Section 8.03, have the right to consent on behalf of all 
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or a portion of a Series of Bonds, including but not limited to providers of Credit Facilities for a 
Series of Bonds. 

(c) If at any time the State shall notify the Bond Registrar in writing of its desire to 
enter into any supplemental or amendatory resolution for any of the purposes of this Section 8.03, 
the Bond Registrar shall, within 30 days of its receipt of such notice to that effect, cause notice of 
the proposed supplemental Master Resolution to be given by first class mail, postage prepaid, to 
all Registered Owners of the then-outstanding Bonds, to the Rating Agencies, if any, then 
maintaining a rating on any Bonds at the request of the State, and to any other persons designated 
to receive notice in a Bond Sale Resolution, provided that a failure to mail such request shall not 
affect validity of any supplemental or amendatory resolution when consented to as provided 
herein. The notice shall briefly set forth the nature of the proposed supplemental or amendatory 
resolution, shall request the consent of each Holder and shall state that a copy of the proposed 
supplemental resolution is on file at the office of the Bond Registrar for inspection by all Holders 
of Outstanding Bonds. 

(d) The State may adopt the supplemental resolution substantially in the form described 
in the notice, but only if there shall have first been or is simultaneously delivered to the Bond 
Registrar the required consents, in writing, of the Holders of at least the principal amount of Bonds 
required pursuant to this Section 8.03 or of another person pursuant to Section 8.03(b). 

(e) Any such consent shall be binding upon the Holder giving such consent and upon 
any subsequent Holder of such Bonds and of any Bonds issued in exchange therefor or in lieu 
thereof (whether or not such subsequent Holder has notice hereon), unless such consent is revoked 
in writing by the Holder giving such consent or subsequent Holder of such Bonds by filing such 
revocation with the State prior to the date of adoption of the supplemental resolution. If the Holders 
of not less than the percentage of Bonds required by this Section 8.03 shall have consented to and 
approved the execution and delivery thereof as provided herein, no Holder of any Bond shall have 
any right to object to the adoption of the supplemental resolution, or to object to any of the terms 
and provisions contained therein or the operation thereof, or in any manner to question the 
propriety of the execution thereof, or to enjoin or restrain the State from entering into the same or 
from taking any action pursuant to the provisions thereof. Any written consent to a permitted 
amendment may be embodied in and evidenced by one or any number of concurrent written 
instruments of substantially similar tenor signed by Bondholders in person or by an agent duly 
appointed in writing, and that consent shall become effective when the instrument or instruments 
are delivered to the State or the Bond Registrar. If a supplemental resolution is to become effective 
on the same date as of, or after, the date of issuance of a Series of Bonds, the consents of the 
underwriters or purchasers of such Series of Bonds shall be counted for purposes of Section 8.03. 

(f) Proof of the execution of any consent or of a writing appointing any agent shall be 
sufficient for any purpose and shall be conclusive in favor of the State if made in the following 
manner: the fact and date of the execution by any person of any consent or appointment may be 
proved by the affidavit of any witness of execution or by the certificate of any notary public or 
other officer authorized by law to take acknowledgments of deeds, certifying that the person 
signing the consent or appointment acknowledged to them the execution thereof. The fact and date 
of execution of the consent or appointment may also be proved in any other manner that the State 
may deem sufficient; but the State may nevertheless, in its discretion, require further proof in cases 
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where it deems further proof desirable. Any consent by the Holder of any Bond shall bind any 
future Registered Owners and Holders of the same Bond with respect to any supplemental 
resolution adopted by the State pursuant to that consent. Any consent by the Holder of any Bond 
shall bind any future Registered Owners and Holders of the same Bond with respect to any 
supplemental resolution adopted by State pursuant to that consent. 

Section 8.04 Opinion Required 

Before the State shall adopt any supplemental resolution pursuant to this Article or 
simultaneously with that adoption, there shall be or have been delivered to the State an Opinion of 
Bond Counsel, stating that the supplemental resolution is authorized or permitted by this Master 
Resolution and will, upon the execution and delivery thereof, be valid and binding upon the State 
in accordance with its terms and will not adversely affect the exclusion from gross income for 
federal income tax purposes of interest on any Outstanding Tax-Exempt Bonds or the receipt of 
Federal Credit Payments by the State or tax credits by the Beneficial Owners in respect of any 
Outstanding Tax-Advantaged Bonds. 

Section 8.05 Notice of Amendment 

The Bond Registrar shall notify the Bondholders and each Rating Agency then maintaining 
a rating on any Series of Bonds at the request of the State, if any, by mail of all amendments made 
to this Master Resolution whether or not the amendment required the consent of Bondholders. 

Article IX 
DEFAULTS AND REMEDIES 

Section 9.01 Events of Default 

The occurrence and continuation of the following events shall constitute “Events of 
Default” with respect to the Bonds: 

(a) If a default is made in the payment of the principal of or interest on any of the Bonds 
when the same shall become due and payable;  

(b) If the State defaults in the observance and performance of any other of the 
covenants, conditions and agreements on the part of the State set forth in this Master Resolution 
or any covenants, conditions or agreements on the part of the State contained in any Bond Sale 
Resolution and such default or defaults have continued for a period of six months after the State 
has received from the Bond Owners’ Trustee (as defined below) or from the Registered Owners 
of not less than 25% in principal amount of the Outstanding Bonds, a written notice specifying and 
demanding the cure of that default. However, (1) if the default in the observance and performance 
of any other of the covenants, conditions and agreements is one which cannot be completely 
remedied within the six months after written notice has been given, it shall not be an Event of 
Default with respect to the Bonds as long as the State has taken active steps within the six months 
after written notice has been given to remedy the default and is diligently pursuing that remedy, 
and (2) as provided in Section 7.02(d), the failure of the System in any Fiscal Year to produce Toll 
Revenue in the amounts sufficient to enable the State to comply with Section 7.02(a), shall not, in 
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and of itself, constitute an Event of Default under this Master Resolution if the State complies with 
the provisions set forth in Section 7.02(d); or 

(c) The occurrence of a Bankruptcy Related Event.  

Notwithstanding the foregoing, if, as a direct or indirect result of a Force Majeure Event, 
the State is unable to perform or observe any agreement, term or condition of this Master 
Resolution which would give rise to an Event of Default under subsection (b) above, the State shall 
not be deemed in default during the continuance of such inability, so long as the State shall use its 
best efforts to remove, or reduce, the effects of the Force Majeure Event. 

Section 9.02 Bond Owners’ Trustee 

So long as an Event of Default has not been remedied, a trustee (the “Bond Owners’ 
Trustee”) may be appointed by the Registered Owners of 25% in principal amount of the 
Outstanding Bonds, by an instrument or concurrent instruments in writing signed and 
acknowledged by those Registered Owners of the Outstanding Bonds or by their attorneys-in-fact 
duly authorized and delivered to the Bond Owners’ Trustee and notification thereof being given 
to the State. That appointment shall become effective immediately upon acceptance thereof by the 
Bond Owners’ Trustee. Any Bond Owners’ Trustee appointed under the provisions of this 
Section 9.02 shall be a bank or trust company organized under the laws of the State of Washington 
or the State of New York or a national banking association. The bank or trust company acting as 
Bond Owners’ Trustee may be removed at any time, and a successor Bond Owners’ Trustee may 
be appointed, by the Registered Owners of a majority in principal amount of the Outstanding 
Bonds, by an instrument or concurrent instruments in writing signed and acknowledged by those 
Registered Owners of the Outstanding Bonds or by their attorneys-in-fact duly authorized. The 
Bond Owners’ Trustee may require from Beneficial Owners (other than the TIFIA Bondholder) 
such security and indemnity as may be reasonable against the costs, expenses and liabilities that 
may be incurred in the performance of its duties. 

In the event that any Event of Default in the sole reasonable judgment of the Bond Owners’ 
Trustee is cured and the Bond Owners’ Trustee furnishes to the State a certificate so stating, that 
Event of Default shall be conclusively deemed to be cured and the State, the Bond Owners’ Trustee 
and the Registered Owners of the Outstanding Bonds shall be restored to the same rights and 
position which they would have held if no such Event of Default had occurred. 

The Bond Owners’ Trustee appointed in the manner herein provided, and each successor 
thereto, is declared to be a trustee for the Registered Owners of all the Outstanding Bonds and is 
empowered to exercise all the rights and powers herein conferred on the Bond Owners’ Trustee. 

Section 9.03 Suits at Law or in Equity 

Upon the occurrence of an Event of Default and during the continuance thereof, the Bond 
Owners’ Trustee may, and upon the written request of the Registered Owners of not less than 25% 
in principal amount of the Outstanding Bonds shall, take such steps and institute such suits, actions 
or other proceedings, all as it may deem appropriate for the protection and enforcement of the 
rights of the Registered Owners of the Outstanding Bonds, to collect any amounts due and owing 
to or from the State, or to obtain other appropriate relief, and may enforce the specific performance 
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of any covenant, agreement or condition contained in this Master Resolution or in any of the 
Outstanding Bonds. 

Nothing contained in this Article IX shall, in any event or under any circumstance, be 
deemed to authorize the acceleration of maturity of principal on the Outstanding Bonds, and the 
remedy of acceleration is expressly denied to the Registered Owners of the Outstanding Bonds 
and the Bond Owners’ Trustee under any circumstances including, without limitation, upon the 
occurrence and continuance of an Event of Default. 

Any action, suit or other proceedings instituted by the Bond Owners’ Trustee hereunder 
shall be brought in its name as trustee for the Bond owners and all such rights of action upon or 
under any of the Outstanding Bonds or the provisions of this Master Resolution may be enforced 
by the Bond Owners’ Trustee without the possession of any of those Outstanding Bonds and 
without the production of the same at any trial or proceedings relative thereto except where 
otherwise required by law. Any suit, action or proceeding instituted by the Bond Owners’ Trustee 
shall be brought for the ratable benefit of all of the Registered Owners of those Outstanding Bonds, 
subject to the provisions of this Master Resolution. The respective Registered Owners of the 
Outstanding Bonds, by taking and holding the same, shall be conclusively deemed irrevocably to 
have appointed the Bond Owners’ Trustee as the true and lawful trustee of the respective 
Registered Owners of those Outstanding Bonds, with authority to institute any action, suit or 
proceeding; to receive as trustee and deposit in trust any sums becoming distributable on account 
of those Outstanding Bonds; to execute any paper or documents for the receipt of money; and to 
do all acts with respect thereto that the Registered Owner might have done personally. Nothing 
herein shall be deemed to authorize or empower the Bond Owners’ Trustee to consent to accept or 
adopt, on behalf of any Registered Owner of the Outstanding Bonds, any plan of reorganization or 
adjustment affecting the Outstanding Bonds or any right of any owner thereof, or to authorize or 
empower the Bond Owners’ Trustee to vote the claims of the Registered Owners thereof in any 
receivership, insolvency, liquidation, bankruptcy, reorganization or other proceeding to which the 
State is a party. 

Notwithstanding the foregoing, the Holder of any Bond may by mandamus or other 
appropriate proceeding require and compel performance of any duties imposed upon the Tolling 
Authority and WSDOT consistent with the provisions of RCW 47.10.906 in effect as of the date 
of this Master Resolution.  

Section 9.04 Application of Money Collected by Bond Owners’ Trustee 

Any money collected by the Bond Owners’ Trustee at any time pursuant to this Article 
shall be applied to the following purposes, within the limitations with respect thereto and only after 
payment has been brought current for every preceding purpose described in the following order of 
priority: 

(a) first, to the payment of the reasonable charges, expenses, advances and 
compensation of the Bond Owners’ Trustee and the reasonable charges, expenses, counsel fees, 
disbursements and compensation of its agents and attorneys;  
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(b) second, to the payment to the persons entitled thereto of all installments of interest 
past due or coming due on the Outstanding First Tier Bonds in the following six months in the 
order of maturity of those installments within the First Tier Bonds and, if the amount available 
shall not be sufficient to pay in full any installment or installments maturing on the same date, then 
to the payment thereof ratably, according to the amounts due thereon to the persons entitled thereto, 
without any discrimination or preference within the First Tier Bonds; 

(c) third, to the payment to the persons entitled thereto of the unpaid principal amounts 
of any Outstanding First Tier Bonds which shall have become due or which will become due in 
the following six months (other than Outstanding Bonds previously called for redemption for the 
payment of which money is held pursuant to the provisions hereto), whether at maturity or by 
proceedings for redemption or otherwise, in the order of their due dates and, if the amount available 
shall not be sufficient to pay in full the principal amounts due on the same date, then to the payment 
thereof ratably, according to the principal amounts due thereon to the persons entitled thereto, 
without any discrimination or preference; 

(d) fourth, to the payment to the persons entitled thereto of all installments of interest 
past due or coming due on the Outstanding Second Tier Bonds in the following six months in the 
order of maturity of those installments within the Second Tier Bonds and, if the amount available 
shall not be sufficient to pay in full any installment or installments maturing on the same date, then 
to the payment thereof ratably, according to the amounts due thereon to the persons entitled thereto, 
without any discrimination or preference within the Second Tier Bonds; 

(e) fifth, to the payment to the persons entitled thereto of the unpaid principal amounts 
of any Outstanding Second Tier Bonds which shall have become due or which will become due in 
the following six months (other than Outstanding Bonds previously called for redemption for the 
payment of which money is held pursuant to the provisions hereto), whether at maturity or by 
proceedings for redemption or otherwise, in the order of their due dates and, if the amount available 
shall not be sufficient to pay in full the principal amounts due on the same date, then to the payment 
thereof ratably, according to the principal amounts due thereon to the persons entitled thereto, 
without any discrimination or preference; 

(f) sixth, to the payment to the persons entitled thereto of all installments of interest 
past due or coming due on the Outstanding Third Tier Bonds in the following six months in the 
order of maturity of those installments within the Third Tier Bonds and, if the amount available 
shall not be sufficient to pay in full any installment or installments maturing on the same date, then 
to the payment thereof ratably, according to the amounts due thereon to the persons entitled thereto, 
without any discrimination or preference within the Third Tier Bonds; 

(g) seventh, to the payment to the persons entitled thereto of the unpaid principal 
amounts of any Outstanding Third Tier Bonds which shall have become due or which will become 
due in the following six months (other than Outstanding Bonds previously called for redemption 
for the payment of which money is held pursuant to the provisions hereto), whether at maturity or 
by proceedings for redemption or otherwise, in the order of their due dates and, if the amount 
available shall not be sufficient to pay in full the principal amounts due on the same date, then to 
the payment thereof ratably, according to the principal amounts due thereon to the persons entitled 
thereto, without any discrimination or preference; 
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(h) eighth, to the payment to the persons entitled thereto of all installments of interest 
past due or coming due on the Outstanding Fourth Tier Bonds in the following six months in the 
order of maturity of those installments within the Fourth Tier Bonds and, if the amount available 
shall not be sufficient to pay in full any installment or installments maturing on the same date, then 
to the payment thereof ratably, according to the amounts due thereon to the persons entitled thereto, 
without any discrimination or preference within the Fourth Tier Bonds; 

(i) ninth, to the payment to the persons entitled thereto of the unpaid principal amounts 
of any Outstanding Fourth Tier Bonds which shall have become due or which will become due in 
the following six months (other than Outstanding Bonds previously called for redemption for the 
payment of which money is held pursuant to the provisions hereto), whether at maturity or by 
proceedings for redemption or otherwise, in the order of their due dates and, if the amount available 
shall not be sufficient to pay in full the principal amounts due on the same date, then to the payment 
thereof ratably, according to the principal amounts due thereon to the persons entitled thereto, 
without any discrimination or preference; 

(j) tenth, to the payment of subordinate obligations payable from Toll Revenue coming 
due in the following six months; 

(k) eleventh, for continued application to the purposes and in the priority described in 
(a) through (j) above.  

Section 9.05 Duties and Obligations of Bond Owners’ Trustee 

The Bond Owners’ Trustee shall not be liable hereunder except for the performance or 
nonfeasance of the duties as are specifically set forth herein. During an Event of Default, the Bond 
Owners’ Trustee shall exercise the rights and powers vested in it hereby, and shall use the same 
degree of care and skill in its exercise, as a prudent person would exercise or use under the 
circumstances in the conduct of their own affairs. The Bond Owners’ Trustee shall have no liability 
for any act or omission to act hereunder except for the Bond Owners’ Trustee’s own negligent 
action, its own negligent failure to act or its own willful misconduct. The duties and obligations of 
the Bond Owners’ Trustee hereunder shall be determined solely by the express provisions of this 
Master Resolution, and no implied powers, duties or obligations of the Bond Owners’ Trustee shall 
be read into this Master Resolution. 

The Bond Owners’ Trustee shall not be required to expend or risk its own funds or 
otherwise incur individual liability in the performance of any of its duties or in the exercise of any 
of its rights or powers as the Bond Owners’ Trustee, except as may result from its own negligent 
action, its own negligent failure to act or its own willful misconduct. 

The Bond Owners’ Trustee shall not be bound to recognize any person as a Registered 
Owner of any Bond until title thereto, if disputed, has been established to its reasonable 
satisfaction. 

The Bond Owners’ Trustee may consult with counsel and the opinion of that counsel shall 
be full and complete authorization and protection in respect of any action taken or suffered by it 
hereunder in good faith and in accordance with the opinion of that counsel. The Bond Owners’ 
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Trustee shall not be answerable for any neglect or default of any person, firm or corporation 
employed and selected by it with reasonable care. 

Section 9.06 Suits by Individual Bond Holders Restricted 

(a) No Holder of any one or more of Outstanding Bonds shall have any right to institute 
any action, suit or proceeding at law or in equity for the enforcement of same unless: 

(i) an Event of Default has happened and is continuing; 

(ii) a Bond Owners’ Trustee has been appointed; 

(iii) that Holder previously shall have given to the Bond Owners’ Trustee written 
notice of the Event of Default on account of which that suit, action or proceeding is to be instituted; 

(iv) the Registered Owners of 25% in principal amount of the Outstanding 
Bonds, after the occurrence of that Event of Default, have made written request of the Bond 
Owners’ Trustee and have afforded the Bond Owners’ Trustee a reasonable opportunity to institute 
a suit, action or proceeding; 

(v) there have been offered to the Bond Owners’ Trustee security and indemnity 
satisfactory to it against the costs, expenses and liabilities to be incurred therein or thereby; and 

(vi) the Bond Owners’ Trustee has refused or neglected to comply with that 
request within a reasonable time. 

(b) No Holder of any Outstanding Bond shall have any right in any manner whatever 
by their action to affect or impair the obligation of the State to pay from the Net Revenue the 
principal of and interest on that Outstanding Bond to the respective Registered Owners thereof 
when due. 

Section 9.07 TIFIA Bond Default Remedy 

If and to the extent required by a Bond Sale Resolution, upon the occurrence of an Event 
of Default described in Section 9.01(c), any then-Outstanding TIFIA Bond will be deemed to be 
and will automatically become a First Tier Bond for all purposes of this Master Resolution, and 
the TIFIA Bondholder will be deemed to be the Holder of such First Tier Bond; provided, however, 
that the TIFIA Bond will not be secured by any First Tier Debt Service Reserve Subaccount. 
Notwithstanding the other provisions of this Section 9.07, (A) if on the date that the Event of 
Default described in Section 9.01(c) occurs, any amounts are on deposit in the First Tier Debt 
Service Subaccount, such amounts shall be used to pay amounts due or to become due on those 
First Tier Bonds Outstanding immediately prior to the occurrence of that Event of Default 
described in Section 9.01(c) and shall not be used to pay amounts due or to become due on the 
TIFIA Bond; and (B) if on the date that the Event of Default described in Section 9.01(c) occurs, 
any amounts are on deposit in the Fourth Tier Debt Service Subaccount that are allocable to the 
TIFIA Bond, such amounts shall be used to pay amounts due or to become due on the TIFIA Bond. 
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Section 9.08 Failure to Comply With Undertaking 

Notwithstanding anything in this Article to the contrary, the failure of the State or any 
obligated person to comply with the Undertaking shall not constitute an Event of Default 
hereunder, and the sole remedy of any Holder of a Bond shall be to seek an order of specific 
performance from an appropriate court to compel the State to comply with the Undertaking. 

Article X 
REFUNDING OR DEFEASANCE OF BONDS 

The State may issue refunding bonds pursuant to the laws of the State or use money from 
any other lawful source to pay the principal of and interest on the Bonds, or that portion thereof 
included in a refunding or defeasance plan, as the same become due and payable and to redeem 
and retire, release, refund or defease all such then-outstanding Bonds (the “defeased Bonds”) and 
to pay the costs of the refunding or defeasance. If money and/or “Government Obligations” (as 
defined in RCW 39.53.010, as now in existence or hereafter amended) maturing at such time(s) 
and bearing such interest to be earned thereon (without any reinvestment thereof) as will provide 
a series of payments which shall be sufficient, together with any money initially deposited, to 
provide for the payment of the principal of and interest on the defeased Bonds when due in 
accordance with their respective terms are set aside in a special fund (hereinafter called the “trust 
account”) to effect that payment, and are pledged irrevocably in accordance with a refunding plan 
adopted by the State for the purpose of effecting that payment, then no further payments need be 
made into the related Debt Service Subaccount in the Toll Facility Bond Retirement Account for 
the payment of principal of and interest on those defeased Bonds, the Registered Owners thereof 
shall cease to be entitled to any pledge, benefit or security of this Master Resolution, except the 
right to receive payment of the principal of and interest on those defeased Bonds when due in 
accordance with their respective terms from the money and the principal and interest proceeds on 
the Government Obligations set aside in the trust account, and those defeased Bonds shall no 
longer be deemed to be outstanding hereunder. Registered Owners of defeased Bonds shall 
thereafter have the right to receive payment of the principal of and interest or redemption price of 
the defeased Bonds from the trust account. 

If the refunding or defeasance plan provides that the Bonds to be refunded or defeased be 
secured by money and/or Government Obligations pending the prior redemption of the defeased 
Bonds and if the refunding plan also provides that certain money and/or Government Obligations 
are pledged irrevocably for the redemption of the defeased Bonds included in that refunding plan, 
then only the debt service on the Bonds which are not defeased Bonds and the refunding bonds, 
the payment of which is not so secured by the refunding plan, shall be included in the computation 
of Annual Debt Service. 
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Article XI 
SALE OF THE BONDS 

Section 11.01 Methods of Sale of Bonds 

The Deputy State Treasurer is hereby authorized to determine, for each Series of Bonds, 
whether those Bonds will be sold competitively at public sale or whether that Series will be sold 
by means of a negotiated sale to one or more underwriters or to one or more qualified purchasers 
or governmental lenders in a private placement. 

If the Deputy State Treasurer determines to sell Bonds at a public sale, the Deputy State 
Treasurer shall: (1) establish the date of the public sale; (2) establish the criteria by which the 
successful bidder will be determined; (3) determine the amount, form and method of delivery of a 
good faith deposit to the State; (4) cause notice of the public sale to be given; and (5) provide for 
other matters pertaining to the public sale as the Deputy State Treasurer deems necessary or 
desirable. 

If the Deputy State Treasurer determines to sell Bonds by means of a negotiated sale to one 
or more underwriters, the Deputy State Treasurer is authorized to solicit proposals for the selection 
of firms to serve as underwriters for those Bonds and to negotiate the terms of a bond purchase 
contract for the sale of those Bonds. 

Section 11.02 Adoption of Bond Sale Resolutions 

The State Treasurer is authorized, on behalf of the Committee, to adopt a Bond Sale 
Resolution to approve the sale of a Series of the Bonds within the aggregate total amount of Bonds 
authorized by this Master Resolution.  

 Provisions of the Bond Sale Resolution may include, without limitation, 
(1) provisions for the acceptance of offers to purchase the Bonds and provisions for the sale and 
delivery of the Bonds to the purchasers; (2) provisions for the date or dates, price or prices, 
aggregate principal amount of the Series, principal amounts per maturity, delivery dates, and 
interest rate or rates (or mechanisms for determining the interest rate or rates); (3) redemption 
provisions; (4) provisions relating to any Debt Service Reserve Subaccount securing the Bonds 
and any applicable Debt Service Reserve Requirement; and (5) other terms and conditions required 
by or otherwise not inconsistent with the provisions of this Master Resolution. 

Section 11.03 Elections to Treat Bonds as Tax-Advantaged Bonds 

If the State Treasurer determines that it is beneficial to the State for a Series of Bonds to 
be sold and issued as Tax-Advantaged Bonds, the Bond Sale Resolution shall include those 
elections and other provisions as may be required under the Code for the State to designate that 
Series of Bonds as Tax-Advantaged Bonds and may authorize other actions as are necessary or 
appropriate for the State to receive from the United States Treasury the applicable Federal Credit 
Payments or for the holders to receive the applicable tax credit in respect of those Bonds. 
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Article XII 
PRELIMINARY OFFICIAL STATEMENT UNDER THE RULE 

To allow the Original Purchasers of the Bonds of each Series to comply with Section (b)(1) 
of the Rule, the Committee hereby authorizes the State Treasurer or Deputy State Treasurer to 
execute a certificate “deeming final,” as of its date, the preliminary official statement to be 
prepared by the State in connection with the offering of each Series of Bonds. A preliminary 
official statement may be deemed final even though it omits information as to offering prices, 
interest rates, selling compensation, aggregate principal amounts, principal amount per maturity, 
maturity dates, options of redemption, delivery date, ratings and other terms of the Bonds that are 
dependent on those matters. 

Article XIII 
DELIVERY OF BONDS 

The proper State officials are authorized and directed to execute all documents and to do 
everything necessary, without unreasonable delay after each Bond Sale Resolution is adopted, for 
(1) the preparation and delivery of transcripts of proceedings pertaining to the Series of Bonds sold 
thereunder, and (2) the preparation, authentication and delivery of Bonds, in definitive form, to the 
Original Purchasers thereof. 

Article XIV 
CONTINUING DISCLOSURE 

The State shall undertake to provide for the benefit of Holders of each Series of Bonds 
disclosure of certain financial information and operating data of the type included in the final 
official statement for those Bonds, as well as disclosure of certain material events respecting those 
Bonds, in the manner and to the extent required by Section (b)(5) of the Rule. The particular terms 
of the Undertaking shall be set forth in the related Bond Sale Resolution. 

Article XV 
MISCELLANEOUS 

Section 15.01 Contract; Severability 

The covenants contained in this Master Resolution and in the Series of Bonds issued 
hereunder shall constitute a contract between the State and the Registered Owner of each Bond. If 
any one or more of the covenants or agreements provided in this Master Resolution, to be 
performed by the State, shall be declared by any court of competent jurisdiction after final appeal 
(if any appeal be taken) to be contrary to law, then the covenant or covenants, agreement or 
agreements, shall be null and void, shall be deemed separable from the remaining covenants and 
agreements in this Master Resolution and shall in no way affect the validity of the other provisions 
of this Master Resolution, the Bonds. 

Section 15.02 Filing of Resolution 

 The Deputy State Treasurer is directed to file with the State Treasurer, pursuant to RCW 
39.42.100, a certified copy of this Master Resolution immediately upon its adoption. 
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Section 15.03 Ratification 

All actions heretofore taken by officers or staff of the Committee consistent with the terms 
of this Master Resolution are ratified, approved and confirmed. 

Section 15.04 Immediate Effect 

This Master Resolution shall take effect immediately upon its adoption. 

 

[remainder of page intentionally left blank] 
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ADOPTED at an open meeting of the State Finance Committee after notice thereof was 
duly given as required by law, this 8th day of July, 2025. 

STATE FINANCE COMMITTEE 
STATE OF WASHINGTON 
 
 
By    

Mike Pellicciotti 
State Treasurer and Chair 

 
 
By    

Bob Ferguson 
Governor and Member 

 
 
By   

Denny Heck 
Lieutenant Governor and Member 

 
ATTEST: 
 
 
      
Jason P. Richter 
Deputy State Treasurer and Secretary 
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CERTIFICATE 

 
I, Jason P. Richter, the duly appointed, qualified and acting Deputy State Treasurer and 

Secretary of the State Finance Committee of the State of Washington, certify that the foregoing is 
a true and correct copy of Resolution No. 1300 of such Committee, adopted at an open public 
meeting thereof held on this 8th day of July, 2025, after notice of such meeting was duly and 
regularly given as required by law, and that such resolution has been entered in the records of such 
Committee held on such date and remains in effect as of this date. 

DATED: July 8, 2025. 

 
        
Jason P. Richter 
Deputy State Treasurer and Secretary 
State Finance Committee 
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Rulemaking Update 

SFC & PDPC 
 

December 30, 2024: CR-101 filed and published as WSR 25-02-091  

• The purpose was to review and revise outdated rules under Title 210 WAC and Title 389 
WAC relating to the Public Records Act, and to incorporate gender neutral language.  

 
February 20, 2025: Received a comment from the Administrative Law Section of the Washington 
State Bar Association (WSBA) specific to RCW 42.56.070(5) – public records index.  
 
February 25, 2025: As OST functions as the administrative and clerical support to the SFC and 
PDPC, it also processes the public records requests received for those entities.   

• SFC Resolution No. 1291 – approved rulemaking activity by OST to harmonize rules 
relating to compliance with the Public Records Act with OST’s rules.  

• PDPC Resolution 2025-1 – approved rulemaking activity by OST to draft rules that 
harmonize compliance with the Public Records Act with OST’s rules.  

 
June 4, 2025: CR-102 filed and published as WSR 25-12-109, along with proposed language 

• Proposed language nearly identical between SFC, PDPC, and OST rules to produce 
increased efficiencies when processing public records requests.  

• We considered the comment received from WSBA during the drafting process. 
 
June 18, 2025: Beginning date for public comments to be provided to OST 

• Comments will be accepted until 5 pm July 8, 2025 
 

July 8, 2025: Public hearing to be held from 8:30-9 am in the conference room at  
416 Sid Snyder Ave. SW, Room 230, with the option to attend via Teams.  
 
July 9, 2025 (or thereafter): Intend to adopt CR-103, with effective date 31 days thereafter   
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PREPROPOSAL STATEMENT 

OF INQUIRY 

CODE REVISER USE ONLY 
 

 

CR-101 (October 2017) 
(Implements RCW 34.05.310) 

Do NOT use for expedited rule making 

Agency: Office of the State Treasurer (State Finance Committee)  

Subject of possible rule making: Review and revise outdated rules, including those under Title 210 WAC and Title 389 
WAC, and incorporating gender neutral language.  

Statutes authorizing the agency to adopt rules on this subject: RCW 43.33.030; RCW 43.33.040; RCW 39.58.030; RCW 
39.58.040; RCW 42.56.040; RCW 42.56.070; RCW 42.56.100  

Reasons why rules on this subject may be needed and what they might accomplish: To ensure the rules remain 
current.  

Identify other federal and state agencies that regulate this subject and the process coordinating the rule with these 
agencies:       

Process for developing new rule (check all that apply): 

☐  Negotiated rule making 

☐  Pilot rule making 

☒ Agency study 

☐ Other (describe)       

Interested parties can participate in the decision to adopt the new rule and formulation of the proposed rule before 
publication by contacting: 

 (If necessary) 

Name: Jilene Siegel Name:       

Address: Legislative Building 
416 Sid Snyder Ave. SW., Room 230 
Olympia, WA 98504 

Address:       

Phone: (360) 902-8907 Phone:       

Fax:       Fax:       

TTY:       TTY:       

Email: legalaffairs@tre.wa.gov  Email:       

Web site: www.tre.wa.gov Web site:       

Other:       Other:       

Additional comments:       

Date: December 30, 2024 

 

Name: Jilene Siegel 
 

Title: Legal Compliance Administrator / Rules Coordinator 

Signature: 

 

 

mailto:legalaffairs@tre.wa.gov
http://www.tre.wa.gov/
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PROPOSED RULE MAKING 

CODE REVISER USE ONLY 
 

 

CR-102 (June 2024) 
(Implements RCW 34.05.320) 

Do NOT use for expedited rule making 

Agency: Office of the State Treasurer (State Finance Committee) 

 Original Notice 

 Supplemental Notice to WSR       

 Continuance of WSR       

 Preproposal Statement of Inquiry was filed as WSR 25-02-091 ; or 
 Expedited Rule Making--Proposed notice was filed as WSR      ; or 
 Proposal is exempt under RCW 34.05.310(4) or 34.05.330(1); or 
 Proposal is exempt under RCW      . 

Title of rule and other identifying information: (describe subject) Public Records for State Finance Committee and Public 
Deposit Protection Commission 
Hearing location(s):   
Date: Time: Location: (be specific) Comment: 
July 8, 2025 8:30 a.m. 416 Sid Snyder Ave. SW, Room 

230 (2nd floor), conference room 
Or via phone at (564) 999-2000 or (833) 322-1218  
conference ID: 986 819 666#  

 

Date of intended adoption: July 9, 2025         (Note: This is NOT the effective date) 

Submit written comments to: Assistance for persons with disabilities: 
Name  Jilene Siegel Contact  Jilene Siegel 
Address  Legislative Building 
              416 Sid Snyder Ave. SW, Room 230 
              Olympia, WA 98504 
 

Phone  (360) 902-8907 

Email  legalaffairs@tre.wa.gov Fax        
Fax        TTY        
Other        Email  legalaffairs@tre.wa.gov 

June 18, 2025 Other        
July 8, 2025 By (date)        

Purpose of the proposal and its anticipated effects, including any changes in existing rules:  Update outdated rules 
relating to public records under Title 210 WAC and Title 389 WAC and incorporate gender neutral language 
Reasons supporting proposal:  To ensure the rules remain current 
Statutory authority for adoption:  RCW 43.33.030; RCW 43.33.040; RCW 39.58.030; RCW 39.58.040; RCW 42.56.040; 
RCW 42.56.070; RCW 42.56.100 
 

 

Statute being implemented:  Chapter 42.56 RCW 
Is rule necessary because of a: 

Federal Law?   Yes   No 
Federal Court Decision?   Yes   No 
State Court Decision?   Yes   No 

If yes, CITATION:       
Agency comments or recommendations, if any, as to statutory language, implementation, enforcement, and fiscal 
matters:       
Name of proponent: (person or organization)   Office of the State Treasurer (State Finance Committee)  
Type of proponent:  Private.   Public.   Governmental. 
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Name of agency personnel responsible for: 
Name Office Location Phone 

Drafting    Devon Phelps 
416 Sid Snyder Ave. SW, Room 230 
Olympia, WA 98504 

360-902-8965 

Implementation  Jilene Siegel 
416 Sid Snyder Ave. SW, Room 230 
Olympia, WA 98504 

360-902-8907 

Enforcement                     

Is a school district fiscal impact statement required under RCW 28A.305.135?   Yes   No 
If yes, insert statement here: 
      

The public may obtain a copy of the school district fiscal impact statement by contacting: 
Name        
Address       
Phone        
Fax        
TTY        
Email        
Other        

Is a cost-benefit analysis required under RCW 34.05.328? 
  Yes: A preliminary cost-benefit analysis may be obtained by contacting: 

Name        
Address       
Phone        
Fax        
TTY        
Email        
Other        

  No:  Please explain:       
Regulatory Fairness Act and Small Business Economic Impact Statement 
Note: The Governor's Office for Regulatory Innovation and Assistance (ORIA) provides support in completing this part. 

(1) Identification of exemptions: 
This rule proposal, or portions of the proposal, may be exempt from requirements of the Regulatory Fairness Act (see 
chapter 19.85 RCW). For additional information on exemptions, consult the exemption guide published by ORIA. Please 
check the box for any applicable exemption(s): 

  This rule proposal, or portions of the proposal, is exempt under RCW 19.85.061 because this rule making is being 
adopted solely to conform and/or comply with federal statute or regulations. Please cite the specific federal statute or 
regulation this rule is being adopted to conform or comply with, and describe the consequences to the state if the rule is not 
adopted. 
Citation and description:       

  This rule proposal, or portions of the proposal, is exempt because the agency has completed the pilot rule process 
defined by RCW 34.05.313 before filing the notice of this proposed rule. 

  This rule proposal, or portions of the proposal, is exempt under the provisions of RCW 15.65.570(2) because it was 
adopted by a referendum. 

  This rule proposal, or portions of the proposal, is exempt under RCW 19.85.025(3). Check all that apply: 

 RCW 34.05.310 (4)(b)  RCW 34.05.310 (4)(e) 

 (Internal government operations)  (Dictated by statute) 

 RCW 34.05.310 (4)(c)  RCW 34.05.310 (4)(f) 

 (Incorporation by reference)  (Set or adjust fees) 

 RCW 34.05.310 (4)(d)  RCW 34.05.310 (4)(g) 

 (Correct or clarify language)  ((i) Relating to agency hearings; or (ii) process 

   requirements for applying to an agency for a license 
or permit) 

  This rule proposal, or portions of the proposal, is exempt under RCW 19.85.025(4). (Does not affect small businesses). 

  This rule proposal, or portions of the proposal, is exempt under RCW       . 
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Explanation of how the above exemption(s) applies to the proposed rule:        

(2) Scope of exemptions: Check one. 
  The rule proposal: Is fully exempt. (Skip section 3.) Exemptions identified above apply to all portions of the rule proposal. 
  The rule proposal: Is partially exempt. (Complete section 3.) The exemptions identified above apply to portions of the rule 

proposal, but less than the entire rule proposal. Provide details here (consider using this template from ORIA):         
  The rule proposal: Is not exempt. (Complete section 3.) No exemptions were identified above. 

(3) Small business economic impact statement: Complete this section if any portion is not exempt. 
If any portion of the proposed rule is not exempt, does it impose more-than-minor costs (as defined by RCW 19.85.020(2)) 
on businesses? 

  No  Briefly summarize the agency’s minor cost analysis and how the agency determined the proposed rule did not 
impose more-than-minor costs.          

  Yes Calculations show the rule proposal likely imposes more-than-minor cost to businesses and a small business 
economic impact statement is required. Insert the required small business economic impact statement here: 
      

 

The public may obtain a copy of the small business economic impact statement or the detailed cost calculations by 
contacting: 

Name        
Address        
Phone        
Fax        
TTY        
Email        
Other        

Date: June 3, 2025 
 
Name: Tammie Nuber 
 
Title: Assistant State Treasurer 

Signature: 
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STATE FINANCE COMMITTEE 
 

OLYMPIA, WASHINGTON 
 

RESOLUTION NO. 1291 
 
 

A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE 
STATE OF WASHINGTON AUTHORIZING THE OFFICE OF THE STATE 
TREASURER TO UNDERTAKE RULEMAKING ACTIVITY TO AMEND 
THE COMMITTEE’S PUBLIC RECORDS RULES, CHAPTER 210-06 
WASHINGTON ADMINISTRATIVE CODE (WAC) AND APPROVING 
THE PROPOSED AMENDMENTS TO CHAPTER 210-06 WAC. 

 
 

WHEREAS, the Office of the State Treasurer, as mandated by Revised Code of 
Washington (RCW) 43.33.030, functions as the administrative and clerical support to the 
State Finance Committee, including processing public records requests for State Finance 
Committee documents.  

 
WHEREAS, revising the State Finance Committee’s public records rules to 

harmonize them with those of the Office of the State Treasurer will produce increased 
efficiencies when processing public records requests.  
 

NOW, THEREFORE, BE IT RESOLVED BY THE STATE FINANCE COMMITTEE acting for 
and on behalf of the State of Washington:  

 
Section 1.     The State Finance Committee directs the Office of the State Treasurer 

to proceed with the rulemaking process, in accordance with applicable law, to amend the 
regulations governing its public records, set forth in Chapter 210-06 WAC.  

 
Section 2.     The State Finance Committee approves the proposed amendments to 

Chapter 210-06 WAC as presented to the State Finance Committee today (Draft Rules).  
 

Section 3.      In the event the Office of the State Treasurer does not receive 
substantive comments relating to the proposed amendments during the rulemaking 
process, the Draft Rules are considered approved for adoption by the State Finance 
Committee following the conclusion of the public hearing to be held pursuant to Chapter 
34.05 RCW.  

 
Section 4.      In the event the Office of the State Treasurer does receive substantive 

comments to the proposed amendments during the rulemaking process, the State Finance 
Committee shall consider the comments at a special meeting and take such further action 
as it deems appropriate.   

 
Section 5.      This resolution shall be effective immediately upon its adoption.  

Docusign Envelope ID: 5E87FF80-053A-4502-AD70-76E483B88E29
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ADOPTED at an open meeting of the State Finance Committee, State of Washington, 
held at Olympia, Washington, after notice thereof duly and regularly given as required by 
law, this 25th day of February 2025.  
  

STATE FINANCE COMMITTEE 
STATE OF WASHINGTON 

    
 
    By  _____________________________________ 
          Mike Pellicciotti 

         State Treasurer and Chair  
 
 
    By  _____________________________________ 
              Bob Ferguson 

Governor and Member 
    
       
    By  _____________________________________ 
                Denny Heck 

      Lieutenant Governor and Member  
 
ATTEST: 
 
 
_______________________________ 
Jason P. Richter 
Deputy State Treasurer and Secretary  

Docusign Envelope ID: 5E87FF80-053A-4502-AD70-76E483B88E29
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STATE FINANCE COMMITTEE 
 

OLYMPIA, WASHINGTON 
 

RESOLUTION NO. 1292 
 

 
A RESOLUTION OF THE STATE FINANCE COMMITTEE OF THE STATE OF 
WASHINGTON APPOINTING THE PUBLIC RECORDS OFFICER FOR THE  
OFFICE OF THE STATE TREASURER AS THE COMMITTEE’S PUBLIC 
RECORDS OFFICER AS PROVIDED BY REVISED CODE OF WASHINGTON 
(RCW) 42.56.580. 
 

 
WHEREAS, RCW 42.56.580 requires each agency to designate a public records officer and 

provide that officer’s name and contact information via a filing in the Washington State Register.  
 

WHEREAS, pursuant to RCW 42.56.580(1), the Public Records Act allows an agency to 
appoint an employee of another agency as its public records officer.  

 
WHEREAS, the Office of the State Treasurer, as mandated by RCW 43.33.030, functions as 

the administrative and clerical support to the State Finance Committee.  
 

NOW, THEREFORE, BE IT RESOLVED BY THE STATE FINANCE COMMITTEE acting for and on 
behalf of the State of Washington:  

 
Section 1.     The State Finance Committee explicitly designates the Office of the State 

Treasurer’s public records officer, ex officio, as the public records officer for the State Finance 
Committee.  

 
Section 2.     The Office of the State Treasurer shall make the required filing with the 

Washington State Register.  
 

Section 3.     This resolution shall be effective immediately upon its adoption.  
 
 
 

[remainder of page intentionally left blank] 
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ADOPTED at an open meeting of the State Finance Committee, State of Washington, held at 
Olympia, Washington, after notice thereof duly and regularly given as required by law, this 25th 
day of February 2025.  
  

STATE FINANCE COMMITTEE 
STATE OF WASHINGTON 

    
 
    By  _____________________________________ 
      Mike Pellicciotti 

        State Treasurer and Chair  
 
 
 
 
    By  _____________________________________ 
           Bob Ferguson 

          Governor and Member 
    
 
       
    By   _____________________________________ 
             Denny Heck 

                                                                           Lieutenant Governor and Member  
 
ATTEST: 
 
 
_______________________________ 
Jason P. Richter 
Deputy State Treasurer and Secretary  

Docusign Envelope ID: 5E87FF80-053A-4502-AD70-76E483B88E29
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Via email  

Date:  February 20, 2025 

From:   Richard E. Potter and John M. Gray 

To: Jilene Siegel, Office of the State Treasurer 

CC: Susan Dumph, Chair, Administrative Law Section, W.S.B.A. 

Subj.: WSR 25-02-073 and -091  

 

On behalf of the Administrative Law Section of the Washington State Bar Association, we are 

interested in participating in your office’s consideration of adopting a new rule that would 

implement the records index required by section RCW 42.56.070 (5) of the Public Records Act. 

 

Based on your current online Public Records Index1 it appears that your office issues only one of 

the four types of documents covered by that statute: “(e) Policy statements as defined in RCW 

34.05.010 that were entered after June 30, 1990.”2 

 

Below we offer comments and suggestions as to your Office’s current index rule and a new index 

rule specific to policy statements. 

 

The current rule is WAC  210-06-120. It applies only to “State Treasurer's Office (Finance 

Committee).”3 If there are other entities within the Office of the State Treasurer that issue policy 

statements and/or any of the three other types of documents listed in RCW 42.56.070(5), there 

need to be index rules that cover those documents.    

 

The current WAC 210-06-120 has six subsections that list a large number of various types of 

documents that the Office will cover by indexes. Subsection (b) appears to name the “policy 

statements” that are covered by RCW 42.56.070 (5).  

 

WAC 210-06-120 Records index. 

(1) Index. The committee has available to all persons a current index which provides identifying 

information as to the following records issued, adopted or promulgated since June 30, 1972: 

"(a) Final opinions, including concurring and dissenting opinions, as well as orders, made in the 

adjudication of cases; 

 
1 https://tre.wa.gov/public-records-index  
2 In the Administrative Procedure Act, RCW 34.05.010 : (15) "Policy statement" means a written description of 
the current approach of an agency, entitled a policy statement by the agency head or its designee, to 
implementation of a statute or other provision of law, of a court decision, or of an agency order, including where 
appropriate the agency's current practice, procedure, or method of action based upon that approach.  
 
See also RCW 34.05.230 Interpretive and policy statements and RCW 34.05.220 Rules for agency procedure—
Indexes of opinions and statements. 
 
3 WSR 25-02-091 mentions both Title 210 WAC and Title 398 WAC. We see that the latter has practice and 
procedure rules for the Public Deposit Protection Commission, which does not contain a records index rule. 

https://app.leg.wa.gov/RCW/default.aspx?cite=42.56.070
http://app.leg.wa.gov/RCW/default.aspx?cite=34.05.010
https://app.leg.wa.gov/WAC/default.aspx?cite=210-06-120
https://tre.wa.gov/public-records-index
http://app.leg.wa.gov/RCW/default.aspx?cite=34.05.010
http://app.leg.wa.gov/RCW/default.aspx?cite=34.05.230
http://app.leg.wa.gov/RCW/default.aspx?cite=34.05.220
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"(b) Those statements of policy and interpretations of policy, statute and the constitution which 

have been adopted by the agency; 

"(c) Administrative staff manuals and instructions to staff that affect a member of the public; 

"(d) Planning policies and goals, and interim and final planning decisions; 

"(e) Factual staff reports and studies, factual consultant's reports and studies, scientific reports and 

studies, and any other factual information derived from tests, studies, reports or surveys, whether 

conducted by public employees or others; and 

"(f) Correspondence, and materials referred to therein, by and with the agency relating to any 

regulatory, supervisory or enforcement responsibilities of the agency, whereby the agency 

determines, or opines upon, or is asked to determine or opine upon, the rights of the state, the public, 

a subdivision of state government, or of any private party." 

 

(2) Availability. The current index promulgated by the committee shall be available to all persons 

under the same rules and on the same conditions as are applied to public records available for 

inspection. 

[Order XII, § 210-06-120, filed 11/28/73.] 

 

If your Office decides for reasons other than the index requirements of the Public Records Act or 

the Administrative Procedure Act to produce indexes of the other types of documents covered by 

the current rule, we would support that approach and, therefore, retaining this rule, updated as 

might be necessary.  But compliance with RCW 42.56.070(5) should be covered by a new, separate 

rule. 

 

The following excerpt from RCW 42.56.070(5) shows the requirements applicable to a policy 

statements index rule. (Line breaks and bullets have been added.) 

 

 (5) Each state agency shall, by rule, establish and implement a system of indexing for the 

identification and location of the following records: 
 

(e) Policy statements as defined in RCW 34.05.010 that were entered after June 30, 1990. 

Rules establishing systems of indexing shall include, but not be limited to,  

• requirements for the form and content of the index,  

• its location and availability to the public, and  

• the schedule for revising or updating the index.  

 

Below is a draft rule (with comments) for your consideration. It would apply to all entities within 

the Office of the State Treasurer that issue “policy statements.” 
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RULE COMMENTS 

WAC xxx-xx-xxx Policy statements index  
 

(1) Purpose. This rule implements RCW 42.56.070(5) as it 

applies to [the agency]. Of the types of documents covered 

by that statute, [the agency] issues only policy statements as 

defined in RCW 34.05.010. 

 

 

 

(2) Form and content of the index. The index will list each 

policy statement by title, topics covered, adoption order 

number, date ranges of orders issuance (including any 

revisions), and  by major agency program (if applicable). 

 

 

Other identifying characteristics of a 

policy statement pertinent to the nature 

of the agency’s operations should be 

added. 

 

(3) Revising and updating index.  Promptly on the issuance of 

any new policy statement, the statement will be added to the 

appropriate index. Promptly on the issuance of any revised 

policy statement, the revised statement will be added to the 

appropriate index. 

 

For historical purposes, policy 

statements that have been replaced by 

revisions could remain in the index. 

(a) Statements will be removed from an index when they no 

longer represent [the agency’s] current position. 

 

(b) No less frequently than every [time period], [the agency] will 

review the index to ensure that they are current and complete. 

To make sure the information provided 

to the public is current, this review 

should be frequent, e.g., no less than 

every 6 months. 
 

(4) Location and availability of indexes and records.  

(a) The index and the records listed in it are located at [the 

agency’s] office[s] at {address[es]}. 

 

 

(b) The index and the records listed in it are available for 

inspection and copying at [the agency’s] office[s] during 

normal business hours, which are [state]. The process for 

obtaining such access is the same as for other public records, 

which is described in the agency’s rule WAC xx-xx-yyy. 

This implements the requirement of 

RCW 42.56.070(1) that the agency 

make available all (non-exempt) 

records to the public. 

  

 

(c) The index and the records listed in it are posted on the 

agency’s website at [url]. In the index, each record listed has 

a hotlink that leads to the full record. 

This implements the requirement of 

RCW 42.56.070(1) that the agency 

make available all (non-exempt) 

records to the public.4 
 

Best practice: cite to the specific 

indexes webpage, not just to the 

homepage.  If only the home page is 

 
4 In the Public Records Act, see this note to RCW 42.56.520: Finding—2010 c 69: "The internet provides for 
instant access to public records at a significantly reduced cost to the agency and the public. Agencies are 
encouraged to make commonly requested records available on agency websites. When an agency has made 
records available on its website, members of the public with computer access should be encouraged to 
preserve taxpayer resources by accessing those records online." [ 2010 c 69 s 1.] 
 

http://app.leg.wa.gov/RCW/default.aspx?cite=42.56.070
http://app.leg.wa.gov/RCW/default.aspx?cite=42.56.520
https://lawfilesext.leg.wa.gov/biennium/2009-10/Pdf/Bills/Session%20Laws/Senate/6367-S.SL.pdf?cite=2010%20c%2069%20s%201
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given, the agency should ensure that an 

obvious link to “Records indexes” is 

always on the homepage. 

 

 

We see that the Office has an index of policy statements available on its website at 

https://tre.wa.gov/public-records-index.   

 

That index does not have all the identifying information recommended in part (2) of our draft rule.  

 

Also, it does not have hotlinks to the documents. We tried finding a handful of the listed documents 

by using the search function on the Office’s website and did not find any of those statements. 

 

 

 

 

 

https://tre.wa.gov/public-records-index
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State of Washington 

STATE FINANCE COMMITTEE 

 

July 8, 2025 

 

M E M O R A N D U M 
 

TO: The Honorable Mike Pellicciotti 

 The Honorable Bob Ferguson 

 The Honorable Denny Heck 

 

FROM: Jason P. Richter, Deputy State Treasurer and Secretary, State Finance Committee 

 

RE: Bond Sales and Market Update  

 

Sales Update 

Since the last State Finance Committee meeting on February 25, 2025, the state has sold two series of refunding 

bonds and one series of Certificates of Participation (COPs). 

 

Refunding Bonds 

Series Par Amount 
Final 

Maturity 
Avg. Life 

(Years) TIC1 

April 25, 2025     

VP GO Refunding Bonds, Series R-2025D $  360,010,000 8/1/2040 9.099 3.81% 

MVFT & VRF GO Refunding Bonds, Series 2025E 129,840,000 8/1/2040 9.069 3.81% 

 

Certificates of Participation 

Series Par Amount 
Final 

Maturity 
Avg. Life 

(Years) TIC 

May 15, 2025     

State of WA COP, LP_2025B $  28,465,000 7/1/2045 4.258 3.28% 

 

Refunding Savings 

The refunding bonds, which are bonds issued to refinance existing debt, produced $59.8 million in total debt 
service savings for the state, or around $45.8 million of savings on a net present value (NPV) basis. 

 

Series Par Amount 
Gross 

Savings 
NPV 

Savings 
PV 

Savings % 

VP GO Refunding Bonds, Series R-2025D $  360,010,000 $  44,008,861 $  33,647,882 9.35% 

MVFT & VRF GO Refunding Bonds, Series 2025E 129,840,000 15,838,386 12,110,330 9.33% 

 $  489,850,000 $  59,847,247 $  45,758,212  

 
1 True Interest Cost (TIC) 
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Future Issuances 

The next new money bond sale is scheduled to take place on July 31st, with the next COP issuance expected in 

November 2025. The size and timing of these issuances will be primarily dependent upon the state’s capital budget 

and transportation budget cash-flow needs and the number and size of state and local government financing 

contracts. 

 

Future Refinancings 

The Office of the State Treasurer actively monitors the state’s debt portfolio for refinancing opportunities. The 

following table shows the dollar amount of outstanding bonds that are callable over the 2025-27 and 2027-29 

biennia.  

 

Fiscal Year Refundable Par 

2026 $1,741,810,000 
2027 1,462,050,000 
2028 801,635,000 
2029 1,024,475,000 

 $5,029,970,000 

 

Market Update 

Overall, market rates have trended upward for several quarters. Geopolitical conflicts and domestic policy 

changes, as well as lingering concerns about inflation, contribute to uncertainty in the bond market. A significant 

change that occurred since the last SFC meeting is that borrowing rates in the municipal market have risen 

above the 30-year and 100-year averages. The current rate is still below the 50-year average. 

The Bond Buyer 20-Bond Index (BBI) has risen steadily since 2024, reaching a relative highpoint of 5.20% on June 

26, 2025, which is 22.4% higher than it was reported at the last SFC meeting (4.25% on February 20, 2025).  

• Chart 1 below shows the BBI over the last three years. 

• Chart 2 shows the BBI since 1900 and highlights the 30-, 50-, and 100-year averages. 

• Table 1 shows the TIC for all the state’s new money tax-exempt bonds issued since January 1, 2022. 
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Chart 1 
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Chart 2 
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Table 1 

New Money Tax-Exempt Bonds, 2022-2025 

Series Name Series Sale Date Par Amount Final Maturity TIC 

VP GO Bonds, Series 2022C 2022C 2/8/2022 749,490,000 2/1/2047 2.84% 

VP GO Bonds, Series 2023A 2023A 7/19/2022 693,905,000 8/1/2047 3.75% 

VP GO Bonds, Series 2023B 2023B 1/18/2023 603,020,000 2/1/2048 3.57% 

MVFT & VRF GO Bonds, Series 2023C 2023C 1/18/2023 90,165,000 6/1/2048 3.57% 

VP GO Bonds, Series 2024A 2024A 7/25/2023 682,590,000 8/1/2048 3.83% 

MVFT & VRF GO Bonds, Series 2024B 2024B 7/25/2023 376,615,000 6/1/2048 3.82% 

VP GO Bonds, Series 2024C 2024C 1/23/2024 663,845,000 2/1/2049 3.87% 

MVFT & VRF GO Bonds, Series 2024D 2024D 1/23/2024 265,995,000 6/1/2049 3.86% 

VP GO Bonds, Series 2025A 2025A 6/25/2024 $822,015,000 8/1/2049 3.95% 

MVFT & VRF GO Bonds, Series 2025B 2025B 6/25/2024 $206,670,000 6/1/2049 3.96% 

VP GO Bonds, Series 2025C 2025C 1/22/2025 $748,720,000 2/1/2050 4.11% 

MVFT & VRF GO Bonds, Series 2025D 2025D 1/22/2025 $420,445,000 6/1/2050 4.10% 

 


	AGENDA
	TABLE OF CONTENTS
	SECTION 1: Approval of Minutes
	SECTION 2: Public Comment
	SECTION 3: SFC Resolution No. 1296
	SFC Resolution No. 1296 Briefing Memo
	SFC Resolution No. 1296 VPGO Authorizing Resolution

	SECTION 4: SFC Resolution No. 1297
	SFC Resolution No. 1297 Briefing Memo
	SFC Resolution No. 1297 MVFT/VRF Authorizing Resolution

	SECTION 5: SFC Resolution No. 1298
	SFC Resolution No. 1298 Briefing Memo
	SFC Resolution No. 1298 Omnibus Refunding Authorizing Resolution

	SECTION 6: SFC Resolution No. 1299
	SFC Resolution No. 1299 Briefing Memo
	SFC Resolution No. 1299 COP Authorizing Resolution

	SECTION 7: SFC Resolution No. 1300
	SFC Resolution No. 1300 Briefing Memo
	SFC Resolution No. 1300 Master Bond Resolution

	SECTION 8: Informational Item
	Rulemaking Update - SFC & PDPC
	CR-101 WSR 25-02-091
	CR-102 WSR 25-12-109
	SFC Resolution No. 1291
	SFC Resolution No. 1292
	Administrative Law

	SECTION 9: Informational Item
	Bond Sales and Market Update




