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Credit Profile

US$688.02 mil various purp GO bnds ser 2024A due 08/01/2048

Long Term Rating AA+/Stable New
US$379.26 mil motor veh fuel tax & veh related fees GO bnds ser 2024B due 06/01/2048

Long Term Rating AA+/Stable New
US$55.21 mil GO bnds (Taxable) ser 2024T due 08/01/2027

Long Term Rating AA+/Stable New
Washington GO

Long Term Rating AA+/Stable Affirmed

Credit Highlights

+ S&P Global Ratings assigned its '"AA+' long-term rating to the State of Washington's series 2024A various-purpose
general obligation (GO) bonds, series 2024B motor vehicle fuel tax and vehicle-related fees GO bonds, and series
2024T (taxable) GO bonds.

+ At the same time, S&P Global Ratings affirmed its '"AA+' long-term and underlying ratings on Washington's GO and
motor vehicle fuel tax debt outstanding, and its 'AA' rating on the state's appropriation-backed debt outstanding.

* The outlook on all ratings is stable.

Security
Our rating on the state's GO bonds reflects Washington's full faith, credit, and taxing powers. The motor vehicle fuel
tax and vehicle-related fees GO bonds are further secured and expected to be paid by motor vehicle fuel tax and

vehicle-related fees.

We rate the state's appropriation-backed debt obligations one notch lower than our rating on Washington to reflect the

service contract and lease payments appropriated by the state legislature for the bonds.

Bond proceeds will be used to finance and reimburse the state for various capital projects.

Credit overview

Supported in part by prudent financial management and a resilient economy, Washington transitioned into its new
biennium (2023-2025) from a position of strength, in our view. While we anticipate its debt profile will remain
relatively high, we believe its collective liabilities will remain manageable and not present meaningful budgetary

pressure in the medium term.

The adopted biennial budget totals $69.3 billion, which represents an approximately 11% increase in expenditures

when compared with the 2021-2023 biennium. Some highlights of the new budget's appropriations include funds for
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kindergarten through grade 12 (K-12) salary inflation and health benefits, increased funding for special education, and
increased rates for home care providers. It also includes a significant transfer, of approximately $1.3 billion, from the
Washington Rescue Transition Account (WRPTA) for operating expenditures in fiscal 2024. The state created the
WRPTA in 2021 to enhance support for education, human services, health care, and the economy, following
pandemic-induced pressures. Following the transfer, the state will have an estimated $800 million remaining in the

account.

The adopted 2023-2025 biennial budget includes increases to its budget stabilization account (BSA) over the next two
years. Based on actual performance, the state expects to finish the 2021-2023 biennium with $652 million in the BSA,
or 2.1% of annualized appropriations, with an increase to $1.3 billion, or 3.9% of annualized appropriations, by
biennium-end 2025. Separately, the state's near-general fund ending balance and WRPTA are expected to be $2.8
billion, or 8% of annualized appropriations, at biennium-end 2025. On a combined basis, the balances represent a

strong 11.9% of annualized appropriations at biennium-end 2025.

Historically, the state's lack of a formal policy for its budget reserve level has allowed low balances to persist through
protracted periods of economic and revenue softness. However, Washington has consistently rebuilt reserve positions
during expansionary economic cycles. We view the state's commitment to rebuilding, and now preserving, reserves in
the current biennium as a positive credit factor. Its ability to align forecast revenue growth with ongoing operational

needs will remain an important consideration in Washington's credit profile.

The state's latest economic and revenue forecast, released in late June by the Economic and Revenue Forecast
Council, was similar to its March forecast in projecting slowing momentum through 2024. Some of the changes
compared with its March forecast include an expectation that state personal income will be marginally lower, and that
building permits will be slightly higher. S&P Global Market Intelligence's forecast projects U.S. GDP growth to be
modest for 2023 at 1.7%, although above the November forecast's 0.7% projection, and slow to 1.2% for 2024. In
addition, S&P Global Ratings' baseline forecast no longer includes a recession, but instead includes a growth
slowdown, driven by stubborn inflation pressures and the expectation that interest rates will be higher for longer. (For
additional information, see "Economic Outlook U.S. Q3 2023: A Sticky Slowdown Means Higher For Longer,"
published June 26, 2023, on Ratings Direct.) Beginning with the February 2022 forecast, the imposition of certain
individual capital gains taxes, to be deposited for the benefit of the education legacy trust account, was included, which
the state considers near general fund revenue. While the constitutionality of the tax was subject to litigation, the state
Supreme Court affirmatively ruled upholding the constitutionality of the tax. Prior to the decision, the Department of
Revenue was allowed to proceed with the administrative steps and collection of taxes, beginning with tax year 2022,
due in 2023. The tax represents less than 1% of projected revenues in the coming fiscal years, so while a positive

development on the revenue front, it remains credit neutral, in our view.

For additional information on the state, see our full analysis on Washington, published Jan. 10, 2023, on RatingsDirect.

Environmental, social, and governance
ESG credit indicators: E-2, S-2, G-2

While the state faces a combination of exposures from rising sea levels along its vast coastline and risk of wildfires in

its expansive forests, we believe physical risks are credit neutral and mitigated by Washington's long-term planning
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and practices. The state has integrated considerations of a changing climate into its planning and decision-making
processes, including multiple state agencies studying the effects of climate change on their areas of focus, and the
Washington State Economic and Revenue Forecast Council preparing an annual climate study. The state has adopted
legislation in recent years addressing climate change, including programs to reduce energy emissions. We view

Washington's social and governance risks as credit neutral.

Outlook

The outlook reflects our view that the state's positive economic trajectory will help support revenue collections in the
current biennium, resulting in balanced operations. Given the state's strong budgetary management and forecasting

practices, we anticipate the state has sufficient flexibility to address challenges should they arise.

Downside scenario
We could lower our rating if, in the face of budgetary pressure, lawmakers delay taking corrective action or rely
extensively on one-time solutions to remediate potential gaps. We could also do so should the state opt to further use

available reserves, namely its BSA, and fail to replenish balances in a timely manner.

Upside scenario
A moderation in debt levels, coupled with a faster amortization, could support upward rating potential. It would,
however, need to be supported by a demonstrated commitment to further increase and maintain reserve levels above

current estimates.

Related Research

» Through The ESG Lens 3.0: The Intersection Of ESG Credit Factors And U.S. Public Finance Credit Factors, March
2,2022

Ratings Detail (As Of July 18, 2023)

Washington GO

Unenhanced Rating AA+(SPUR)/Stable Affirmed
Washington GO

Unenhanced Rating AA+(SPUR)/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
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Ratings Detail (As Of July 18, 2023) (cont.)

Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Unenhanced Rating AA+(SPUR)/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Unenhanced Rating AA+(SPUR)/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
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Ratings Detail (As Of July 18, 2023) (cont.)

Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
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Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
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Long Term Rating AA+/Stable Affirmed
Washington GO
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Washington GO
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Washington GO
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Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO

Long Term Rating AA+/Stable Affirmed
Washington GO
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Washington GO
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Washington GO
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WWW .STANDARDANDPOORS.COM/RATINGSDIRECT JULY 18,2023 6



Summary: Washington (State of); Appropriations; General Obligation

Ratings Detail (As Of July 18, 2023) (cont.)

Washington GO
Long Term Rating

Washington GO
Long Term Rating

Washington GO (AMBAC)
Unenhanced Rating

Washington GO (MBIA)
Unenhanced Rating

Washington GO (MBIA) (National)
Unenhanced Rating

Washington GO (SYNCORA GTY)
Unenhanced Rating

FYI Properties, Washington
Washington

FYI Properties (Washington) APPROP

Long Term Rating

Washington
Washington

Washington State Toll Facility, Washington
Washington (Washington St Toll Facs) GO

Long Term Rating

Many issues are enhanced by bond insurance.

AA+/Stable

AA+/Stable

AA+(SPUR)/Stable

AA+(SPUR)/Stable

AA+(SPUR)/Stable

AA+(SPUR)/Stable

AA/Stable

AA+/Stable

Affirmed

Affirmed

Affirmed

Affirmed

Affirmed

Affirmed

Affirmed

Affirmed

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.standardandpoors.com for
further information. Complete ratings information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search box located in the left column.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT

JULY 18,2023 7



Copyright © 2023 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be
modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party
providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or
availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use
of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM
FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact.
S&P's opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The
Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from
sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. Rating-
related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication
of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P
reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate
its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com
(subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is
available at www.standardandpoors.com/usratingsfees.

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

WWW .STANDARDANDPOORS.COM/RATINGSDIRECT JULY 18,2023 8



	Research:
	Credit Highlights
	Security
	Credit overview
	Environmental, social, and governance

	Outlook
	Downside scenario
	Upside scenario

	Related Research


